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North America’s 


makes your job 


As a busy Agent you need quick action on under- 
writing problems, immediate decisions on new or un- 
usual risks. Our Agents get that from North America 
Service Offices, 49 in number, strategically located 
throughout the United States and Canada. 


Now decentralization is carried one step farther 
with the establishment of North America’s new process- 
ing offices, set up to handle certain functions formerly 
handled at the head office. These are located in Spring- 
field. Mass.: 
Texas: Richmond, Indiana: and San Jose, California 
\ departmental office for Canada is located in Toronto 


This decentralization of production and processing 
functions will help serve the public better through 


Philadelphia, Pa.: Macon, Ga.: Austin, 
| 





Q)ttice of 


decentralization 


easier! 


the Agency System, and so make your job easier. 


This is another “Plus Value” that comes from being 
associated with the North America Companies. Ask the 
manager of the nearest North America Service Office 
to give you all the facts about other advantages of 
representing this pioneering insurance group. 


NORTH AMERICA COMPANIES 


Insurance Company of North America 
Indemnity Insurance Company of North America 
Philadelphia Fire and Marine Insurance Company 


YO Philadelphia 1, Pa. 
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Pioneers in Protection 
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Cal. and R. I. Sue 
Hopps for Some $8 
Million Damages 


Hopps Counters with Charge 
Company’s Assets Shrunk 
$4 Million Under Receiver 


Thomas J. Meehan, receiver of 
Rhode Island Ins. Co. and Commis- 
sioner Maloney, liquidator of the com- 
pany in California, jointly have sued 
Stewart B. Hopps, former president of 
the Rhode Island, and others for al- 
most $8 million in damages, on behalf 
of the company and its creditors. Mr. 
Hopps is charged with spoilation, mis- 
management and faithless steward- 
ship of the business and affairs of the 
company. He became connected with 
the company in 1939 and was chairman 
when it went into receivership in 
1950. 

In reply Mr. Hopps called attention 
to the rehabilitation program that he 
recently proposed to Edward Winsor 
of Edwards & Angell of Providence, 
counsel to the receiver of the Rhode Is- 
land, in which he indicated that cer- 
tain interests were willing to put up 
$1 million to rehabilitate the company. 
He also stated that those in charge of 
the receivership have built up a loss 
of $4,853,985 in the time they have had 
control. He noted that the suit con- 
tains almost the same _ allegations 
against him about waste, extravagance 
and breach of fiduciary trust which he 
been making against those in 
charge of the company. 


has 


. . . 

He said he welcomed the opportuni- 
ty to have a complete investigation by 
impartial courts. He said that in spite 
of the suit he is still able and willing 
to raise $1 million new cash capital as 
part of the rehabilitation plan he out- 
lined to counsel for the receiver. 

The suit against Mr. Hopps, brought 
in Marin county, Cal., superior court 
and naming Mr. and Mrs. Hopps, U. S. 
Marine & Foreign Securities Ltd., and 
a series of Doe corporations, is a com- 
plaint in action for fraud and account- 
ing, and for declaratory and other re- 
lief. There is also a subpoena asking 
Mr. Hopps for copies of tax returns, 
records, bank statements, correspond- 
ence, etc. of named defendants and a 
long list of corporations, insurers, etc., 
and including information on place- 
ment of reinsurance with London 
Lloyds for the Rhode Island, Pioneer 
Equitable, National of Denver. Wm 
Penn Fire, Louisville F. & M., Rhode 
Island International Ins. Co., Compania 
Continental de Seguros, La Comercial 
of Cuba, La Estrella, La Metropolitana, 
Federal Title & Ins. Co., and others 

The suit charges that Mr. Hopps 
quickly came into control of the Rhode 
Island after joining it in 1939, and that 
though other insurers expanded and 
prospered in the succeeding years, un- 
der his direction this company went 
broke. He took unfair advantage of 
the company, defrauded and fleeced it 

(CONTINUED ON PAGE 35) 


YIIM 


Aero Associates To 
Handle Aviation 
Business of Zurich 


Zurich has signed a long-term con- 
tract with Aero Associates under which 
Aero will manage Zurich’s aviation 
business in the U. S. effective Aug. 1. 
At the same time, it is announced that 


American Fidelity & Casualty and 
American Fidelity Fire are retiring 
from Aero. 

The reconstituted Aero group will 


have the benefit of the experience and 
counsel of its member companies 
through the medium of an underwrit- 
ing committee composed of representa- 
tives of the various companies and of 
Aero. This committee will set the gen- 
eral and the underwriting policies of 
the group, and act as a liaison between 
all parties. 

The U. S. branch of Zurich as of 
March 31 had assets of $93,463,135 and 
a surplus to policyholders of $23,994,- 
293. 


Can't Collect Under 
Collision for Debris 
Blown on Car in Texas 


Texas supreme court has overruled 
two lower court decisions in holding 
that an automobile owner cannot col- 
lect his collision policy when a 
windblown building on his car. 
The case arose out of claims occurring 
in the tornado at Waco last vear when 
hundreds of vehicles in the downtown 
area were damaged by debris falling 
from buildings during a windstorm. A 
number of claims were paid before 
Home of New York and U. S. Insur- 
ance of Waco declined and the motor- 
ists went to court. 

The supreme court held that Texas 


on 


falls 


board of commissioners has divided 
auto rate making and that collision 
and windstorm are separate perils. 
“If the impact of objects blown 
through the air by wind is a colli- 
ion, why purchase (both) collision 
and windstorm insurance?” the court 


aked. 


Now Lord. Bissell & Brook 


The name of the Chicago insurance 
law firm of Lord, Bissell & Kadyk has 
been changed to Lord, Bissell & Brook. 
Herbert C. Brook has become the suc- 
cessor to the late David Kadyk. 

Lord, Bissell & Brook are Illinois 
attorneys in fact for Lloyds of London. 


To Decide This Week 
on Survival of 
General Amer. Cas. 


District Judge Jack Roberts has con- 
firmed the receivership of General 
American Casualty, but he said his de- 
cision does not necessarily close the 
door to rehabilitation if the necessary 
amount of money can be raised. He 
added that he doubts he has the au- 
thority to permit reorganization, this 
being more in the province of the 
board of commissioners. Attorneys for 
General American said they will appeal 
the ruling, and they tried to delay hav- 
ing it go into effect by pointing out to 
Judge Roberts that the liquidator has 
not yet inventoried the company’s fi- 
nances and doesn’t know how much 
money is required for rehabilitation. 
They asked that a balance sheet of as- 
sets be drawn up and another hearing 
be held five days after it is completed. 
Judge Roberts denied this motion. 


DALLAS—Possibilities of rehabili- 
tating General American Casualty of 
San Antonio, now in temporary re- 
ceivership, are brightening. The man- 
agement has announced that stock sub- 
scriptions for a new coproration to take 
over exceed $1,100,000 with an unof- 
ficial goal of $1% million. The latter 
figure is widely circulated as the oper- 
ating debt. 

Stock pledges, as announced, include 
one for $500,000 from an unidentified 
west Texas oil man, another for $200.- 
000 from a “Dallas based fire and 
casualty company,” and more than 





AUSTIN—Two reorganization pro- 
posals were put before Judge Jack 
Roberts in district court here during 
the hearing on General American Cas- 
ualty. Under one plan, the company 
would reorganize under a new name, 
General American Casualty Corp., 
which would be capitalized initially by 
the sale of at least $1 million of new 
stock and would assume payment for 
future losses under unexpired policies 
and pay off old claims on a deferred 
basis. 

The other proposal was that General 
American would be taken over by 
Home Service Casualty of Dallas under 
a plan providing for stock subscription 
in Home Service totaling $1'!4 million. 
However, during the hearing, Hubert 
Ross, president of Home Service, with- 
drew the offer, saying he could not run 

(CONTINUED ON PAGE 36) 








Late News Bulletins... 








American Auto Stock Dividend Approved 


Stockholders of American Automobile have approved an increase in capita 


ll- 


zation from 625,000 to 750,000 shares, as recommended by the directors. 


The additional shares will be disributed as a 20% 


stock dividend on or about 


July 27 to stock of record at the close of business July 12. A cash dividend of 50 
cents will be paid Sept. 1 to stock of record Aug. 15. 


New Chief for NAIC Valuation Office 


Harry L. Severson has succeeded L. A. Griffin, who is retiring as executive 
secretary of the committee on valuation of securities of National Assn. of In- 
(CONTINUED ON PAGE 36) 


Federal Court Gives 
Decision in Big .- 


a 
Anti-Coercion Case 


Investors Diversified 
Services Can’t Influence 
Borrower's Insurance 


The federal anti-trust litigation 
against Investors Diversified Services 
of Minneapolis and five of its subsidi- 
aries has ended with the handling 
down of a consent decree in federal 
court at Minneapolis prohibiting IDS 
from requiring a borrower to purchase 
fire insurance on his mortgaged prop- 
erty from any agent, broker or com- 
pany named or designated by IDS. 

This is a highly significant anti-co- 
ercion decision. Even though it applies 
only to IDS and its subsidiaries, to the 
extent that it is recognized by other 
lending institutions and also to the ex- 
tent that the Department Justice 
proceeds wih similar actions against 
other lending institutions, it could be 
a bellwether of the efforts by agents 
brokers and companies over a period 
of many put an end to 
sore spot. 

Representatives of stock and mutual 
agents regard as very import the con- 
sent judgment terminating anti-trust 
litigation against IDS. Both Maurice 
Herndon, Washington representative of 


of 


years to this 


National Assn. of Insurance Agents, 
and Philip L. Baldwin, executive sec- 
retary of National Assn. of Mutual 


Insurance Agents, believe the court’s 
action will have far-reaching conse- 
quences. 

Mr. Baldwin says his group has co- 
operated with the justice department 
in connection with the proceeding. 

Mr. Herndon believes the judgment 
will discourage other lending groups 
from following tactics similar to those 
of IDS. Such groups, it is hoped, will 
“see the handwriting on the wall.” The 
same principle would apply, but 
whether the department files other 
suits depends upon the circumstances. 

Not only is IDS required to allow 
the borrower free choice in the placing 
of his fire coverage, but there are en- 
closed in the decree two forms to be 
sent by IDS to present borrowers in- 
forming them that upon renewal they 
have the option to choose their own 
agent and/or company when their pol- 
icy comes up for renewal. 

The suit against IDS was filed in 
April of 1951. It charged IDS and its 
subsidiaries, Jefferson Mortgage Corp., 
Northwest Mortgage Co. of Oregon, 
Northwest Mortgage Co. of Washing- 
ton, Southland Mortgage Co. and Syn- 
dicate Mortgage Co., with unreasonable 
restrictions and monopolization of in- 
terstate commerce with regard to the 
writing, placing and selling of fire cov- 
erages to be maintained on mortgage 
properties. Assistant Attorney General 
Stanley N. Barnes, in charge of the an- 
ti-trust division, said in a comment on 
the judgment: 

“The restrictive and monopolistic 


(CONTINUED ON PAGE 30) 
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New York Court Gives 


Broad Interpretation 
to Warsaw Convention 


A case arising out of the interpreta- 
tion of the Warsaw convention govern- 
ing airline operations has been de- 
cided by New York county supreme 
court favoring the airline, Philippine 
Air Lines, and limiting its liability to 
the Warsaw convention limits. 

The facts concerned a shipment of 
gold bars designed for a Hongkong 
bank from American Smelting & Re- 
fining Co. The flight was from Oak- 
land, Cal. to Hongkong during which 
stops were made for service and re- 
fueling at Honolulu, Kwajalien, Guam 
and at Manila where the shipment 
was transferred to another plane for 
the last leg of the flight. As the plane 
approached Hongkong, it received 
landing instructions but crashed into 
Mount Parker. Part of the gold ship- 
ment was lost. 

The smelting and refining company 
contended the airline’s failure to men- 
tion the stops in its waybill was a vio- 
lation of the Warsaw convention, exact 
compliance with which is mandatory, 
and because of its lack of such com- 
pliance the airline could not limit its 
liability under the convention. 

The airline argued exact 
ance was not necessary. 

The court found that the treaty 
should be reasonably and liberally con- 
strued, since the purpose of the con- 
vention requirement of listing on a 
waybill the stopping places en route 
on a flight was to give consignee no- 
tice that the flight was international 
and therefore the plane might touch 
in jurisdictions in which the conven- 
tion was not honored. The mere men- 


compli- 





tion that the flight was from Oakland 
to Hongkong was sufficient to do this, 
the court said. Also the smelting com- 
pany should have been aware that stops 
would have to be made on an 8,500 
mile trip. 

American Smelting could have elim- 
inated any risk by paying a supple- 
mental fee and designating a request 
for 100% insurance protection, but the 
company had specifically advised the 
airline that it did not want insurance 
on the cargo. The loss would have 
been the same, the court held, whether 
or not the plane had made the stops. 

If the court were to have found for 
American Smelting, it noted, the air- 
line would not be able to exclude its 
liability or limit it and would thus be- 
come an insurer. The crash, the court 
found, was caused by a combination of 
negligent piloting, poor tower control, 
bad weather and rough terrain. The 
airline was assessed a total liability of 
$6,450. 





Broker's Cancellation 
Order Relieves Insurers, 


Despite Intervening Fire 


Federal Judge LaBuy, at Chicago, 
held that four fire companies had been 
relieved of liability where insurance 
had been replaced in other companies 
and cancellation ordered by the in- 
sured’s broker, although a _ dispute 
about whether cancellation should be 
short rate or pro rata had been going 
on for several months between the date 
cancellation was ordered and the time 
of a fire and the policies had not ac- 
tually been formally cancelled by the 
companies. The replacing companies 
had attempted to call upon the com- 
panies formerly on the line for con- 
tribution, but the amount of replacing 
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T.]. Hammond Retires 
as United Pacific V-P 


Thomas J. Hammond, executive 
vice-president of United Pacific, 
retired after 25 vears with the com- 
pany. He has been head of the fidelity 
and surety department which he organ- 
ized. 


nas 


Mr. Hammond started in 1919 as 
claims attorney for U. S. F. & G. at 
Seattle. He went with National Sur- 
ety in 1922 as associate manager at 


San Francisco, and two years later re- 
turned to Seattle as surety superin- 
tendent for Hartford Accident. In 1928 
he became a partner in the surety bro- 
kerage firm of Allen, Conner & 
Hammond, and in 1929 joined United 
Pacific. 

Mr. Hammond will continue to occu- 
py his present quarters at the home 
office of United Pacific and will han- 
dle special assignments. 








insurance was apparently adequate to 
cover the entire loss. 

The property, a restaurant and fill- 
ing station near Joliet, was owned by 
Wells Petroleum Co. and insurance had 
been placed by B. E. Baal, who at that 
time was a broker in the office of 
Homer Gwinn & Co. He placed $30,800 
insurance in six companies through 
Gwinn, including Fidelity-Phenix, Na- 
tinal Fire, Provident and Equitable F. 
& M., who were involved in this case. 
As a result of a disagreement with the 
Gwinn office, Mr. Baal moved his of- 
fice to American Insurance Agency and 
shortly after that wrote Gwinn that 
he was replacing all business written 
there and demanded pro rata cancalla- 
tion of his outstanding policies, includ- 
ing those covering Wells Petroleum. He 
placed $31,000 insurance on the Wells 
Petroleum property through his new 
agency, and an agument about short- 
rate cancellation began in August, 1950, 
and, as to the four insurers involved, 
was still going on in November of that 
year, when the property was damaged 
by fire. Home of New York, which was 
also originally on the line, got out of 
the argument by accepting pro rata 
cancellation before the fire and Rhode 
Island, the other company, had gone 
into receivership, a claim for return 
premium being filed with the receiver. 

In adjusting the loss, which was han- 
dled by Underwriters Adjusting, the 
replacing insurers paid a pro rata share 
under an apportionment which con- 
sidered the insurance of the four com- 
panies involved in the suit as in force, 
but agreed that they would pay the bal- 
ance if it were determined that these 
policies had been terminated before the 
loss. Suit against these companies was 
brought in the name of Wells Petro- 
leum, but, obviously, the other com- 
panies were the real parties in interest. 

In directing a verdict for the four 
companies, Judge LaBuy attached some 
significance to the fact that Home and 
Rhode Island had been eliminated from 
the claim, but generally based his de- 
cision upon what he regarded as a 
clear evidence of intent on the part of 
both the broker and the insured to re- 
place insurance relieve the other com- 
panies. The broker, he held, had ample 
authority to do this and an argument 
over returned premium calculation did 
not affect the validity of cancellation. 

J. P. Gorman, of Clausen, Hirsh and 
Miller represented the four companies. 





R. C. Davidson to Helm of 
A&H Men in New Mexico 


R. C. Davidson, Mutual of Omaha 
is the new president of New Mexico 
A&H Underwriters Assn. Vice-presi- 
dents are H. C. Mills, Paul Revere Life, 
Hugo Wolfe, Occidental of California, 
and Leon C. Willis, Washington Na- 
tional. E. R. Werner, Business Men’s 
Assurance, was reelected secretary. 


—_——. 


Mitchell Elected V-P 
of Commercial Standard 


Frank M. Mitchell has been elected 


assistant vice-president of Commercia] | 


Standard of Fort Worth and has been 
named assistant manager of the claim 
department. 

Mr. Mitchell joined the company jn 
1953 as a claims attorney with more 
than 30 years of insurance experience. 
For 11 years he was with Trinity Uni- 
versal in various positions, including 
that of claims attorney and _ superin- 
tendent of claims. Just prior to joining 
Commercial Standard, he was with an 
Oklahoma company. 

Another promotion is that of W. H. 
Craighead to the post of supervising 
underwriter of the Kansas, New Mexi- 
co and Oklahoma division. Mr. Craig- 
head joined Commercial Standard two 
years ago in casualty underwriting 
after 12 years with two companies and 
as a surplus line broker. 

The company has also named 
Stephen G. Oprendek. Jr., as special 
agent at Abilene. He was with a local 
agency in Dallas before he joined Com- 
mercial Standard in its underwriting 
department in February. 


St. Paul F. & M. Called 
Best Managed Insurer 


St. Paul Fire & Marine has been 
named the best managed company in 
the insurance industry by Amercian 
Institute of Management. It was one 
of 34 companies rated as leading their 
respective fields in the institute’s 10 
appraisal categories: Economic func- 
tion, corporate structure, health of 
earnings, growth, fairness to stock- 
holders, research and development, di- 
rectorate analysis, fiscal policies, pro- 
duction efficiency, sales vigor and ex- 
ecutive evaluation. 

Of the 34 companies, St. Paul had 
the eighth highest percent change (up 
37°) in closing prices or bids as of 
May 19, 1953, as compared with the 
same day of last year, a table com- 
piled by the institute shows. 


St. Paul F. & M. Names 


Chase at San Francisco 


Lionel E. Chase has been appointed 
state agent at San Francisco for St. 
Paul F. & M. to succeed Robert G. 
Mork, who has joined a local agency 
at Eureka, Cal. Mr. Mort has been 
with the company at San Francisco for 
several months, since completing Euro- 
pean service in the armed forces. Pre- 
viously he was an agent in the East 
Bay office. 
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who was named assistant secretary and 
member of the board of directors and 
Elden J. Marshall, assistant treasurer 
and comptroller, who was named a di- 
rector. 


Prov. Wash. Names Frazier 


General Agent for Wash. 


Ray Largent of the Spokane office 
of Frazier & Co. has been admitted to 
partnership in the general agency and 
will be associated with W. Guy Frazier 
and Roy W. H. Johnson. Frazier & Co. 
has been appointed general agent for 
Providence Washington for fire and 
allied lines in Washington. Providence 
Washington has closed its direct serv- 
ice office at Seattle, but ocean marine, 
ocean hull, yacht and auto liability 
policies will be serviced by the Pacific 
department office at San Bruno. 





Texas City Disaster Bill 


W ASHINGTON—House judiciary 
committee voted to recommend an 
amended version of the bill of Rep. 
Thompson of Texas to provide for 
compensating claims for damages sus- 
tained as result of the Texas City 


YIIM 


disaster. Procedure decided upon was 
to introduce a “clean” bill without 
amendments and simultaneously re- 
port it favorably. The amended meas- 
ure provides that insurance companies 
may not recover more than 50% of the 
amounts they paid out on Texas City 
claims. To secure House consideration 
of the measure a special rule will be 
sought from the rules committee giv- 
ing the bill a green light. 





Charles S. Bishop, manager of the 
bond claim department of Standard 
Accident has completed 25 years with 
the organization. 


Employers Group 
Buys the Halifax 


Employers Liability has purchased 
the Halifax of New York. Halifax of 
Nova Scotia recently was taken over 
by Halifax of New York, which was 
organized to assume the U. S. business 
of the Canadian company. 

Employers will operate the Halifax 
as a wholly owned subsidiary, present- 
ly writing fire and allied lines which 
Halifax has been writing. However, 


Halifax of New York was chartered 
as a multiple line company and even- 
tually will write all lines. 

Halifax of New York has been en- 


tered in 34 states and District of 
Columbia. 

John Cookson, assistant secretary of 
Employers Fire, is temporarily in 


charge of the Halifax office in New 
York. George E. Scaff has been man- 
ager of the U. S. branch of Halifax. 





Denzil Marley spoke on problems of 
contractual liability insurance at the 
meeting of Northern California CPCU 
chapter in San Francisco. 



























































FREEDOM OF THE PRESS... Elijah Lovejoy 
wrote for the St. Louis Observer condemning 
slavery and recommending gradual emancipa- 


tion. He was requested to moderate the tone of 


his articles, but replied by reiterating his views 


and stressing his right to publish them. Threats 
of mob violence forced him to move to Alton, 
Illinois, where, in 1837, his presses were de- 


stroyed and he was killed. The incident strength- 
ened abolitionist sentiment and Lovejoy became 
a hero to friend and foe alike. 
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Our strict adherence to the principles of democracy 
has gained the confidence of the Agents of 
America, of which we have a great appreciation. 


CRUM & FORSTER, MANAGER 


110 WILLIAM STREET ° 


SOUTHERN DEPARTMENT 


WESTERN DEPARTMENT PACIFIC 


FREEPORT, ILLINOIS 


DEPARTMENT 
SAN FRANCISCO, CALIFORNIA 


ATLANTA, GEORGIA DURHAM, 





VIRGINIA-CAROLINAS DEPARTMENT 


NEW YORK 38,NEW YORK 


DEPARTMENT 
PENNSYLVANIA 


ALLEGHENY 


NORTH CAROLINA PITTSBURGH, 
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there a system 


rofit? 


Our Agency Systems Department can tell 
you more about it. 


Agency Systems Department 
\ Royal-Liverpool Insurance Group, .150 William St., N.Y. 38, N.Y. 


Please tell me how the Agency Systems Department helps 
agents. No obligation, of course. 


Agent’s Name. 





Address 








} Represent Royal-Liverpool Insurance Group: 


Yes No{fJ 


Has tain jem ann ens is ss i ss ins tn en in in te tan Win ta sts ds ms Sn cn a a ee ea 


ROYAL? LIV 


CASUALTY* FIRE *. MARINE « * SURETY 
150 WILLIAM $T., NEW YORK 38, N. Y. 


ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. © ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANY © QUEEN INSURANCE COMPANY OF AMERICA © NEWARK INSURANCE COMPANY © STAR INSURANCE 
COMPANY OF AMERICA © AMERICAN AND FOREIGN TSURANGE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 
COMPANY LTD. © THAMES & MERSEY MARINE WSURANCE RO, LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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Reinsurance Bill Stephenson Leaves 
GivenScantChance Associated Aviation 
at This Session Post in Chicago 


In spite of the Senate labor and pub- 
lic welfare committee’s vote to report 
favorably the administration’s health 
reinsurance bill, the measure is believ- 
ed by the insurance observers to have 
little chance of being enacted into law 
at this session of congress. The Sen- 
ate may pass the bill this summer but 
if no special session is called next fall, 
it is believed that the bill will die with 
this Congress in January. 

Senator Smith of New Jersey, com- 
mittee chairman, referred to the $25 
million reinsurance fund authorized in 
the bill as being designed for “pump- 
priming” and indicated that the rein- 
surance done under the bill would 
probably be much bigger than that 
amount. 
| Amendments adopted by the com- 
| mittee include provisions to guard 
| against anything contrary to the Mc- 
| Carran act, to protect state regulatory 
| rights, to provide for consultation with 
| state insurance commissioners on terms 

and conditions of reinsurance, and to 
prevent the Secretary of Health, Edu- 
cation & Welfare from approving for 
| reinsurance a plan which, “considered 
| as a whole” would not promote the 
| purposes of the act. 

While the amendments are designed 
to take care of the features of the bill 
that were regarded as the most objec- 
| tionable by insurance people, the latter 
would be still better pleased if the en- 
tire measure should get lost in the 
shuffle. None of the amendments thus 
far proposed would cure the funda- 
mental objection to the bill, which is 
that it attempts to utilize the reinsur- 
ance principle for a function to which 
reinsurance is totally inappropriate. 








Harris to No. Cal. Post 
for Continental Casualty 


Franklin Harris, who for years has 
been casualty supervisor in the city de- 
partment at San Francisco for U. S. F. 
& G., has resigned to become casualty 
department manager in northern Cal- 
ifornia for Continental Casualty. Mr. 
Harris is secretary-treasurer of Casual- 
ty Underwriters’ Club of San Francisco 
and is on the teaching staff of Golden 
Gate College there as a liability in- 
structor. 


E. L. Stephenson, for 14 years Chi. 
cago manager for Associated Aviation 
Underwriters, no 
longer is with the 
organization. He 
opened the Chica. 
go office, which 
now services sey. 
eral midwest 
states. 

A law graduate 
of University of 
Michigan, Mr. Ste. 
phenson started in | 
insurance in 192) | 
with Fidelity &% 
Casualty. Follow- 
ing field assignments in Michigan he 
served as manager at Indianapolis and 
St. Louis and then was transferred to 
the home office agency department. He 
joined United States Casualty in 1936 
as resident vice-president at Chicago. 

Before curtailing his speaking ac- 
tivities about four or five years ago, 
Mr. Stephenson appeared frequently 
on the programs of agents’ conven- 
tions. He addressed gatherings of sev- 
eral of the state groups in the midwest, 
appearing before the Kansas associa- 
tion three times. 





E. L. Stephenson 





The Boston Buys Fuller 
& Kern Agency, NYC 


Fuller & Kern Agency at 116 John 
street, New York City, has been 
bought by the Boston and will become 
a New York branch office of that 
company. Carl F. Fry is in charge. 
George F. Kern will retire from busi- 
ness. Boston’s marine office in New 
York City will eventually be _ inte- 
grated with the new office. 


The agency has been metropolitan 
fire manager of the Boston more than 
50 years. Mr. Kern has been in the 
business since 1910, with agencies and 
companies, including Royal, Royal 
Indemnity and Phoenix Assurance. He 
is a past president of New York Fire 
Insurance Exchange and of Assn. of 
Local Agents of New York City, and a 
past vice-president of New York State 
Assn. of Insurance Agents. 

Mr. Fry has been with the Boston, 
though he went to the agency on loan 
from the Boston a year ago. 





Bodily Injury 
Stock Cars * Hot 


309 W. Jackson Blvd. 
WaAbash 2-7577 








AUTOMOBILE RACING 


Immediate Coverage 
London Market 


Property Damage 


All Others 
* 
Call or Write 


GRIFFITHS, TATE, LTD. 


Cable “Taytatate"’ 
Also — All Other ‘‘Lloyds'’ Covers 


Rods » Midgets 


Chicago 64, Ill. 
Teletype CH 2785 | | 
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Serious Question of Amount Recovered 
in 3rd Party-WC Action Posed High Court 


A petition for a writ of certiorari 
has been filed in the Supreme Court 
in a case involving this interesting 
question: When the beneficiaries of an 
employe take the third party route to 
recover for his death, and the dead 
man’s employer and insurer under the 
longshoremen’s and harbor workers’ 
compensation act is required to pay 
the beneficiary the difference between 
the amount recovered against the third 
party and the benefits they would be 
entitled to under the longshoremen’s 
act, what is the “amount recovered’’? 
In the present case, Gulf-Tide Steve- 
dores and Texas Employers Insurance 
Assn. vs Hugh A. Voris, deputy com- 
missioner, the latter held the amount 
recovered was the net of $9,600 after 
deducting $3,900 in attorneys’ fees 
from the gross amount of $13,500 which 
was recovered against the third party. 

The deputy commissioner held it to 
be the net of $9,600, the district court 
held it to be the gross amount of 
$13,500, and the court of appeals re- 
versed the district court. 

A longshoreman was killed under 
such circumstances as to entitle his 
beneficiaries to compensation from his 
stevedoring employer under the long- 


shoremen’s act. The _ beneficiaries 
elected to sue the negligent third party 
ship owner, Watermans Steamship 


Corp. for damages rather than to re- 
ceive the compensation benefits. The 
suit against the shipowner was com- 
promised, and the steamship company 
paid $13,500. It then became the duty 
of the employer and his insurer to pay 
the beneficiary the difference between 
the amount recovered from the steam- 
ship company and the benefits they 
were entitled to under the longshore- 
men’s act. 

Under the longshoremen’s act, un- 
der certain circumstances, the employ- 
er-insurer may sue the negligent third 
person; and under other circumstances 
the employe or his beneficiaries may 
sue such third persons. This was a 
suit by the employe and not by the 
employer-insurer, but the decision of 
the appeals court is based in part at 
least on the section of the act dealing 
with suits brought by the employer- 
insurer. 

When the district court reversed the 
deputy commissioner and allowed the 
full $13,500, it held that the statutory 
phrase “amount recovered against such 
third person” was clear and unambigu- 
ous and there was no basis for an in- 
ference in the statutory language that 
the beneficiaries’ attorney’s fees or 
other expenses of litigation in the third 
party action should be deducted. It 
emphasized that the phrase “amount 
recovered” clearly was intended to 
mean the total gross amount recovered 
where the employer-insurer sues. It 
was unthinkable, the court said, that 
precisely the same phrase “amount 
recovered” could be construed to mean 
the “net” amount recovered where the 
employe sues, especially so since the 
section of the law, 33 U.S.C. 933 (f) 
specified no deductions at all. 


But the appeals court reversed and 
remanded. It held that it would be 
unjust and inequitable to permit an 
employer-insurer to deduct attorney’s 
fees as expressly authorized by the 
statute but deny a similar deduction to 
an employe or his beneficiaries who 
prosecuted a third party action, even 
though the subdivision dealing with 
suits by the employe or his benefici- 
aries was completely silent on any 
such deduction. 


If the court of appeals’ opinion is 
allowed to stand, it would mean that 
precisely the same phrase, ‘amount 
recovered,” will have two entirely dif- 
ferent meanings in two contiguous 
subdivisions of the same section of the 
act. In section 933 (e), the “amount 
recovered” obviously means the total 
gross sum of money received by set- 
tlement or otherwise from the third 
party. This is clear because the statute 


expressly provides that among other 
things, attorney’s fees are to be de- 
ducted from the “amount recovered”. 
But the court of appeals holds these 
same words to mean the net amount 
when used in connection with section 
933 (f) (employe sues). 

The number of suits being asserted 


by injured longshoremen against 
alledgedly negligent third parties 


is increasing, the petition points 
out. This has been particularly true 
since the decisions of this court which 
have applied to longshoremen and oth- 
er shore workers aboard vessels, a 


cause of action based on the unsea- 
worthiness of the vessel. In view of 
the most recent decision of this court 
which applies this doctrine to certain 
equipment supplied by the stevedor- 
ing company employer and imposing 
liability on the vessel owner for fail- 
ure of that equipment, claims against 
allegedly negligent third party ship 
owners by injured shore workers will 
increase even more. The question pre- 
sented here undoubtedly is one which 
will be presented to deputy commis- 
sioners throughout the country and 
in countless cases in the future. 











Making Friends . . . with the 





a \] Fieldmen 








Look what your counterparts are saying in Ohio! 


(about the value of Preston A. Daily, their Fire Association-Reliance Fieldman) 





e Mr. Edwin P. Brooks, president 
of the Brooks Insurance Agency, 
Toledo, Ohio, says: “Preston has 
a special talent for smoothing out 
rough spots. He knows insurance 
—all phases, he knows our 
territory, and he knows our mar- 
ket’s potentialities. When he gives 
advice based on knowledge such 
as this, a smoother overall opera- 
tion of the agency is a mandatory 
result.” 





HEAD OFFICES: 401 Walnut St., Philadelphia 6, Penna. 
Branches in Atlanta, Chicago, Dallas, New York, San 
Francisco, Toronto. Claims and Settling Agents through- 


out the world. 





e Mr. George Peck, manager of 
the Casualty and Inland Marine 
Department of the Eaton & Endly 
Insurance Agency, Lima, Ohio, ex- 
presses himself this way: “‘Preston 
is an expert on technicalities. He 
helps decipher some of the rougher 
ones for ourselves and for our 
clients. His willingness to work 
hand in hand with us, whenever 
requested, is a definite asset to 
our profit column.” 


e Mr. Carl Dauksch, partner in 
the Atkinson-Dauksch Agencies 
and Trafford Tallmadge in Colum- 
bus, Ohio, says: “Knowledge of 
your business is important. Preston 
has that. But friendliness and an 
ability to get along well with our 
staff and clients is important, too. 
Preston has a full quota of both 
and his contribution to our opera- 
tions has been substantial.” 


e Mr. Preston A. Daily, Fire Association-Reliance Fieldman 
for Ohio, is very much like the Fire Association-Reliance 
Fieldman in your territory. Your Fieldman has had the same 
training. He knows insurance. He has the ability and the 
authority to make time-saving on-the-spot decisions. He un- 
derstands your territory, its potentials and its people. His 
primary purpose is to be of more help to you in more ways 
than anyone else and he represents companies which will 
j never grow too large for family feeling, nor lose their high 
; regard for personal relationships. Why not see your Fire 
Association-Reliance Fieldman soon? You'll be glad you did. 









Bey since 


Fire Association 


roactimns \#] Reliance 
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Emblem Pledge 
of of 
Security Service 





OR more than 100 years the trade 
mark of the “Hanover Fire” has 
been emblematic of unquestioned 
security to policyholders and a 
pledge of service to producers. It is 
a guarantee of strength and depend- 
ability—it is indicative of a spirit of 
fair dealing and friendly cooperation. 


Established on Hanover Square, New 
York City, in 1852, the company is a 
nationwide aggressive organization 
whose facilities are always available 
to further the best interests of its 
producers. 


You are cordially invited to avail 
yourself of these factors of sound 
security and specialized service by 
writing to: 

* 


THE HANOVER 


FIRE INSURANCE COMPANY 











of NEW YORK 
Org. 1852 
* 
HOME OFFICE 
111 John Street, New York 38, N. Y. 


WESTERN DEPARTMENT 
Insurance Exchange Bldg. 
Chicago 4, Illinois 


PACIFIC COAST DEPARTMENT 
340 Pine Street 
San Francisco 4, Calif. 














Reinsurers Don't Pay 
When Direct Insurer 
Leaves Out Clause 


U. S. court of appeals, 9th circuit, 
held that failure of a direct insurer to 
place a limiting condition, stipulated 
by reinsurers, in a policy, absolved the 
reinsurers from liability for a loss 
which would have been excluded by 
this condition. This reversed a judg- 
ment of the district court at San Fran- 
cisco in favor of Eagle Star, the direct 
insurer. 

Eagle Star had sought reinsurance 
on an ocean marine cargo contract cov- 
ering lumber being transported by 
barges from Portland to Honolulu. 
American Eagle, American Equitable, 
Commonwealth, Queen, Utah Home, 
Home of New York and North America 
agreed to take 80% of the $95,000 risk, 
provided there was a warranty that 
there would be a Columbia River pilot 
in charge over the Columbia River bar. 
This warranty was in the provisional 
binder, but was omitted from the poli- 
cy. The barges stranded on the Col- 
umbia River bar, with no pilot on the 
tug. Eagle Star paid the loss to the in- 
sured, but the reinsurers denied liabili- 
ty to Eagle Star because of the circum- 
stances of the loss. After Eagle Star 
had brought a _ subrogation action 
against the tug owners, the reinsurers 
paid Eagle Star $64,000 on the cargo 
loss, insisting that it was merely an 
advance without admission of liability 
and instructing Eagle Star to continue 
the subrogation action, the expenses of 
which would be discussed with the re- 
insurers after conclusion. 


The subrogation suit was decided 
against Eagle Star, which then sued the 
reinsurers for their proportion of the 
costs of this action. The reinsurers 
made a counterclaim, demanding re- 
fund of the money paid on the original 
loss. The appellate court held the bar 
pilot warranty was binding between 
Eagle Star and the reinsurers, even 
though it was not binding on the direct 
insured because of its omission from 
the policy and that, under accepted 
terminology and custom of the marine 
insurance business, the reinsurers did 
not commit themselves by making the 
advance. In its reversal, the court di- 
rectly ordered that judgment be en- 
tered in favor of the reinsurers. 

B. W. Levit of Long & Levit of San 
Francisco, represented the reinsurers 
and Joseph Geary of Lillick, Geary, Ol- 





son, Adams & Charles represented 
Eagle Star. 
Maine Bars Mo. Insurer 


Automobile Owners’ Safety of Kan- 
sas City has been barred from further 
mail solicitation in Maine by a cease 
and desist order issued by the Maine 
insurance department. This is in line 
with the department’s policy to stop 
all unauthorized insurers from doing 
business in the state. The company, 
according to the department, seeks ap- 
plications for an auto owners’ A&H 
policy. 





Agent Wins Jury Award 


WASHINGTON—A district court 
jury awarded a verdict of $12,000 to 
Adelbert W. Lee, in a breach of con- 
tract suit against Aetna Casualty, 
Automobile, and Woodrow W. Miller, 
an agent of the companies. Lee, who 
operates an insurance agency here, 
charged that Miller, a former employe, 
left his agency in 1951 to join Aetna 
Casualty as a producer and obtained 
some of Lee’s accounts, causing a loss 
of $4,000 a year in commissions. 


Mutual Alliance Names 
C. A. Brown to Head Its 
New Coast Office 


Charles A. Brown, director of the 
insurance department of California 
state chamber of commerce, has been 
named to head the new western office 
to be established at San Francisco by 
American Mutual Alliance. The ap- 
pointment is effective July 15. 

Newell Johnson, general manager of 
the Alliance, said the San Francisco 
office is being set up because of the 
growth in importance of the Pacific 
Coast in insurance. 

Mr. Brown attended Stanford Uni- 
versity and the University of Idaho, 
and entered insurance in 1933 as one 
of the organizers of the insurance de- 
partment of Union Oil of Los Angeles. 
He was with the C. V. Starr organiza- 
tion in Latin America and New York, 
but moved back to San Francisco in 
1945 to join the chamber of commerce, 





American Progressive Health has 
been entered in Indiana. 


SPECIAL AGENTS 


Large selection positions for men 25-40 
with minimum three years insurance 
company field experience. 





DE: Doce uctashdewnconwses Casualty 
MEME. <ntcsscreuse cor costes oe Fire 
oo, BOE OR CE CC Fire 
ot, ECE Casualty 
(DBRT Fire and Casualty 
Ce ee ee Casualty 


Salaries $4,800 to $8,500 


Write or call for details about these po- 
sitions or locations not listed. 


All inquiries handled confidentially 


for ason 
PERSONNEL 


330 S.Wells St. Chicago 6, Ill. 
HArrison 7-9040 











‘PRITCHARD AND BAIRD 


99 John St. 
New York 38, N.Y. 


REINSURANCE 
CONSULTANTS 
AND: 
INTERMEDIARIES 
“We Are What We Do” 
Phone WOrth 4-1981 





THE OLDEST INSURANCE 
COMPANY IN THE WORLD 





55 FIFTH AVE., NEW YORK 
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Don’t Count on Auto 
Forever, Gray Warns 
At Kenyon School 


In his talk at the closing session of 
the advanced agency management 
school of Ohio Assn. of Insurance 
Agents at Kenyon College, Gambier, 
O., last week, T. M. Gray, Columbus, 
secretary of the association, said the 
future of automobile insurance in the 
next ten years is so uncertain that 
every agent who wants to stay in bus- 
iness should work to diversify his pro- 
duction. Ohio agents are particularly 
vulnerable, he said, because they can- 
not write workmen’s compensation in- 
surance and hence have nearly all 
their casualty eggs in one basket. He 
urged agents to support the move to 
amend the Ohio law and permit pri- 
vate insurers to write this coverage, 
both for selfish reasons and for the 
good of industry and its employes. 

Despite the defeat of the compulsory 
automobile insurance proposal in New 
York during the last two legislative 
sessions by political maneuvering, Mr. 
Gray pointed out that no insurance 
man dares blind himself to the fact 
that the public considers automobile 
insurance a social vehicle and that 
political developments may either take 
it out of the hands of private insurance 
companies altogether or drasticaly re- 
duce the volume. He said he does not 
dare predict that a referendum estab- 
lishing compulsory insurance, a state 
automobile insurance fund, a _ state 
fund for compensation of automobile 
accidents regardless of fault or similar 
measure would not pass in Ohio or 
any other state. 


The problem, Mr. Gray said, is to 
get the story over to the public. It can 
be demonstrated, he said, both on a 
humanitarian basis and from a view- 
point of doilars and cents, that private 
insurance has done an infinitely better 
job than state monopolies—consider- 
ing such matters as prompt payment 
of benefits, prevention of industrial 
accidents, rehabilitation af disabled 
people and cost to employers, to say 
nothing of revenue to the state from 
taxes paid by private insurers. Too 
many Ohio agents have been apathetic 
because they have never written this 
insurance or feel they would never 
write any large lines—forgetting the 
service they could render smaller em- 
ployers in their communities. Like- 
wise, many casualty company execu- 
tives have felt compensation is too 
much trouble and are willing to let 
the state or direct writers have it. Mr. 
Gray distributed copies of a booklet 
outlining the advantages of private in- 
surance and urged each agent to ask 
employers in his county to write their 
legislators. Had this been done in 
every county last year, he said, the 
cause of private insurance would be 
much farther advanced than it is now. 

In the discussion following Mr. 
Gray’s talk, it was brought out that the 


| greatest objection to private insurance 


raised at hearings by both employers 
and representatives of labor is that 
insurance companies will attempt to 
haggle and compromise settlements, as 
they do with automobile claims. It can 
be demonstrated that this is not the 
case in workmen’s compensation, but 
all agreed that it will require educa- 
tion to establish this point. 

J. N. Cosgrove, Newark, secretary 
American, gave the second of two talks 
on agency advertising and public re- 
lations at this session. He went into 


aveeaa 


direct mail advertising in considerable 
detail, pointing out its functions and 
mistakes which agents should avoid. 
He also compared the different adver- 
tising media and answered a number 
of questions. 

There were 28 agency executives 
registered for the four-day session, 
which went off smoothly and attracted 
lively discussions in spite of the heat. 
The group settled themselves into the 
college atmosphere, with Kenyon Col- 
lege T-shirts required costume at all 
sessions, and the evening “bull ses- 


sions,” at which the instructors of each 
day answered questions, lasted far in- 
to the night. The talks of Dean L. J. 
Ackerman of University of Connecticut 
on perpetuation of agencies and agen- 
cy tax problems and the discussion of 
the survey methods used by the John 
R. Jacob agency of Canton, led by Mr. 
Jacob and R. T. Corrigan of that agen- 
cy, were particularly popular. J. W. 
Hemphill, Painesville, was chairman 
and summarized each day’s discussion 
in a way which met with the approval 
of everyone. 


Utica Mutual Had Cover 
on Cheektowaga School 


The Cheektowaga school, near Buf- 
falo, where a fire a few months ago 
killed several pupils and injured sev- 
eral more, was insured for liability 
with Utica Mutual in limits of $100,- 
000/$300,000. Claims totaling almost 
$3,000,000 have been filed against the 
school board. The school also carried 
$52,355 fire insurance on the building 
and $12,000 on the contents. This also 
was written principally in Utica Mu- 
tual. 





DOES YOUR MONEY ROLL IN 





If you never have any trouble collecting premiums due your agency, don’t 
bother to read this advertisement. In that case we hope you represent us, 


but you don’t need to read what it says here. 


On the other hand, if you do have a collection problem now and then — or 
more frequently — you’ll want to see a new Agency Sales Bulletin just pub- 
lished by the Security-Connecticut Companies. It’s one of a series of serv- 


ice bulletins we publish for our agents and friends. 


This new Bulletin is titled “Do you have a definite policy about granting 
credit? ... Or have you a collection problem?” By reading this far you’ve 
admitted one or the other, and in either case you'll want to see this 


Bulletin. 


It’s the result of considerable study of how successful agents handle the 
credit and collection problem. It divides all accounts receivable into three 
logical groups: renewals, new clients, and new business from present 
clients. It gives a different and appropriate — but simple — system for 
handling each group. It also gives a form for a simple but useful monthly 


“statement of condition” that any agency can easily prepare. 


Men in other businesses that grant credit are learning that it’s time to 
tighten up a little. You wouldn’t want to be left holding the bag in your 


community — being the last in line after others have been paid. 


This Bulletin is full of useful and valuable information for all local agents. 
We don’t want to see any good agent suffer from poor collections, so we’re 
glad to offer it to you, without the slightest obligation. Why not send the 
coupon for your free copy, today? 


Ss EC U R I i. COMPANY OF NEW HAVEN 
THE CONNECTICUT incemniry COMPANY 
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SMASH -UP Until a loss occurs, an insurance policy 


is just a scrap of paper — one company, one agent, as good as 
J i > - 


Gy . Lin. Ed 


every other. What happens after the loss makes friends, or 


enemics, for the company and the agent. 





a 2\s, 


CHECK - UP No matter where in the U. S. A. an Ohio 
Casualty policyholder may be, he gets what we advertise— 
FAST, FRIENDLY, COAST-TO-COAST CLAIM SERVICE. 
Here's a recent case history: policyholder living in Michigan, 
involved in accident while driving through Colorado; tele- 
phones Denver office; within two hours, O. C. claim man is on 
the scene, takes over, policyholder is on his way. 





PAY-UP The happy ending to many a sad story. Ohio 
Record 


shows Ohio Casualty’s ratio of suits to earned liability premiums 


Casualty takes pride in the quality of its claim service. 


one of the lowest of all companies. That’s one big reason why 
every O. C. agent may justifiably feel that he is in business 
not only to make money, but that he is rendering an important 
public service. 


> THE 


INSURANCE COMPANY 


Home Office, Hamilton, Ohio 


OFFICES IN: Baltimore, Chicago, Cincinnati, Cleveland, Columbus, O., Dallas, Dayton, 
Denver, Des Moines, Detroit, Grand Rapids, Harrisburg, Indianapolis, Kansas City, 
Los Angeles, Louisville, Milwaukee, Minneapolis, Newark, Oklahoma City, Philadel- 
phia, Pittsburgh, Portland, Ore., San Francisco, Seattle, Toledo, Washington, D. C. 


Wis. Field Men Elect 
Nelson, Sampson, Zibble 


Three organizations of Wisconsin 
field men held annual meetings at 
Maxwelton Braes, Baileys Harbor. Eli 
Shupe, Milwaukee, state agent for 
Home, was general chairman. 

Wisconsin Fire Underwriters Assn. 
held two morning sessions. A guest 
speaker was W. W. Whitelaw, Chicago, 
executive supervisor for Western Ad- 
justment. Reports of officers and com- 
mittee chairmen were favorable. The 
public relations committee, under di- 
rection of Irven E. Frey, Firemen’s, 
showed progress in statewide activities 
with agents and the public. The annual 
award of the association was presented 
to Lawrence E. Knauber, American of 
New Jersey, chairman of the publicity 
committee. 

7 . . 

John A. Nelson, Home, was elected 
president to succeed Edwin H. Knox, 
Phoenix of Hartford. Other officers are 
Peter J. Raffin, Fire Assn. of Philadel- 
phia, vice-president; Robert M. Freer, 
St. Paul F. & M., re-elected secretary- 
treasurer; and Carl H. Roggenkamp, 
Ohio Farmers, and William R. Meier, 
Security of Connecticut, new members 
of the executive committee. 

The Wisconsin State Fire Prevention 
Assn. re-elected M. Wilbur Sampson, 
Firemen’s Fund as president. Robert 
G. Mielke, Phoenix Assurance, was 
named secretary-treasurer. Two rep- 
resentatives of American District Tel- 
egraph Co. were guest speakers. W. 
J. H. Bartz discussed “Premium Pro- 
tection and Profits.” F. E. Miller gave 
a demonstration and discussion of the 
“A.D.T. Automatic Aero-Flow Alarm.” 

Opening meeting held was the 
Wisconsin Home Nest of the Blue 
Goose. Ten goslings were initiated, four 
25-vear pins were awarded and life 
membership certificates were presented 
to Harvey Girard, who recently re- 
tired as state agent for Providence 
Washington, and G. A. Strasen, Osh- 
kosh, American. 


. . . 

Most Loyal Grand Gander John Hen- 
ry Martin, Standard Forms Bureau of 
San Francisco, talked on the precepts 
of the Blue Goose International. Grand 
Custodian of the Goslings Robert L. 
Wiseman, adjuster of Washington, D. 
C., and Grand Wielder H. L. Mauritson, 
Firemen’s Fund at Milwaukee, Gis- 


American Casualty Has 
Changes in Bond Unit 


Thomas K. Mount has been appoint- 
ed to the fidelity and surety bond 
department of American Casualty and 
will serve in an underwriting capacity 
in the home office. He entered insur. 
ance with Aetna Casualty at Chicago, 
Later he was with U. S. Guarantee for 
21 years, as first Chicago branch man.- 
ager, and later in New York where he 
specialized in production and under- 
writing of contract bond business. He 
advanced to assistant secretary of the 
company. 

William Roberts, who has been with 
the central Pennsylvania department as 
manager of the surety bond division, 
becomes production manager of fidel- 
ity and surety bonds nationwide, and 
Herbert Elvidge, who has been an 
underwriter in the home office surety 
department, becomes supervisor of 
central Pennsylvania department’s 
bonding division. 

Mr. Roberts was with National Sure- 
ty from 1935 to 1947 where he was as- 
sistant manager at Philadelphia. He 
joined American Casualty in 1948 at 
Reading and has done extensive field 
work with agents and construction 
companies. 





Lloyds Imposes 5% Rate 


on Some Cargoes to China 


Cargoes to Communist China from 
Baltic and Black seaports will be 
charged a new 5% rate by London 
Lloyds, whose war risk rating com- 
mittee raised the rate from 1% fol- 
lowing seizure of two Polish ships 
insured on the London market for 
$2,250,000. Cargoes for China from oth- 
er ports will continue to pay the old 
1% rate. 








cussed preliminary plans for the golden 
anniversary international meeting to 
be held in Milwaukee in 1956. 

New officers of the Wisconsin Blue 
Goose are: Howard Zibble, Agricultur- 
al, most loyal gander, succeeding M. G. 
Griffin, Connecticut Fire; Harold La- 
cey, Home, supervisor; Edwin Knox, 
Phoenix of Hartford, custodian; iwcw- 
ard W. Monson, Springfield F. & M.,, 
guardian; Norman C. Narten, Fire In- 
surance Rating Bureau, keeper, and L. 
E. Knauber, American of New Jersey, 
wielder. 





Branch Offices 
in all 
Principal Cities 





RECOGNIZED AUTHORITIES ON 
VALUATIONS — INDUSTRIAL 
COMMERCIAL — RESIDENTIAL 


SINCE 1910 
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Mutual Casualty 
Executives Meet 
90 Strong in Colo. 


There were 90 registered for the 
management conference last week at 
Colorado Springs of Conference of Mu- 
tual Casualty Companies. 

Carl M. Russell, Meridian Mutual, is 
chairman of this group and was in 
charge. The program was arranged by 
Berthold Woodhams of Citizens Mutual 
Auto of Howell, Mich. The conference 
now has 58 member companies. 

Lynn Matteson, Mutual Service Cas- 
yalty, was moderator at the first ses- 
sion during which Dr. Fred A. Replogle 
of Rohrer-Hibler & Replogle of Chica- 
go, talked on “Organizational Structure 
of an Insurance Company,” and Felix 
Rondeau, Mutual Service Casualty; W. 
c. Searl, Auto-Owners, and Bowman 
Doss, Farm Bureau of Columbus, de- 
scribed “The Organizational Structures 
of Our Companies.” 

An optimistic outlook for the future 
of the economy together with some 
comments on investment by mutual 
casualty companies in common stocks 
were given by Paul Kent of Moody’s 
Investors Service. 


Bonds best suit the investment 
purposes of insurance companies, Mr. 
Kent said, and this is indicated by the 
fact that approximately 58% of mutual 
casualty company investments are in 
the bond category. He commented that 
preferred stocks fluctuate a good deal 
more than bonds and involve a rela- 
tively high risk of charge-off. The 
yield at current market levels is not 
highly attractive. 

Common stocks belong in the invest- 
ment portfolios of the mutual casualty 
companies, Mr. Kent remarked. By 
combining common stocks with high 
grade bonds in conservative amounts 
acompany can earn the higher invest- 
ment return to which it is entitled. He 
suggested that the degree to which an 
investment is made in common stocks 
should be based on the relationship of 
the amount of stock to be bought to 
some portion of gross surplus after as- 
signing specific conservative reserves 
against underwriting risks and other 
forms of investments. The emphasis 
should be on investing for current or 
future income in high grade situations 
and not for market advantages as such. 


A good rule of thumb, Mr. Kent said, 
is that based on an analysis of invest- 
ment policy of a large group of casual- 
ty companies, which is to assign out of 
surplus an amount equal to 75% of un- 
earned premium reserve as a cushion 
for underwriting, leaving the balance 
of surplus as a cushion against invest- 
ment risks. The balance sheet items 
of reserve for losses and adjustment 
expense and accrued unpaid expenses 
should be covered 100% by cash and 
short term governments, subject to ad- 
justment for the cash flow. For most 
companies income exceeds these ex- 
penses so that it is possible to demon- 
Strate a lack of need for a short term 
position. A conservative policy, he re- 
marked, would call for a reasonable ro- 
tation of maturities in intermediate 
government bonds in an amount appro- 
priate in relation to the cash flow as a 
reserve fund to service potential losses. 

W. J. Hynes, secretary of Employers 
Mutual Casualty of Des Moines, de- 
Scribed the setup of Iowa Insurance 
Educational Service, the public rela- 
tions and information organization de- 


veloped by Mutual Alliance of Iowa 
along the line of Western Insurance In- 
formation Service, and Southwestern 
Insurance Information Service. 

The Iowa organization is only four 
months old and operates on a smaller 


budget than its predecessors, Mr. 
Hynes explained. The southwestern 
and coast organizations have been 


highly successful—they have speaker’s 
bureaus, experienced public relations 
men employed, active-press release 
setups, a reporting service of member 
companies on law suits. 

Sterling Alexander, the former Iowa 














Atlanta 





The Americ 
Fidelit 


Loursvitie 


commissioner, is counsel for the Iowa 
service, which is starting off with a 
two-point program designed to con- 
vince its own members of the impor- 
tance of public relations which would 
include conducting safety campaigns 
and accident prevention work, and to 
organize a speaker’s bureau. 

Iowa Insurance Educational Service 
is advising all companies in the state, 
stock, mutual or reciprocal of its ac- 
tivities and intent, expecting eventual- 
ly to invite all types of insurers into 
membership. 

Part of the story the Iowa service 
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wants to get across, Mr. Hynes said, 
is to the housewife on the point that 
an insurer is a custodian of funds de- 
posited, and if she sits on juries and 
lets her sympathies or emotions run 
away with her judgment, the premium 
she pays on her automobile insurance 
will help defray the cost of that ver- 
dict. When she buys her groceries, the 
premium on the delivery truck, both 
retail and wholesale, will be in the 
items she pays for over-the-counter. 
As the Iowa Service matures, it 
hopes to take on the additional educa- 
(CONTINUED ON PAGE 


32) 


(Ji PMA DLR 














































10 


FeNATIONAL UNDERWRITER 





July 8, 1954 






















© LONG HAUL TRUCKS 
@ TAXICABS 
e BUSES 


All coverages 


@ EXCESS LIMITS 
All Classes 


@ PRIMARY INSURANCE 


Malpractice 
Amusement Parks and Carnivals 
Auto Racing Liability 

General Public Liability 

Motor Truck Cargo 
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| The Appointment of 


| APPLETON & COX, INC. 
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Managers 
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Marine and Inland Marine Departments 











New Surplus Lines, 
Lloyds Office Is 
Opened at Chicago 


Continental & Foreign Brokers, Inc., 
is being opened at Chicago to operate 
in the — surplus 
lines field and as 
the London Lloyds 
correspondent for 
all Lloyds covers. 

Under the man- 
agement of Her- 
bert T. Granhold, 
the new _ organi- 
zation will have 
headquarters at 
A-1908 Insurance 
Exchange building. 
In addition to for- 
eign markets Con- 
tinental will represent domestic com- 
panies. 

For four years Mr. Granhold has 
been with Excess Underwriters at 
Chicago in charge of underwriting. 
Before that he had 21 years’ agency 
experience, including service at Chi- 
cago with Brummel Bros. and also 
in a local agency at Dubuque, Ia. He 
also was with General Accident at 
Chicago for six years. 


Ohio Fire Underwriters 
Elect Sewell President 


Robert E. Sewell, Royal-Liverpool, 
Cincinnati, was elected president of the 
Ohio Fire Underwriters Assn. at its 
annual meeting at Uniontown, Pa. 
Other new officers are Ray W. Kapp, 
Phoenix-Connecticut group, Columbus, 
vice-president; William L. Venable, U. 
S.F.&G., Columbus, secretary and 
treasurer. Helen Earl was re-elected 
executive secretary. 

Mr. Sewell succeeds Daniel E. Tan- 
ner, Columbus, Commercial Union 
group. 

New members of the executive com- 
mittee are Robert D. Hill, Columbus, 
Home; Thomas Hutch, Akron, Ameri- 
can; and David Zeiser, Cleveland, Great 
American group. Virgil Kennan, Co- 
lumbus, National Union, was named 
chairman of the committee. Paul Down, 
Columbus, Commercial Union, was ap- 
pointed chairman of public relations. 
William J. Murphy, Columbus, Globe 
and Rutgers, was named chairman of 
the education and scholarship commit- 
tee. 





Herbert T. Granhold 





Charles Bosworth Opens His 
Own Colo. General Agency 


Charles Bosworth, Jr., who since 
1943 has been with the J. H. Silver- 
smith general agency of Denver, has 
opened his own managing general 
agency in that city under the title 
Bosworth general agency. He is rep- 
resenting companies in the Corroon & 
Rreynolds, Meserole, Pearl-American, 
and Colorado groups. 

Mr. Bosworth who is also a _ vice- 
president and director of Colorado in- 
surance group, is chairman of the 
speakers panel of Fire Underwriters 
Assn. of the Mountain States. His gen- 
eral agency will handle Colorado, New 
Mexico and Wyoming, and he is con- 





templating a branch office in New 
Mexico. 
Preferred Names Miles 


as New Vice-President 


R. W. Miles, formerly vice-president 
and general manager of Secured of 
Indianapolis, has joined Preferred of 
Grand Rapids as vice-president and 
underwriting manager. He will take 
charge of completing Preferred’s re- 
cent entry into the multiple line field. 


Mr. Miles’ experience includes 1} 
years with Northwestern National ang 
Northwestern National Casualty, 31% 
years with Trinity Universal of Dallas 
and 10 years with Secured. 





Security Agency, Chicago, Moves 

The security agency of Chicago has 
moved from A-1908 to A-1115 in the 
Insurance Exchange building. As. 
sociated with W. J. Kamm in the agen. 
cy are his two sons, J. E. Kamm and 
D. R. Kamm. 
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FIDELITY SURETY UNDERWRITER. To 
age 50. No production. Inside job in Chicago 
Midwestern Dept. of leading Eastern Co. To 


ILLINOIS SPECIAL AGENT. Headquarters 
down state. Liability lines only. No surety—Fire 
or A & H—Excellent opportunity for good field 
man. To $6,500. 
ASS’T MGR. Midwest Dept. Well known stock 
Co. Production exp. Midwest territory desirable. 
After one year in field, take over all Illinois op- 
erations with complete charge. $8,500. - 


CASUALTY UNDERWRITING MANAGER. 
Company about to enter Chicago territory. Com- 
plete charge of underwriting - comp. - misc. 


liab. auto. Pleasure & fleet. Report direct to 
N.Y. To $8,000. 
Call or Write 
ED BOYDEN 


CADILLAC EMPLOYMENT AGENCY 
220 So. State St. 


Chicago, Illinois 
WaAbash 2-4800 
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Agents Must Assume 
Duties To Insured, 
Companies: Inglis 


LOS ANGELES—President Ralph L. 
Inglis of Founders was speaker at the 
June meeting of Insurance Assn. of 
Los Angeles, and in discussing “Rela- 
tions Between Companies and Agents” 
in plain terms he told his audience that 
the agent has responsibilities he must 
assume in his dealings with the com- 
pany he represents and the assured 
whose insurance counsellor he should 
be. 

Mr. Inglis drew a distinction between 
the theory of direct writers reach- 
ing low claims and operating costs by 
control attained through full-time sal- 
aried representatives and the Amer- 
ican agency system of distributing 
insurance on the tripartite system of 
insurance. The direct writing philos- 
ophy, he averred, produces such control 
by confusion of interest or confusion 
of loyalty. On the other hand, he de- 
clared, the tripartite system is funda- 
mental and a natural arrangement of 
the assured, insurer, and intermediary. 
He said the intermediary is at its best 
when it is an independent insurance 
agent, and is not a third party when 
it is controlled, a captive of either the 
assured or the insurer. 


He urged that insurance functions 
best when the agent bears his share of 
underwriting, claims and service re- 
sponsibility. Summarizing this reason- 
ing he suggested these areas where the 
agent might improve on some of the 
common standards of performance, 
thus: 1. Be progressive, don’t be afraid 
to disturb your business, but adopt new 
and presumably better forms of cover- 
age. 2. Understand the data required 
for the proper writing of a policy, and 
see that such exposure and hazard data 
is furnished in complete details. 3. Re- 
view underwriting of each risk in ad- 
vance of each renewal. 4. Seek to 
correct one of the areas of confusion 
that is deemed to be costly to the busi- 
ness and is sometimes pointed out as 
making the agency system more costly 
than that of the direct writers in the 
matter of “not taken” policies. 5. Don’t 
be beguiled by “featherbedding” or 
permiting companies to do the things 
that properly are the agent’s respons- 
ibility, such as expenses of telephone, 
office supplies, permitting companies 
to make inspections and appraisals to 
get data necessary for underwriting, 
permitting companies to write policies, 
collect premiums and pay bills. 6. Un- 
derstand always, that the insurance 
transaction is not complete, the policy 
is not sold, until the premium is col- 
lected. 7. Maintain your responsibility 
to contribute to the satisfactory ad- 
justment of claims, satisfaction to as- 
sured and fairness to the company. 





Fire Association Names 


Merrill on Pacific Coast 


A. Philip Merrill, formerly of Fidel- 
ity & Deposit, has been appointed bond 
manager for the Pacific Coast depart- 
ment of Fire Association. Mr. Merrill 
joined Fidelity & Deposit in 1939, was 
manager at Oakland four years and 
more recently has been assistant man- 
ager at San Francisco. He succeeds 
Robert Martin, who resigned. 





AIU Marine Agency 


Promotes Several 


American International Marine 
agency has elected V. W. Skues and 


Stanley T. Miller assistant vice-presi- 
dents. John Lowe, Jr. was named con- 
troller. 


Mr. Skues joined AIU in 1948, and 
in 1950 transferred to AIMA, where 
he is now head hull underwriter. Pre- 
viously, he was with Union of Canton 
17 years. Mr. Miller, who specialized 
in ocean cargo, joined AIMA in 1946. 
He was a marine underwriter with 
Stake & Co., New York brokers 15 
years. Mr. Lowe has been with AIMA 
accounting since 1946. He was pre- 
viously with Joseph Frogatt & Co., 
insurance auditors in New York 1941 
to 1946. 


H & A Conference 
Opposes 2 Points Of 
Social Security Bill 


H & A Underwriters Conference has 
filed a two-count objection to currently 
proposed social security legislation. 

John P. Hanna, managing director, 
has written a memorandum to Senate 
Finance Committee Chairman Millikin, 
advising scrapping of proposals to in- 
corporate a medical adjudication fea- 
ture and to raise the base wage rate 
from $3,600 to $4,200. 


Insurers believe from their own ex- 
perience medical adjudication on dis- 
ability cases will lead to difficulties of 
administration. They feel the same ad- 
vantages can be had by an extended 
“dropout” period, where the OASI re- 
cipient who is disabled may disregard 
in final reckoning those months when 
his payment average has been low. 

Raising the wage base rate, the 
memo states, would work to the unfair 
advantage of those in higher income 
brackets and tend to establish a nation- 
al pension scheme, instead of a floor 
of protection. 
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.. .¢ah bring your community 


closer to YOU! 


Your new office location, redecorating job... your 


anniversary or new partner... all are good reasons 
for staging an agency Open House. ..a way to meet 
old acquaintances and encourage new prospects! 


The secret of how to be a successful host to a com- 
munity is yours when you read Charles H. Elliott's 
tips on ‘“‘Open-Housing’’ as they appeared in The 


Hartford Agent. 


Get the facts on expenses, decorating, prospect lists, 
what to serve, whom to invite. Write for your free 


copy TODAY! 
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Agent Held for Loss 
of Property Which 
He Failed to Insure 


The Arkansas supreme court upheld 
a verdict against an insurance agent 
who agreed to effect insurance on a 
house but failed to do so. The house 
burned down. 

Mr. Francis purchased 2% acres 
with a modern house, garage, barn and 
chicken house at Malvern, Ark., for 
$5,000. He deposited $400 with Mr. 
Lawrence, a real estate broker and 
insurance agent, and signed an agree- 
ment to pay the balance of $4,600 with- 
in 90 days. 

Francis asked if the previous owner 
had insurance on the property. Law- 
rence did not know. Francis then 
asked him to provide him with full 
coverage. 

Subsequently Francis sent a cash- 
ier’s check for the remainder of the 
money he owed. The previous owners 
cancelled their insurance on the prop- 
erty, but, according to testimony, Law- 
rence did not effect insurance in favor 
of Francis. 

The court said that cases generally 
hold that the undertaking to procure 
insurance for another in itself imposes 
a duty to procure such insurance, and 
the trust and confidence imposed in 
a broker employed to secure insurance 
on property affords a sufficient con- 
sideration for his undertaking to carry 
out the instructions given. 

The court went on: the general rule 
in such respect is that where an in- 
surance agent or broker undertakes to 
procure a policy of insurance for an- 
other, affording protection against a 
designated risk, the law imposes upon 
him the duty, in the exercise of rea- 


sonable care, to perform the task he 
has assumed, and within the amount 
of the proposed policy he may be held 
liable for the loss properly attributable 
to his default. The promise by a 
property owner to take a policy of in- 
surance, for the securing of which he 
employs a broker, has been declared 
to be a sufficient consideration for the 
broker’s undertaking to carry out his 
instructions with respect to the policy. 

The previous owner of this property 
had fire insurance and the buildings 
were destroyed by fire. The previous 
owner had $4,000 of fire insurance on 
the buildings. Lawrence made no ef- 
fort to transfer the fire insurance pol- 
icies to the new owner. He could and 
should have either taken over the pre- 
vious insurance for the new owner or 
obtained other insurance of like 
amount. That was his promise to the 
new owner. Thus the agent failed to 
exercise reasonable care to perform 
his agreement with the new owner. 

The agent argued that there was 
no consideration, there was no mu- 
tuality of assent, there was no agree- 
ment as to the price of the policy, 
there was no agreement as to payment 
of premium, there was no amount of 
insurance specified, and there was no 
duration of policy stated. 

Another agent testified that such a 
request as Francis made of Lawrence 
in regard to insurance was a sufficient 
instruction to any agent to bind the 
risk and extend credit for the cover- 
age. Lawrence had a commission com- 
ing from the completion of the sale as 
a real estate agent, and his interest 
in completing the sale as well as his 
profit from writing insurance consti- 
tuted a sufficient consideration to sup- 
port his promise to see about the in- 
surance. 


Dwelling Rate Cut, 
Extension of Term 
Rule Due in Mass. 


New England Fire Insurance Rating 
Assn. will reduce fire rates on dwell- 
ings and apartment buildings in Mass- 
achusetts Aug. 2 and at the same time 
will extend the term privilege to all 
classes of fire risks. Policies effective 
June 18 or later may be adjusted to the 
new rates, allowing agents to postpone 
preparation of renewals for the classes 
listed until the new rates are received, 
and obviating the need for endorse- 
ments. 

Details of the revision will be mailed 
to agents July 19. They will cover 
dwelling buildings (year-round and 
seasonal), certain mercantile stocks, 
apartment buildings, hotels and con- 
tents. Information on the term rule 
change will be sent simultaneously. 

The term rule change will mean a 
rate reduction on many risks formerly 
ineligible for term discounts, but the 
discount in some cases may be offset 
by percentage rate adjustments in the 
general revision. 

All classes but the following will be 
eligible for term discounts in Massa- 
chusetts: Grain elevators, grain tanks 
or grain warehouses other than fire- 
resistive terminal grain elevators; cot- 
ton in bales; grain in elevators, tanks 
or warehouses; all property covered 
under floater forms of any kind, and 
personal property written under re- 
porting forms with the exceptions of 
multiple location reporting form No. 1 
and petroleum premium adjustment 
form. 





Minn. Bar Rejects Compulsory 
DULUTH—Compulsory automobile 
insurance was rejected by Minnesota 


Bar Assn. after a floor fight at the an. 
nual convention here. John A. Goldie, 
Minneapolis, chairman of the commit. 
tee on motor vehicle insurance, led a 


fight for adoption of a minority report ' 


of the committee to ask the legislature 
at the 1955 session to enact a compul. 
sory law. The vote was overwhelming. 
ly against the proposal. The defeat of 
the compulsory proposal was credited 
largely to the work of Insurance Fed. 
eration of Minnesota which led the 
fight against it the past year. 





Two Named on Coast 
by Aetna Fire Group 


John A. Munro has been named ma. 
rine superintendent and Murray L. Mc. 
Ivor casualty representative of Aetna 
Fire group in Oregon. 

Mr. Munro succeeds special agent 
Frank R. Kahn, who has been trans. 


ferred to Los Angeles. Mr. MclIvor is i 


now supplementing special agent Ray 
D. Johnson in the expanding casualty 
department. 

David R. Goodell, superintendent of 
agencies has charge of the group’s op- 
erations in Oregon. The new men will 
make their headquarters with him at 
Portland. 


Me. Mutuals Hold Annual 


Maine Assn. of Mutual Insurance 
Companies held its annual meeting at 
Portland. Speakers included Nelson M. 
Knowlton, president of Holyoke Mu- 
tual Fire and president of National 
Assn. of Mutual Insurance Companies; 
Caspar F. Cowan, agent at Portland 
and general counsel and past president 
of the Maine association; and Mrs, 
Rachel W. Fogg, agent at Gorham and 
secretary-treasurer of the association. 








Willard W. Keith, president of Cos- 
grove & Co., general agency, has been 
elected a trustee of University of 
Southern California. 


FIRE and ALLIED LINES 
PRO-RATA and EXCESS of LOSS 


Wor SCM 


REINSURANCE COMPANY 


CEDAR RAPIDS, IOWA 
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Bond for N. J. Project 
Believed Biggest Ever 


A full penalty bond of $29,806,552, 
said to be the largest construction con- 
tract performance and payment bond 
ever written in the U. S., has been ex- 
ecuted by Maryland Casualty, Ameri- 
can Surety, Travelers Indemnity, New 
Amsterdam Casualty, and Massachu- 
setts Bonding as co-sureties. 

The bond covers a contract for con- 
struction of a city-wide system of sew- 
ersand sewage treatment plants for 
Jersey City, N. J. Contractors on the 
project at present are completing a $9 
million job in Bayonne, N. J., which 
was bonded by the same surety com- 
panies. 

A total of 19 companies participated 
in the Jersey City bond. 





Big Cargo Loss for U.S. 
Insurers from Bombing 


The cargo lost in the sinking of the 


British freighter Springfjord at San 
Jose, Guatemala, as the result of an 
aerial bombing, was insured in the 


American marine market, it is re- 
ported. The value is estimated at $1,- 
500,000, and looks like one of the larg- 
est single cargo losses in recent years. 

The ship and machinery were said 
to be insured in London and Norway. 

The ship was standing by to take on 
cargo. She had aboard a cargo of 8,500 
bags of coffee at $135 each, 1,500 bales 
of cotton, at $200 a bale and lumber. 
The report is that an insurgent plane 
dropped a bomb on the ship. 


Name N. Y. Bar Committee 
To Study Compulsory 


The committee of New York State 
Bar Assn. that will study compulsory 
automobile insurance now has been 
organized. Donald W. Kramer of Bing- 
ampton is the chairman. Other mem- 
bers are: 

E. Z. Berman, Daniel J. Reidy 
(Guardian Life) and Harry A. Gair, 
New York; M. William Bray, Utica; 
William F. FitzPatrick and Lewis C. 
Ryan, Syracuse; William J. Flynn, Jr., 
Buffalo; William H. Herron, Malone; 
Harry P. Kehoe, Plattsburg; David F. 
Lee, Norwich; Edwin J. Pfeiffer, Buf- 
falo; Thomas F. Tracey, Albany; and 
Leonard H. Amdursky, Owego. 


Casualty Field Men Elect 


Casualty & Surety Field Club of Ohio 
at its annual golf outing and election 
named Ralph H. Cain, Ohio Casualty, 
as president; Charles J. Hardin, Trin- 
ity-Universal, vice-president; R. J. 
Ruckman, Buckeye Union, secretary, 
Russell O’Neal, General Accident, 
treasurer. 

There were 60 members and guests 
on hand for the golfing and banquet. 


Elect Willett AMA Director 


K. B. Willett, vice-president of Hard- 
ware Mutuals of Wisconsin, was elected 
to the board for a three-year term at 
American Management Assn.’s annual 
meeting at New York City. Henry An- 
derson, manager of the insurance de- 
partment of American Broadcasting- 
Paramount Theatres, Inc., New York, 
was reelected vice-president in charge 
of the insurance section. 











Chicago Agency Names Two 


Robert P. O’Brien, assistant sec- 
retary since 1947 of the Bronson- 
Dennehy-Ulseth agency at Chicago, has 
been elected vice-president in charge 
of casualty underwriting. Charles F. 
Daniels, associated with the principals 
of the firm a number of years ago, has 
joined the agency as vice-president in 
charge of fire underwriting. Both 


Messrs. O’Brien and Daniels have had 
more than 25 years of insurance ex- 
perience. 
Terwilliger Special Agent 

Ross W. Terwilliger, who has been 
in the business for 25 years, has been 
appointed special agent of Vermont 
Mutual in western Massachusetts and 
Connecticut. He will have headquar- 
ters at Thompsonville, Conn. 





Herbert Richmond has resigned as 
insurance department manager of 
George D. Barclay Co. of Tacoma to 
become insurance manager of Sher- 
wood & Roberts of Yakima. 


“Unforeseen events .. . need not change and shape the 


—— 
| 





Auto PHD Down in Pa.; 
$4,340,000 Saving Due 


Revised rates and premiums for 
automobile physical damage coverages 
filed in Pennsylvania by National Au- 
tomobile Underwriters Assn. and ap- 
proved by Commissioner Leslie be- 
came effective July 5 and will result 
in an estimated annual decrease of 


$4,340,000. 
Private passenger comprehensive 
premium increases averaged 112% 


and private passenger collision premi- 
um decreases averaged 7% for $50 





deductible and 8% for $100 deductible, 
resulting in an average decrease of 7% 
for the entire state on all forms of 
collision. 

Commercial local hauling collision 
premiums for $50 deductible were re- 
duced 512%, for $100 deductible they 
were reduced 8% and for $250 deducti- 
ble they were increased 9%, resulting 
in an average decrease of 512%. 

The private passenger collision clas- 
sification plan was modified to include 
a provision for reducing the collision 
premiums on farmers’ private passen- 
ger automobiles by 20%. 
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No place for an Amateur 


Not when lives are at stake. It takes an expert...on deck with the right advice, 


at the right time. Another kind of expert is needed to give you right advice 


at the right time on your insurance needs. 


Your Maryland agent is such an expert. He knows how unforeseen events can 


cause financial ruin to your home or business. Also, he knows how to protect you 


with adequate insurance, before you have a.loss. Why not check with him today? 


Remember: Because your Maryland agent knows his business, 


it’s good business for you to know him. 


MARYLAND CASUALTY COMPANY 


Baltimore 3, Maryland 


There are many forms of Maryland protection for business, industry and the home. Casualty Insurance, Fidelity and Surety 
Bonds, and Fire and Marine Insurance are available through 10,000 agents and brokers. 





Another striking advertisement to help build more business for the local agent or broker 
by dramatizing the importance of his knowledge and judgment. 


Official U.S. Navy Photograph ‘ 
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Rated ‘‘A’’ 
HEALTH 
INSURANCE 


CORPORATION | / 
ae / 








WHEN YOU DECIDE 


TO REALLY DEVELOP 





A &H PLUS HOSPITALIZATION 


choose 





American Health 


A sound A & H and Hospitalization-Medical 
Specialist Company—growing on a planned pro- 





gram based on dependable local agents backed by 
liberal claim settlement 


* GROUPS AS SMALL AS 5 MEMBERS 
* ALSO FLAT RATE FAMILY POLICIES 
* NO OTHER LINES OF INSURANCE 
* NO BUSINESS WRITTEN DIRECT 
* ALL CLAIMS SETTLED LOCALLY 








We’d like to tell you our 
story because we believe it 
can help us both as a team 


Write Direct to: 
W. deV. Washburn, President 


AMERICAN HEALTH 
INSURANCE CORPORATION 


First National Bank Building, Baltimore 3, Md. 
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A. E. STRUDWICK Co. 


A. E. STRUDWICK, President 
E. W. BLANCH, Vice-Pres. 
810 BAKER BLDG., MINNEAPOLIS 2, MINN. 





THOS. M. DARDEN, Vice-Pres. 




















A&H Bureau's Board 
OKs Public Relations 
Plan, Practices Code 


NEW YORK—tThe Bureau of A&H 
Underwriters’ governing committee 
has voted to approve in principle and 
generally to endorse a broad public 
relations program and code of prac- 
tices, subject to ratification by the 
membership at the annual meeting in 
September. 

Emphasis is on performance rather 
than publicity. The bureau calls the 
project ‘‘a planned program of policies 
and conduct that will build public 
confidence and increase public under- 
standing.” The program is said to be 
“declaratory of the good reputation of 
the member companies” and by no 
means to be looked upon as a publicity 
campaign “or a whitewash of any un- 
conscionable practices which may 
exist within the business.” 

Besides spreading the gospel of 
private A&H insurance protection the 
program will constantly seek, by de- 
tailed study, to bring about still fur- 
ther improvement in A&H coverages, 
policies, and practices. 

A key part of the program, the code 
of practices, serves to establish the 
companies’ philosophy as working for 
the best interests of the public and to 
provide sound protection against loss 
of income and cost of treatment. The 
code would become a condition of 
membership in the organization. 

. . . 

Stressing the insured’s needs as the 
guiding rule, the code recognizes that 
A&H fills a necessary, important, and 
increasing economic need. It calls for 
the careful weighing of policy cover- 
ages, practices, and the selection and 
training of agents on the basis of the 
insurance need for ‘a product of in- 
herent and potential real value.” 

The code further stipulates as a 
condition of membership the avoid- 
ance of sales methods, advertising, or 
other practices tending to degrade the 
A&H business or creating false impres- 
sions as to policy coverage or services. 
It specifically enjoins companies 
against putting undue emphasis on in- 
creased production of new _ business 
without regard for its permanency, 
against offering policies that are not 
expressed in as clear and direct terms 
as possible, or which contain unrea- 
sonable exclusions or limitations to the 
coverage, against failing to adequately 
underwrite the business, against fail- 
ing to pay all just claims fairly and 
promptly, and against failing to accept 
the general concept that the right ot 
the company to discontinue or refuse 
to renew the coverage shall not be 
abused. 

+ . . 

The entire subject of a public rela- 
tions program and a code of practices 
has been actively under consideration 
by the bureau since May 15, 1953, 
wnen a special committee was appoint- 
ed to discuss the formation of such a 
program. Un Nov. 24 the committee 
recommended an outiine for a public 
relations program tor A&H insurance 
and made _ specific recommendations 
respecting the code of practices out- 
lined in the program. Thereafter the 
proposed code was reviewed with re- 
spect to its enforcement and to be cer- 
tain there were no intractions of the 
anti-trust laws inherent in the pro- 
gram. 

On Feb. 
member companies for 


5d the program was sent to 
their prelim- 





inary review and comment. Assuming 
ratification by the bureau members ijn 
September, it is anticipated that others 
in the A&H business will be invited 
to participate in the program, subject 
to adherence to the code of practices, 





Manufacturers & Merchants Indem- 
nity has moved its St. Louis office to 
new quarters at 1415 Big Bend boule- 
vard, Richmond Heights. 


WHERE TO PLACE 
YOUR BUSINESS 


A guide of directory of responsible ang 
adequately equipped local agents. These 
offices have nation-wide facilities for han- 








dling your out-of-state business. 





COLORADO 





UNDERWRITERS, INC. 
2815 Madison St. Denver, Colo. 
A Specialist in a Specialty Line 
Country wide coverage of 

Special Risks 
Safety Engineering 











GEORGIA 





W. K. STRINGER CO. 


Licensed Excess Agents 
Consult Us: 
Excess—Surplus—Problem— 
Unusual Risk 
Domestic and London Facilities 


449A Hurt Bldg. Atlanta 











ILLINOIS 





CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1868 
Insurance Exchange Building 


CHICAGO 








FRED. S. JAMES & CoO. 


Since INSURANCE 1858 
One North La Salle Street 
CHIcaco 
FT 6-3000 


Offices Coast to Coast 








Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD 
CHICAGO 
W Abash 2-0400 








Rollins Burdick Hunter Co. 
231 S. LaSalle St 
Chicago 
Telephone: ANdover 3-5000 


New York Seattle 











MICHIGAN 





DETROIT INSURANCE AGENCY 
All Types of Insurance 


Fisher Building 
Detroit, Michigan 











WISCONSIN 





Chris Schroeder & Son, Inc. 
210 E. Michigan St... MILWAUKEE 


Engineering Services— All Lines 





The largest insurance agency in the 
State of Wisconsin 
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Great American Group 
Raises Lester to V-P, 
Hoskinson to Secretary 


Great American group has promoted 
Ralph W. Lester, formerly secretary, 
to vice-president, and Calvin T. Hosk- 
inson, formerly assistant secretary, to 
secretary. 

Mr. Lester entered the business after 
service in the first world war and in 
1933 joined the group as a field man 
in western New York. In 1940 he be- 
came an assistant in the New York City 
department of the home office. He was 
appointed assistant secretary in 1942, 
subsequently being placed in charge of 
the engineering and special risk under- 
writing departments. He became sec- 
retary in 1950. He will supervise multi- 
ple line underwriting and engineering 
operations. 

Mr. Hoskinson, whose entire business 
life has been spent in insurance in the 
mid-west, joined the group in 1951 in 
the western department at Chicago as 
head of Cook county and St. Louis op- 
erations. He was appointed assistant 
secretary in 1953. As secretary he will 
have general duties on the administra- 
tive staff of the western department. 


Give 45 Days to File Briefs 
in Agents vs Sask. F.&G. 


Attorneys for Gardner C. Waite of 
Bozeman, plaintiff in the suit of the 





Montana agents to remove Saskatche- - 


wan Fidelity & Guaranty from the state 
on the grounds that it is an arm of the 
Saskatchewan government and is being 
subsidized by tax money, have been 
given thirty days from June 16 in 
which to file briefs, and attorneys for 
the insurer have 15 days more in 
which to answer. 

Loble & Loble and Gene A. Picotte 
of Helena are the attorneys for Mr. 
Waite. 

One of the arguments brought up be- 
fore U. S. District Judge W. D. Murray 
in Helena was that Mr. Waite had no 
right to intervene. The judge said the 
subject matter was foreign to him and 
he requested formal briefs. 





Wells to Back Service of 


Process Bill for Indiana 


INDIANAPOLIS—Indiana Commis- 
sioner Wells has announced that he 
will ask the 1955 general assembly to 
pass a “service of process” act which 
would permit out-of-state mail order 
companies to be sued in Indiana courts. 

At present, dissatisfied buyers of 
mail order insurance must sue in the 
company’s home state. Under the serv- 
ice of process bill they could start suit 
in an Indiana court and a process 
would be served on the insurance com- 
missioner’s office. The commissioner 
would then notify the company of the 
suit, and if it were not defended in the 
Indiana court, the policyholder would 
win a default judgment. 

It is believed that the law would 
have a good chance of being passed. 
A few other states have similar laws, 
bers their constitutionality has been up- 
eld. 





Boston Names Brauer 
and Gilsdorf to Marine 
Posts in Ohio Field 


Paul W. Brauer, Jr., marine special 
agent, has been promoted by Boston 
and Old Colony to marine state agent 
in northwestern Ohio, where he has 
been in the field for two years. His 
headquarters are at Cleveland. 

The remainder of Ohio for marine 
continues under the supervision of 
Warner S. Walker, marine state agent, 
Whose headquarters are at Columbus. 

Norman W. Gilsdorf has been ap- 
pointed marine state agent for Boston 
and Old Colony with headquarters at 


Cleveland where he will be associated 
with Paul W. Brauer, Jr., marine state 
agent. 

Mr. Gilsdorf graduated from Ohio 
State University and started his insur- 
ance career in 1926 in the marine de- 
partment of North America at North 
Chicago. He was with Marine Office 
of America at Detroit and Cleveland 
from 1936 to 1947, and since then has 
been state agent of Providence Wash- 
ington at Cleveland. The appointment 
of Mr. Gilsdorf completes the marine 
field organization for Boston in north- 
eastern Ohio. 





Plan New L. A. Insurer 


Los Angeles-Application has been 
made to the California department to 
organize Home Owners Ins. Co. at San 
Francisco, a new insuror which would 
sell fire and credit coverage on mort- 
gage loans. The company would have 
20,000 shares of common stock at $1 par 
value and 2,500 shares of preferred 
stock at $100, to be sold at $200. Capi- 
tal is set at $270,000. and surplus at 
$250,000. 





A. A. Bogart, statistician for Com- 
mercial Union-Ocean group, spoke on 
cost studies at a meeting of Insurance 
Accountants Assn. of San Francisco. 


“My Prudential LIFE 
commission checks look 
better every month”’ 


Bankers L.&C. Would 
Drop Cravey as Added 
‘Expense’ in Trust Suit 


Bankers Life & Casualty has request- 
ed that Georgia Insurance Commis- 
sioner Cravey be dropped as defendant 
in a $30 million anti-trust suit against 
Commissioners Cravey and Larson of 
Florida and Reserve Life of Texas. The 
suit, brought in Miami federal district 
court, seeking triple damages for al- 
leged violations of anti-trust laws, 
charged an attempt to “destroy its 
(Bankers Life) insurance business.” 

Only the suit against Cravey would 
be dropped, P. S. Johnson, an attorney 
for Bankers L. & C., said, since the com- 
pany believes a duplication of sorts ex- 
ists between its Georgia and Florida 
litigations, and anticipates much of the 
evidence to be presented in Florida 
will be “directed” against Cravey. The 
company cited “extraordinary expense” 
involved in collecting depositions and 
other evidence as further reason for its 
request. 

However, the attorney, added, the 
case against Cravey would be pressed 


in the Georgia courts. A duplication in 
the federal court would lead to a loss 
of time and money, whereas the Flori- 
da case probably will be tried this fall. 
Bankers, Mr. Johnson, said, is “close 
to proving its case” there. 


Grant Acquires Control 
of Mountain Standard 


Charles J. Grant, president of Moun- 
tain Standard of Denver, has acquired 
control of the company from Central 
Standard of Sioux Falls, S. D. 

Mr. Grant, who operates the Grant 
general agency of Denver, was vice- 
president of Highway Casualty of Chi- 
cago until 1943 when he went to Colo- 
rado to enter the agency business. He 
helped organize Mountain Standard in 
1953. The company has assets of $103,- 
277, capital of $52,315 and a net surplus 
of $28,309. It is licensed in Colorado 
only to write general casualty lines. 





About 500 went on the annual boat 
ride of the New York office of North 
British group to Rye Beach, N. Y. Rich- 
ard M. Balling, president of the Em- 
ployes’ Club, was in charge of arrange- 
ments. 





writes General Insurance Broker William Waldman, of Chicago, Illinois 


“My only wish is that | had known about this lu- 
crative arrangement sooner. Prudential’s Broker- 
age Service—and especially their assistance in 


programming the life coverage 
making money for me. 


“Whether it’s a policy illustration, an answer to a 
Business Insurance question, or a complete review 


of my clients—is 


of acclient’s policies—I find Prudential’s Brokerage 
Service not only prompt and efficient, but also 
extremely profitable.” 
Improve your service 
Increase your sales 
Earn more with... PRUDENTIAL LIFE 


| CLIP AND MAIL TODAY 











| TO: BROKERAGE SERVICE * THE PRUDENTIAL, NEWARK 1, N. J 

! I want to know more about Prudential’s LIFE DEPARTMENT PLAN and how it will make LIFE sales 

easier for me. 7 
NAME __ - 
ADDRESS = | 
PHONE__ — — 


INS 





The PRUDENTIAL 


COMPANY OF AMERICA 


URANCE 
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Ohio FPA Honors Knoop, 
Gallagher; Elects Leedy 


Honorable award citations were pre- 
sented to Dudley E. Gallagher, North 


British, and Edward C. Knoop, Jr., 
Pacific National, by the Ohio Fire Pre- 
vention Assn. of Ohio at its annual 


meeting at Uniontown, Pa. 

Mr. Gallagher and Mr. Knoop re- 
ceived the awards for their work in 
conducting town inspections and fire 
safety educational programs before 
schools and civic groups. 

Fire Chief Shields of Dayton dem- 
onstrated fire hazards with his ‘House 
of Hazards” fire safety exhibit and 
explained the visual education value 
of the exhibit and outlined the fire 
department safety program of Dayton. 

Robert W. Leedy, United States 
Fire, was elected president. Other new 
officers are Karl Krug, Jr., St. Paul, 
vice-president; Dale Willman, London 
& Lancashire, secretary-treasurer; 
Frank Weber, Loyalty group, chairman 
of the executive committee. Helen Earl] 
was re-elected executive secretary. 

Mr. Leedy outlined plans for an ex- 
tensive program in publicity, public 


relations and fire prevention activities 
for the year ahead in commemoration 
of the association’s 50th anniversary. 





Associated Aviation 


Underwriters is 25 

Associated Aviation Underwriters is 
25 years old. This is the aviation in- 
surance market organized by Chubb 
& Son and Marine Office of America, 
which are today its co-directors, for 
the companies that those two groups 
represented for marine business. The 
aviation group today has 56 fire and 
casualty companies. 

D. deR. M. Scarritt has been man- 
ager for approximately 24 years. After 
serving as a flier in the first world 
war, he became the first safety direc- 
tor under the first civil air commerce 
law. After a short time in aviation 
insurance business in Philadelphia, he 
joined Associated as manager. 





Cut Delaware Fire Rates 


Middle Department Assn. of Fire 
Underwriters has reduced fire rates 
in Delaware about 8% over-all, ef- 


fective July 1. The reductions apply 
to a wide variety of risks. 
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Phoenix, Eng., Boston 
Office Is Expanding 


Supervision of fire and allied lines 
will be transferred July 1 to the New 
England office of Phoenix of London 
group at Boston, now directing casu- 
alty operations in that territory, in 
line with the policy of establishing 
home office facilities at strategic cen- 
ters throughout the country. 

The New England department will 
remain under the management of W. 
S. Oldreive, vice-president of Phoenix 
Indemnity, United Firemen’s’§ and 
Columbia of New York, and New Eng- 
land manager of London Guarantee 
and Phoenix Assurance. 


Huebner Foundation Grants 


Scholarship, 15 Fellowships 


One scholarship and 15 fellowships 
have been granted by the S. S. Heub- 
ner Foundation for Insurance Educa- 
tion. Varying from $200 to $3,200, they 
will enable recipients to study for 
PhD degrees and prepare for teaching 
careers in universities and colleges. 

The scholarship went to Donald J. 
MacDonald, Calumet, Mich., and these 


persons received fellowships: S. Jeffer. 
son Cobb, Athens, Ga.; Ernest W. Cole, 
Huntington, W. Va.; Walter W. Dotter. 
weich, Moorestown, N. J.; Kenneth w, 
Herrick, Long Beach, Cal.; George R, 
Hill, Stillwater, Okla.; Donald R. John- 
son, Aurora, Ill.; Jack C. Keir, Man. 
hattan, Kan.; Jonas E. Mittelman, 
Buffalo, N. Y.; Fred H. Nicklason, 
Remer, Minn.; Archie J. Nichols, Chi- 
cago; J. Eugene Pierce, Knoxville, 
Tenn.; Raymond G. Schultz, Pa: sadena, 
Cal.; and Arthur L. Williams, Mount 
Carmel, Pa. 


Southern Cal. Mariners 


Elect Henry Sanguinetti 


Henry M. Sanguinetti, Travelers, was 
elected president of the Marine Under- 
writers of Southern California and in- 
stalled at its annual meeting in Los 
Angeles. Other new officers are George 
M. Ziegler, Founders of Los Angeles, 
vice-president; S. E. Knight, Great 
American, secretary; and R. H. Wil- 
liams, Fireman’s Fund, treasurer. 





The Pittsburgh office of Fireman’s 
Fund group has moved to Fourth ave- 
nue and Wood street in the Union 
Bank building. 











CALIFORNIA 





CASUALTY, ALL LINES AUTOMOBILE 


BEN |. HAYMAN 


INSURANCE ADJUSTER 
1150 WILSHIRE BOULEVARD 
LOS ANGELES 17, CALIFORNIA 
Telephone: MAdison 9-3027 


30 YEARS OF SATISFYING SERVICE 














ILLINOIS (Cont.) 


MICHIGAN (Cont.) 


OHTO (Cont.) 





&. J. Fahey, Pres. J. R. McGowan, V.P:; 


THOMAS T. NORTH, INC. 
Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 











MICHIGAN CLAIM SERVICE, ING. 
105 Hollister Bldg. — Lansing, Michigan 
Phone 59475 
Branches 


Battle Creek Grand Rapids Muskegon 

Benton Harbor Xalamazoo ontiae 

— Lansing ccgmee 
lint 








Monroe 
& hour switchboard for entire state 
Phone—Lansing—59473 


VALLEY ADJUSTMENT COMPANY 


Fire and Casualty 


W. A. BOWMAN, Jr., Manager 
Room 436, MASONIC BLDG. 
PORTSMOUTH, OHIO 


Phone 2-9307 Night: LUCAS 3613 








ORANGE COAST ADJUSTERS 
Harold E. Hardies, President 
Specializing in 
Bodily Injury and General Casualty 
Ktmberly 3-9387 
207 North Broadway — Santa Ana, Calif. 














TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 


All Lines 
Chicago Boston New York 
Los Angeles Detroit 














FLORIDA 





MIAMI 
RAYMOND N. POSTON, INC. 


acipmese all lines 
iss 8th = 


124 S. E. 2nd Street 
PALM BEACH 
16 North ‘‘L’’ $t.. Lake Worth 
KEY WEST 
Refer to Miami Offices 











ILLINOIS 





Since 1920 


E. 8. GARD & CO. 
Chicagoland Casualty Claims 


175 W. Jackson Blvd. WAbash 2-8880-1 














LIVINGSTONE 
ADJUSTMENT SERVICE 


619 E. Capitol Ave., Springfield, Illinois 
Branch Offices: Decatur — Mattoon — 
Mt. Vernon — Belleville — Quincy 
Covering Central and Southern Illinois 


All Lines of Fire & Casualty 








MINNESOTA 











INSURANCE CLAIM SERVICE 
EVERY DAY - EVERYWHERE 
IN MINNESOTA 


; ARTHUR J. TAYLOR CO. 
1 COND AVENUE SOU 
MINNEAPOLIS 2 “MINNESOTA 





NEVADA 





R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 


Servicing Southern Nevada—South 
Western Utah—Kingman, Arizona 








and Needles, California 





INDIANA 





DUNCAN & SWAIN 
2533 Division St., Evansville, Indiana 
General insurance Adjusters 
‘ating in 





y Northwestern Tennessee 

Jw, Southeastern Missouri 

Branch eons 6231, Broadway, Paducah, Ky. 
9 N. Main St., Madisonville, Ky. 











MICHIGAN 


OHIO 





O. R. BALL, INC. 


Fire — Inland Marine 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 











D. J. SCOTT & SON 


302 Home Savings & Loan Bldg. 
Youngstown 3, Ohio 
Phones: Riverside 74384 and Riverside 74366 
Night: STerling 26434 yh 80671 


33 Years Experience 24 Hour Service 








LYNCH ADJUSTMENT CO. 


Home Office 

has fi Springfield, Illinois 

easy Illinois Branch Offices 

WW Alton—Decatur—East St. Louis 
nt Péoria—-Jacksonville 











._ A.H. DINNING COMPANY 
ROBERT G. THOMAS, President 
INSURANCE ADJUSTERS 


Free Press Building 
Telephone Woodward 2-0480 
Detroit 26, Michigan 











THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 











R. S. LANDEN ADJUSTMENT CO. 
83 So. High St. Suite 409 
Phones: Fletcher 2447 
Kingswood 6578; Franklin 28376 
Columbus 15, Ohio 


ALL LINES 


Night: 








LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 


WilHKamson Building 
Cleveland 14, Ohio 
Phone Main 5882 











Southern Ohio Adjustment Service 
All Lines 


John Studenka, =. 

Roo asonic Bldg. 
Pevtement Ohio Phone 3564! 
— Throughout South-Central Ohio — 
Branch Office 35% No. Walnut 

Chillicothe, Ohio 











OKLAHOMA 





Cc. R. WACKENHUTH AND SON 
C. R. WACKENHUTH = R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3850 








UTAH-IDAHO 











428 So. Main - Salt Lake City, Ut. 
Tandy & Wood Bidg. - Idaho Falls, Id. 
Sonnenkalb Bldg. - Pocatello, Idaho 
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fire and Casualty Insurance 


COMMENTS - TRENDS - OBSERVATIONS 





BUREAU REVISION ACKNOWLEDGES ACHIEVEMENT 





Youngstown Agents Demonstrate How a 
City Can Make Its Own Auto Rates 


The downward revision in automo- 
bile rates in Youngstown, O., offers an 
outstanding example of what can be 
done ky agents to obtain a rate level 
commensurate with experience. 

The rate change was motivated by 
the Youngstown Assn. of Insurance 
Agents and was brought about through 
their efforts. It was a three-year bat- 
tle against a serious traffic situation. 
Automobile rates in Youngstown al- 
ready were the highest in Ohio and 
among the highest in the nation when 
there was a 23% blanket increase pro- 
mulgated by the National Bureau in 
Ohio in 1951. The agents felt this was 
too much, that Youngstown was being 
too severely penalized after bearing 
an already heavy rate load, to have to 
assume 23% more. However, even be- 
fore the 23% rate increase went into 
effect, the agents had begun to make 
an annual check of their individual 
experience in an effort to get the Na- 
tional Bureau to give the city a break. 
The bureau didn’t see it that way, and 
Youngstown got the same treatment on 
the Ohio increase of 1951 as the rest of 
the state. 

e . . 

The next move by the Youngstown 

agents was to revive the local chapter 


of the National Safety Council, the 
Greater Youngstown Safety Council, 


and they got nearly all of their mem- 
bers to join and support it financially. 
Through the safety council, the agents 
obtained the assistance of civic lead- 
ers. Advertising was used on the radio, 
in the newspapers, and on TV, and this 
resulted in better enforcement of the 
laws. For example, one of the things 
that was done was to obtain enforce- 
ment of school zone speed limits. Pres- 
sure was brought to bear on the courts 
to impose the penalties of the law, and 
one year after the 23% rate increase 
had been put into effect, the courts 
in Youngstown received from Amer- 
ican Bar Assn. first prize in its na- 
tional traffic court control program. 
The agents kept the statistics on their 
city and on the rest of Ohio. They knew 
they didn’t have much of a case to be- 


.gin with, starting out with an average 


annual fatality rate of 28.2, but by 1952 
this had been cut to 16 and in 1953 it 
was down to 5. This sort of improve- 
ment without much in the way of rate 
recognition caused the agents to be 
somewhat dissatisfied. 

It was in the fall of 1953 that the 
National Bureau revised its rates in 
Ohio once again, and Youngstown re- 
ceived about the same treatment as the 
rest of the state. There was a slight 
decrease in class 2 rates but the rest 
of them remained the same or were 


up slightly. Trustees of the local asso- 


ciation, headed by Ralph M. Wilkoff 
as president, and including Carl A. 
Gluck, former president of the Ohio 
association, and Charles Rudibaugh, 
proposed that the National Bureau have 
a man visit their city and observe on 
the ground what had been done. The 
insurance department also was invited 
to send representatives, and on Jan. 
11 and 12 of this year William Brew- 
ster of the National Bureau and Su- 
perintendent Robinson and his chief 
deputy, August Pryatel, accompanied 
by three Ohio managers of bureau 
companies, went over in detail with 
the agents the figures they had com- 
piled, reviewed the traffic situation, 
met with civic officials, the police de- 
partment and others to get a firsthand 
picture. 


The agents were of the belief that 
the mechanics of the bureau were not 
fast enough to evaluate such local 
changes as had been accomplished at 
Youngstown. Two years of hard work 
had been put in to clean up the traf- 
fic situation. They got Mr. Robinson to 
agree there should be a quicker recog- 
nition of such improvement. 

The agents were able to show that 
while in 1950 the loss cost per car in 
Ohio was $15.30 and $21.81 at Youngs- 
town, and by 1951 it had changed to 
$13.68 vs $20.50 and by 1952 it was 


$13.71 for the state vs $18.93 for 
Youngstown. 
The average cost per claim in 


Youngstown in 1950 was $811; in 1951 
it was $744, and it was reduced in 1952 
to $592. At the same time, the state 
average cost per claim was going up 
slightly. 

The upshot of this was that there 
was announced last week a rate change 
for automobile liability in Youngstown. 
The agents scored a big victory. It is 
the first time in Ohio and quite pos- 
sibly in the country that the National 
Bureau has revised the rates for a 
single city in this manner. The revision 
was based on performance, on the re- 
duction in three years of a 20-year av- 
erage fatality rate from 28.2 to five. 

When the revision was announced 
in Youngstown, there was quite a civ- 
ic celebration. The local papers gave 
this news a lot of space and there was 
a party at which the mayor, the police 
chief, civic officials and the leaders 
in the safety council got together. The 
agents came in for their share of the 
credit as the original prime movers in 
the endeavor. As a sort of celebration, 
the Youngstown association took a 
large ad in the local paper to point 
out the significance of the rate change. 

The agents at Youngstown natural- 
ly are overjoyed to culminate three 
years of hard work in this way. Many 
of them put their own money into the 
project, joining the local chapter of 
the safety council and contributing to 
advertising. They put in a lot of time 
getting figures together, promoting civ- 
ic interest, etc. 

To some extent, the National Bu- 

(CONTINUED ON PAGE 33) 
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“were trying to find 


imsored 


that autowobile 


the LOCAL AGENCY INS. Co. ” 





Law’s the Only Cure 
for Bad Actors in 
A&H Field: Grant 


Commenting on the editorial, “Need 
of A&H Standards to Guide Public,” 


in the March 18 
issue of THE Na- 
TIONAL UNDER- 
WRITER, Chairman 
W. T. Grant of 
Business Men’s 


Assurance has 
written as follows 
to the editor: 
“While your edi- 
torial in the March 
18 issue on acci- 
dent and _ health 
standards may 
cause some of us 
in my opinion, most 


to wince it is, 


timely. 

“TI remember very well that while 
serving years ago as president of 
Health & Accident Underwriters Con- 
ference one of the questions that al- 
ways bothered us was whether or not 
to admit a company that we did not 
believe measured up to the standard 
that we should like to see maintained. 

“However, we usually passed them 
on the theory that it was better to get 
them inside and attempt to reform 
them than to exclude them. That, of 
course, was an old theory, and one 
that hasn’t worked out very success- 
fully. 

“Much as I dislike being restrained 
by government, I have about coriclud- 
ed that the only sure way to eliminate 
some of these practices in our business 
is by legislation. 

“Some of the insurance commission- 
ers have earnestly striven to protect 
the citizens of their states from pur- 
chasing contracts that differ greatly 
from the manner in which they are 
advertised or sold by the salesmen. 
Some of them would have gone further 
except for the lack of legal authority, 
but as is always true, the commission- 
ers themselves have frequently been 
prejudiced against the business in gen- 
eral because of the bad practices of the 
few. 

“I personally regret the conditions 
that justify your editorial, but I repeat 
that I believe it was timely, and that 
it will cause serious reflection on the 
part of all those responsible for the 
management of companies providing 
an accident and health service.” 





Adult Education in Mass. 


Driving ability tests for adult drivers 
who wish to take them will be given in 
18 Massachusetts cities and towns in 
July by the office of registrar of motor 
vehicles. Massachusetts Bonding’s mo- 
bile driver education clinic has been 
loaned for the tests. 
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INSURING CATASTROPHE 
LOSSES IS OUR BUSINESS 


High Limits Liability and Property Damage 


arranged on all classes of Casualty Insurance 


Direct Excess Reinsurance 


Excess of Self Insurance 


Servicing Agents and Brokers Exclusively 


Newhouse & Hawley, Inc. 


Underwriting Representatives of Lloyd’s London 


135 S. LaSalle Street 
Chicago 3, Illinois 
STate 2-1285 
Teletype: CG-1026 


70 Pine Street 
New York 5, New York 


BOwling Green 9-0882 
Teletype: NY 1-2823 














Nebraska Approves 
Allstate for Fire 


The Nebraska department has ap- 
proved the fire insurance filing of All- 
state, becoming the sixth state to do 
so, the others being Colorado, Illinois, 
Michigan, New Mexico and North 
Dakota. 


Mutual Agents Elect 
Steinbach in Wisconsin 


The Wisconsin Assn. of Mutual In- 
surance Agents at its annual meeting 
at Elkhart Lake elected Elmer P. 
Steinbach, of the Mayville agency in 
Mayville as_ president to succeed 
Adolph S. Imig, of the A. S. Imig 
Agency, Sheboygan. Clem Mayer, 
Mayer agency, Jackson, was elected 
vice-president; E. C. Gother, Gother 
agency, Milwaukee, became treasurer, 
and W. E. Koehler, of Koehler Insur- 
ance Service, Cedarburg, secretary. 
Members of the Wisconsin 1752 Club 
cooperated with the agents in the con- 
vention. 

Speakers at the convention included 
Elmer Possin, president of the mutual 
fieldmen; George F. Faulds, Chicago, 
American Manufacturers Mutual; Rob- 
ert S. Barber, West Bend Mutual; Paul 
H. Darlind, Cedar Rapids, Ia., Iowa 
National Mutual; Edward T. O’Neill, 
Fond du Lac, Wis., Threshermen’s Mu- 
tual, and Frank Wilhoit, Washington, 
D. C., National Assn. of Mutual Insur- 
ance Agents. Convention dinner speak- 
ers were S. S. Nicolet, Milwaukee, 
president of Hillside Merchandise Co., 
and the Rev. S. G. Beers, chaplain of 
Wisconsin state prison. 


OK Osteopathic Hospitals 


Full benefits for Blue Cross members 
using approved osteopathic hospitals 
have been granted by Group Hospital 
Service of St. Louis. This removes the 
source of battles between Blue Cross 
and labor organizations in the area, 
which had threatened to pull out of 
the Blue Cross plan unless this were 
done. 








Galloway Succeeds Weeber 


Ralph K. Galloway, who has been 
assistant to Charles A. Weeber, claim 
manager at San Antonio for Loyalty 
group, has been appointed claim man- 
ager. Mr. Weeber has gone with United 
Automobile Services in the claim de- 
partment. 





St. Mary Parish (La.) Insurance Ex- 
change has elected William Robert 
Marin, Patterson, president, and A. L. 
Boudreaux, Berwick, vice-president. 


John Fangue, Berwick, was reelected 
secretary-treasurer. 


ee, 
— 


Arbitration Agreement 
Attracts 200 Insurers 


Well over 200 fire and casualty com- 
panies of all types of organization now 
are signatories to the 10-year-old in. 
ter-company agreement to arbitrate 
automobile physical damage and plate 
glass subrogation claims, Ralph G. Mc- 
Callum, assistant to the manager of 
the claims bureau of Assn. of Casualty 
& Surety Cos., told the annual conven- 
tion at Atlantic City of National Assn, 
of Independent Insurance Adjusters, 

These signatory companies, he said, 
together handle more than half the 
auto PHD and more than two-thirds of 
the PDL business. 

Arbitration of PHD and glass claims 
is fast becoming the generally accepted 
practice. The program, established in 
1944, provides for member companies 
to submit to arbitration all such claims 
not exceeding $1,500. Decisions, made 
by a panel of three disinterested rep- 
resentatives of other companies, are 
binding, and the effect has been a 
strong inducement to the companies to 
settle before arbitration. 

The vast majority of claims are being 
settled between the companies them- 
selves, many others are settled after 
being referred to arbitration but before 
they are scheduled for hearing, and 
nearly half of those scheduled are set- 
tled before the hearing commences. 

Subrogation attorneys, independent 
adjusters and salaried company em- 
loyes are satisfied with the procedure 
and its results. Decisions in favor of 
applicant and respondent companies in 
recent years have been about equal on 
a nationwide basis, which proves the 
impartiality of the arbitrators, he said. 

There are now 86 arbitration com- 
mittees in operation in as many cities, 
and on them are more than 500 sal- 
aried company personnel, who serve 
without compensation for periods up 
to three years. One third of the mem- 
bers of each committee are rotated 
every year. 





Cincinnati Underwriters 
Slate Forum for July 16 


Cincinnati Underwriters Assn. will 
sponsor a forum on the new broad 
dwelling form just introduced in Ohio, 
Friday, July 16 at the Sinton Hotel. 
F. R. Middaugh, Columbus, assistant 
manager, Ohio Inspection Bureau; A. 
M. O’Connell, past president of the 
board and National Assn. of Insurance 
Agents executive committee member, 
and J. C. O’Connor, executive cditor 
“Fire, Casualty & Surety Bulletins” of 
the National Underwriter Co., will par- 
ticipate. Solicitors and employes of 
members will be invited. 















WIDE SURPLUS 
LINE FACILITIES 
FOR OHIO AND 
SURROUNDING 
STATES 















MIDWEST UNDERWRITERS 


J. R. MULDER 


Surplus Line Broker * Lloyd’s London Correspondent 


Complete Claims Facilities 


WILLIAMSON BUILDING 
CLEVELAND 
PHONEe CHERRY 


OHIO 
171-1231 


14, 
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Court Fight Looms 


Over Housing Cover 


A court fight may develop from the 
letting of the contract for insurance on 
Hartford Housing Authority. Involved 
is $20 million fire coverage under a 
five-year policy on seven housing proj- 
ects. It is now being held under a 
pinder by Hartford County Mutual Fire 
while the authority is under a tem- 
porary injunction. 

The injunction prohibiting the au- 
thority from letting the contract to 
Firemen’s Mutual of Providence, ap- 
parently the low bidder, was obtained 
py Hartford County Mutual and Good- 
win, Loomis & Britton, agents for the 
recently expired policy which was is- 
sued by Hartford County Mutual, and 
O’Brien & Co. and James J. F. Lough- 
lin, agents of Hartford County Mu- 
tual, and Mrs. Helen G. Austin, a 
Hartford resident. Hartford County 
Mutual contends it was low bidder. 

When the bids were opened, the au- 
thority announced Firemen’s Mutual’s 
bid was $114,567, including a five- 
year dividend of $57,283, with an esti- 
mated net premium of $57,283. The 
Goodwin, Loomis & Britton bid was 
$86,997 for Hartford County Mutual. 

Hartford County Mutual discounts 
a guaranteed dividend in advance 
making the deposit premium a firm 
figure that will not change during the 
life of the policy. The other pays divi- 
dends at the expiration of the policy, 
based on earnings. 

The housing authority said it was 
in the public interest that it accept 
the lowest bid and that federal hous- 
ing regulations specify that five-year 
estimated dividends must be considered 
as part of a firm bid if the company 
has a consistent dividend paying rec- 
ord. Firemen’s Mutual stated that it 
has paid a dividend of more than 50% 
for at least 10 years. 





Dye Predicts Continued 


Rise of Insurance Sales 


A prediction that insurance sales will 
continue to rise was recently made by 
Clifford B. Dye, president of Insurance 
Board of Cleveland and first vice- 
president of Brooks & Stafford Co., 
there. 

Mr. Dye said the increased interest 
of the public in insurance is attributed 
to improved agency salesmanship 
and education of the public, and the 
fact that all industry has educated it- 
self to look for more protection. 

“We have witnessed increased valu- 
ations of real property over recent 
years and growth of industry which 
has enhanced values,” Mr. Dye said. 
“Also, there has been an enormous 
increase in the number of automobiles 
in use.” 





To Eye Statistics 


Insurance Accountants Assn. at its 
annual conference in Boston Oct. 20- 
22 will hear a panel on statistical 
methods and operations. George Lad- 
ner of Security of New Haven, pro- 
gram chairman, has arranged for the 
committee on statistical research to 
present the panel during a full half 
day session. Among other things it 
will deal with statistical instruction 
manuals, machine utilization, work 
flow, and general statistical problems. 
Questions are being collected by E. F. 
Weller, Jr. of Maryland Casualty. 





Dargan Estate Exceeds $1 Million 
Kemp S. Dargan, the partner in Cra- 
vens, Dargan & Co., who shot himself 
to death June 24, left an estate in ex- 
cess of $1 million to his wife and 
daughter. Mrs. Dargan received three- 


fifths of the estate, and his daughter, 
Mrs. Margaret Dargan Southworth of 
Houston, received two-fifths. The will 
also left $54,000 to Mrs. Dargan and 
$6,000 to Mrs. Southworth from his 
monthly drawing account of Cravens, 
Dargan. 





J. B. Humphrey Succeeds 


H. L. Kearns at Toronto 


J. B. Humphrey, branch manager at 
Toronto for American Automobile, 
has been appointed to succeed Harold 
L. Kearns, who is retiring July as resi- 
dent vice-president and chief agent 
for the company at Toronto. Mr. 
Kearns, who for many years was with 
Shaw & Begg before joining Amer- 
ican Automobile to establish the To- 
ronto office in 1950, is retiring in ac- 
cordance with company policy for age 
65 executives. 

Mr. Humphrey joined the claims 
staff of American Automobile at To- 
ronto in 1934, transferred in 1939 to 
St. Louis, later to the Portland, Ore., 
branch, became underwriting manager 
at Los Angeles after army service, re- 
turned to Toronto in 1950 with Mr. 
Kearns and became branch manager 
in 1952. 


Maryland Casualty 
Opens Dallas Branch 


Maryland Casualty is opening a 
branch office in Dallas. Richard L. 
Reed, former assistant manager at 
Houston, will head the branch and 
James E. Hall, Jr., Dallas claims divi- 
sion manager, will continue in that 
capacity. 

Temporary quarters have been es- 
tablished in the Burt building at Pat- 
terson and Ervay streets, and the com- 
pany will move into the new Corrigan 
building at Main and Akard streets 
when construction is completed on it. 


Britton Takes New Post 


American-Associated has appointed 
Joseph L. Britton as casualty manager 
at Philadelphia. Mr. Britton, who en- 
tered insurance in 1941 with Fire 
Association, has been compensation 
and liability superintendent of Man- 
ufacturers Casualty in the eastern div- 
ision since 1953. Previously he was 
with Hartford Accident at Phila- 
delphia, joining that company in 1948 
after two years as a local agency 
office manager and underwriter. 





Automobile Promotes 
White to Pacific Dept. 


Walter P. White has been named as- 
sistant manager of the Pacific fire de- 
partment of Automobile and Stand- 
ard Fire. He will be assistant to J. W. 
Loftus, manager of the Pacific de- 
partment, with headquarters in San 
Francisco. 

Mr. White joined the company in 
1937 and recently has been a special 
agent in Los Angeles. 


Bar Meet Has Record Crowd 


The convention last week of New 
York State Bar Assn. at Saranac Lake 
attracted a record crowd, including a 
record number of insurance attorneys 
and many insurance company people. 
Daniel J. Reidy of Guardian Life gave 
a cocktail party for the insurance sec- 
tion, which he heads, and Ray Mur- 
phy of Assn. of Casualty & Surety Cos. 
was host at a cocktail party. 

Wayne Van Orman, New York City 
insurance attorney, was chairman of 
the entertainment committee. Ray N. 
Caverly of America Fore was general 
convention chairman. 












South Carolina Insurance Company 


ORGANIZED 1910 


CAPITAL $1,000,000 
POLICYHOLDERS’ SURPLUS $2,000,000 
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& 4 FENCHURCH AVE., 


LONDON—39 AMALIEGADE, COPENHAGEN 











20 


FieNATIONAL UNDERWRITER 





July 8, 1954 














... you can serve them better with 
the multiple line facilities of the National 
. .. whether it be a contract bond 
or contractor’s equipment floater. 


NATIONAL OF HARTFORD GROUP 


Fire « Marine - C asualty 
NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 
MECHANICS AND TRADERS INSURANCE COMPANY 
FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
TRANSCONTINENTAL INSURANCE COMPANY 
UNITED NATIONAL INDEMNITY COMPANY 








Western Department, Chicago 
Pacific Department, San Francisco 
Canadian Department, Toronto 
Metropolitan Department, New York 
Executive and Administrative Offices: Hartford 15, Connecticut 


La. Court Defines 
Constructive Total Loss 


Louisiana court of appeals defined a 
constructive total loss in Occhipinti 
vs Boston and other insurers. The court 
ruled that a building is a constructive 
total loss when it has lost its identity 
as a building though some parts re- 
main, if the work which is required is 
considered construction rather than 
repair. 

Occhipinti had_ several policies, 
totaling $70,000, on property which 
burned. The owner claimed that the 
building was so badly damaged as to 
constitute a total loss. The insurers, 
while conceding that the buildings sus- 
tained very substantial damage, argued 
that the loss could not be considered 
total and maintained that substantial 
portions of it, which could have formed 
part of a repaired building, remained 
intact. Consequently, the building 
could be repaired and its owners were 
entitled to recover only what would 
have been the cost of making repairs. 

+. . . 

In the alternative, the insurers main- 
tained that even if the loss should be 
considered total, under policy pro- 
visions they had the right to recon- 
struct the building as it was before the 
fire. In either case, the cost of repair, 
or the cost to reconstruct, would have 
been far less than the amount of the 
total loss claimed. One bid for placing 
the building in the condition in which 
it was before the fire was $54,209 and 
the insurers paid this amount, pro rata. 

The owner sued for the difference 
between what he had been paid and 
the aggregate represented by the 
policy. 

The court commented that decisions 
of many jurisdictions on the question 
of what constitutes a total loss under 
the fire policy do not take divergent 
views but under all the cases it is held 
that it is not necessary that every item 
of material which formerly was in the 
building must be destroyed or con- 
sumed to make a total loss. In prac- 
tically all the cases the rule is that a 
total loss has been sustained whenever 
the building has been so damaged that 
in effect it has lost its identity as a 
building, and that even though certain 
parts which remain may be made use 
of, if the work which is required must 
be looked upon as construction rather 
than repair, the loss must be considered 
total. 





How contented can you get? 


Here's an insurance agent .. . happy and 
contented with the good claim service and 
broad facilities of the agency-minded Buckeye 
Union Fire and Casualty stock companies. 
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The court admitted, however, that 
in some of the cases there are two 
rules, the usable remnant rule and the 
loss of identity rule. The Louisiana 


court thinks that the latter rule—that " 


a total loss has not been sustained if 
a prudent owner, having no insurance 
and desiring to obtain a similar build. 
ing, would have made use of the 
remnants which remained—comes very 
close to being a fair rule. However, it 
said it was not completely satisfied 
that the rule should apply in all cases, 
including the situation in this case, be- 
zause there is a fair possibility that 
defects might later develop. 

In such case the court is not at al] 
sure it would be fair to say the owner 
must take the chance of using such 
portions of the building and = such 
foundations as remained. If later on 
defects developed, the owner would 
be in a very disadvantageous situation. 

The court thought that insured 
should not be required to assume the 
hazard of such a possibility. Insured 
in such a case is entitled to be made 
whole and he is not so made when 
there is a reasonably remote possibility 
that in the future he may be called 
upon to repair defects resulting from 
the occurrence of the hazards for 
which he has purchased insurance. In 
such case he has sustained at least con- 
structive total loss and is entitled to 
recover for it. 

As to the insurer’s contention that 
they had the option to replace the 
building rather than pay the total face 
amount of the policy, the court com- 
mented on Louisiana’s valued policy 
law. It stated that it thought the legis- 
lature after enacting the original 
statute and adopting subsequent acts 
on the same subject had no intention 
of depriving the insurer of the option 
in the policy to repair, rebuild or re- 
place. However, the court concluded 
that the loss should be considered 
total and that therefore the insurers 
did not have an option to replace the 
property. 





Start New Mo. Reciprocal 


Eagle Reciprocal Exchange has been 
organized at Kansas City with a guar- 
antee fund of $50,000 deposited by 
Missouri Managerial Corp., the attor- 
ney in fact. Eagle is authorized to write 
A&H and full coverage automobile. The 
officers of Missouri Managerial Corp. 
are Smith F. Brandom, Jr., president; 
Smith F. Brandon, Sr., vice-president 
and seeretary, and Gordon D. Stewart, 
treasurer. 





Louis Corbett Promoted 


Louis J. Corbett has been appointed 
chief accountant of Northern Assur- 


ance group, effective July 1. He joined ' 


the group in 1919, was made cashier 
in 1932 and assistant chief accountant 
in 1943. 


N. J. Okays New WC Policy 


New Jersey has approved use of 
the new standard provisions work- 
men’s compensation and employers 
liability policy effective Oct. 1. Pres- 
ent forms will be withdrawn as of 
that date. 





Bates, Lively & Pearson, Oregon gen- 
eral agency, is expanding operations 
into Washington, beginning with the 
southern part of the state. Interstate 
Indemnity is entering the state and 
will be represented by the agency. It 
will also represent World Underwriters 
of Northern Assurance and American 
Guardian Underwriters of the New 
Zealand. To help handle expanded 
operations, Jack Self, formerly of Dal- 
las, Tex., has been appointed to the 
field staff, joining Robert Green and 
George Gillette, special agents in the 
enlarged territory. 
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Rules Agent Must Pay 
Liquidator All, Not 
Part, of Premiums 


Justice Brisach of the New York 
county supreme court has ruled that 
an agent owes his allegiance to the 
insurance company rather than in- 
sured and that therefore he is obligated 
to remit premiums as outlined in the 
agency agreement he has with the 
company. In the present case, Bohling- 
er (superintendent of insurance of 
New York) vs Mayville Realty Co., 
the liquidator of Preferred Accident is 
in the same position as the company, 
the court ruled, and would be entitled 
to enforce the terms of the company- 
agency contract. 

The agency contended that it was 
required to remit to the company only 
the premiums Preferred Accident had 
earned, that it would return unearned 
premiums to its clients. The agency 
cited the case of Bohlinger vs Zanger, 
in which the New York appeals court, 
highest court in the state, held against 
Bohlinger in his argument that the 
broker, Zanger, was required to pay all 
premiums to Bohlinger as_ statutory 
liquidator of the company, and not, as 
contended by the broker, merely the 
earned portion of the premiums. The 
high court held for the broker. 

But Justice Brisach pointed out that 
Zanger as a broker owed allegiance to 
insured. Mayville Realty, being an 
agent, owed its allegiance to the com- 
pany. 

“It is fundamental that the agent, 
when he accepts the premiums on the 
policies issued, acts for the company 
and is under a duty to conform to the 
terms of the contract and remit the 
premiums as outlined in the (agency) 
agreement,” Justice Brisach ruled. The 
agency had deducted commissions of 
$1,311 on the sum involved, leaving a 
balance due of $4,316. The liquidator is 
entitled to a summary judgment for 
the latter amount, the court concluded. 


Kill Direct Action Curb, 


Tax Increase in La. 


The Louisiana house has killed a bill 
which would have limited the right 
of direct action against insurers. Law- 
yers generally opposed the effort to 
eliminate direct action. Proponents of 
the measure claim it had increased 
claims payments and insurance rates. 
Only Louisiana and Mississippi have 
direct action laws. 

A bill was killed that would have in- 
creased the fire premium tax from 
three-fourths of 1% to 1%. Represent- 
atives of fire departments pushed the 
bill. National Board opposed it because 
it would lead to a rate increase. 








Cole Chelan of Brokers 


John O. Cole of Johnson & Higgins 
was elected chairman of the governing 


committee of National Assn. of In- 
surance Brokers. This is his third 
term. 


The governing committee considered 
the advertisement of certain insurers 
in national trade publications that so- 
licits trailer dealers to sell insurance 
along with trailers. The matter will be 
taken up with the heads of the com- 
panies involved, prior to approaching 
insurance departments with jurisdic- 
tion over the companies. 


Trade Groupe Elect 


Young Men’s Board of Trade of New 
York has elected Robert C. Mehorter 
of the McDaniel & Co. Agency and 
Edward J. Rock of Adams & Porter 
vice-presidents and James J. Ward, 
Jr. of the brokerage firm of that name 
secretary. Young Men’s Board of 


XUM 


Trade insurance section has elected 
T. W. Sweeney, Jr. of Mosenthal & 
Son chairman, William J. Brown, Jr. 
of American Surety vice-chairman, 
David N. Wilson of C. L. Bussing sec- 
retary, Joseph R. Barr of Alexander & 
Alexander assistant secretary, Arthur 
T. O’Malley of Indemnity of North 
America treasurer and Gerald Dux- 
bury, Jr. of McDaniel & Co. assistant 
treasurer. 


FCIC to Pay Adjusting 


Cost out of Premiums 

Federal Crop Insurance Corp.’s ap- 
propriation for the coming year is $6 
million, including $300,000 to pay the 
entire cost of loss adjustment out of 
premium income. The sum is $1.45 
million less than the previous year, but 
many economies are planned includ- 
ing the closing of 15 state offices and 
consolidation of activities in the Wash- 
ington headquarters. 





Conn. Mutual Agents Elect 

Mutual Insurance Agents Assn. of 
Connecticut at its annual meeting in 
Bridgeport elected David Chase of New 
Haven president, Milton Wettenstein 
of Bridgeport vice-president, Darwin 
P. Gallup of Danielson secretary. 


American-Associated 
Names E. J. Canning 


Edward J. Canning has been ap- 
pointed fire and marine manager for 
American-Associated at Cincinnati. 

Mr. Canning began his insurance 
career in 1947 as special agent for 
America Fore at Cincinnati follow- 
ing five years of army service. He 
was transferred to Indiana in 1950, 
joined Fireman’s Fund in 1951 as a 
special agent at Cincinnati and later 
he served at Columbus. 

American-Associated’s Cincinnati 
branch is expanding operations to in- 
clude complete facilities for the pro- 
duction, underwriting and servicing of 
fire coverages on mercantile and man- 
ufacturing risks. 





Harrington Promoted 


Peter B. Harrington has been pro- 
moted to supervisor in the home office 
inland marine department of Aetna 
Fire. He has been with the group since 
1943 as junior underwriter in inland 
marine, underwriter, and special agent 
in the Atlantic marine department at 
Philadelphia. 


5 Win Fellowships for 
Study at Home Offices 


Foundation for Economic Education 
has awarded fellowships to members 
of five college faculties for summer 


study at fire and casualty company 
home offices. Companies and faculty 
members are Allstate, Leo M. Loll, 


Utah State Agricultural college; Em- 
ployers Casualty of Dallas, Haskell G. 
Taylor, Texas Technological college; 
Liberty Mutual, Fred A. Kelley, San 
Francisco City college; and Travelers, 
George D. Blackwood, Boston univer- 
sity, and Welton C. Farrar, Wilkes 
college, Wilkes-Barre, Pa. 

The foundation, located at Irvington, 
N. Y., awarded a total of 122 fellow- 
ships this year, most being for six 
weeks. In some companies the visitors 
work on special projects, in others they 
study the company’s entire operation. 
The foundation is supported by in- 
dividual and corporate contributions. 





Maumee Valley Blue Goose at To- 
ledo, O., held its annual golf party 
and banquet at Chippewa Country 
Club June 30. 





HERE'S HOW WE FIT INTO YOUR PICTURE ... 


MOTOR TRUCK CARGO 


AMUSEMENT PARKS—ALL COVERAGES ° 
EXHIBITIONS—ALL COVERAGES ° 
AUTO RACES—ALL COVERAGES ° 
MALPRACTICE INSURANCE—ALL CLASSES 
PRIMARY & EXCESS PUBLIC LIABILITY & PROPERTY DAMAGE 

PERSONAL ACCIDENT INSURANCES—EXECUTIVES’ TRAVEL, OVER AGE- WORLD WIDE 
WORKMEN’S COMPENSATION—EXCESS CATASTROPHE OR EXCESS AGGREGATE 
REINSURANCES ON INDIVIDUAL RISKS AS WELL AS TREATY BASIS 


assisting insurance agents and brokers by providing markets 
for difficult, unusual, or surplus lines of insurance. For example: 


LONG HAUL TRUCKING—ALL COVERAGES ¢ 


We have the competent staff necessary to give you prompt service in writing these and many other coverages. 
We do not compete with our producers. No direct business written. 


MAC GIBENY-GRUPE, INC. 


INSURANCE 


630 INSURANCE EXCHANGE @ 175 W. JACKSON BLVD. @ CHICAGO 4, ILL. 
TELEPHONE WABASH 2-9580 ° 


AUTOMOBILE MATERIAL DAMAGE 

e OPEN STOCK BURGLARY, ROBBERY, ETC. 
CARNIVALS—ALL COVERAGES 
FIDELITY—PRIMARY AND EXCESS 
ERRORS & OMISSIONS COVERAGES 
UNUSUAL INLAND MARINE 


TELETYPE CG 2629 
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Reinsurance Bill Gets a Semantic Jolt 


In referring to the administration’s 
health reinsurance bill as “pump- 
priming,” chairman Smith of the Sen- 
ate’s labor and public welfare com- 
mittee has helped materially in the 
ticklish process of damning this meas- 
ure with faint praise. ‘“Pump-prim- 
ing” is an epithet of new-dealish con- 
notations. It is associated with the 
concept of a nation’s spending its way 
to prosperity with government hand- 
outs. Actually, “pump-priming” is a 
very good way of describing the pro- 
posed reinsurance plan, which is an 
attempt to subsidize private business 
into doing something it doesn’t par- 
ticularly care to do while at the same 
time attempting to conceal the fact 
that a subsidy is involved. 

Terms like “pump-priming” and 
“subsidy” are, if not anathema, at 
least embarrassing to a Republican 
administration. If it is true, as many 
who have been following the reinsur- 
ance bill now believe, that the meas- 
ure is destined to die with this Con- 
gress, there is hope that the entire 
federal reinsurance scheme will be 
quietly forgotten. This monstrosity has 
been shown to have so many bugs in 
it, in addition to being fundamentally 
a perversion of the reinsurance prin- 
ciple, that even its most dedicated 
backers should pretty soon understand 
that what they are proposing is basi- 
cally nonsense. 


Unhappily, there has been a good 
deal of reluctance to speak out frankly 
against the measure because it is, like 
the famous prohibition amendment, 
“an experiment noble in purpose.” 
Moreover, it was designed to substi- 
tute for the Truman administration’s 
compulsory national health insurance 
proposal. But as_ the _ prohibition 
amendment so clearly proved, it takes 
more than being “noble in purpose” 
to be workable and effective. In fact, 
judged purely as a law, the prohibi- 
tion amendment was a good deal more 
sensible than the reinsurance bill, be- 
cause if you make something illegal 
there ought to be ways to stop it but 
an attempt to use reinsurance for 
something that cannot be handled as 
reinsurance is to be handicapped from 
the start by a fundamental error. 

The administration leaders who 
jumped at the reinsurance idea as a 
solution to the problem of catastrophic 
medical expenses are certainly to be 
excused for going off on a wrong 
tangent. Nobody wants to see them 
held up to public ridicule for having 
made this error of judgment. We hope 
that by now they have seen the basic 
folly of what they proposed and will 
find various face-saving ways in 
which they can let the project lose 
what little momentum it still has and 
finally bog down for good as other 
and more practical methods of achiev- 
ing the same end are devised. 








PERSONAL SIDE OF-THE BUSINESS 





George W. McKay, casualty under- 
writing manager in southern California 
for Fireman’s Fund, was honored by 
the company and many of its southern 
California agents at a luncheon on his 
25th anniversary with the company. 
Leonard T. Backus, department man- 
ager, presented a commemorative gold 
watch to Mr. McKay and inducted him 
into Fireman’s Fund Pioneers. Mr. 
McKay joined the company at San 
Francisco in 1929, was transferred to 
his present position at Los Angeles in 
1944, 


Thomas C. Anderson, vice-president 
of Griffiths, Tate, Ltd., a Lloyds brok- 
er at Chicago, now has returned to 
his office after an accident occurring 
several weeks ago in which he re- 
ceived a fractured skull, concussion 
and lacerations of the head. Mr. An- 
derson’s car was being driven by W. 
Gordon Cooper, who at present is visit- 
ing from the firm’s London office. The 


accident occurred on Eden’s Express- 
way near Chicago when the car col- 
lided with a stoplight standard. Mr. 
Anderson, who was thrown through 
the windshield, was taken to Highland 
Park hospital where he remained sev- 
eral days. 


Hugh McKenna, administrative as- 
sistant to two Mutual Benefit H. & A. 
vice-presidents, has been elected vice- 
chairman of U. S. Junior Chamber of 
Commerce. 


A program stressing rules for safe 
driving over the July 4 weekend fea- 
tured Irvin S. Markel, vice-president 
of Markel Service, on a nationwide 
NEC television network show June 30. 
Appearing as the guest of Arthur Gary, 
moderator of the half hour show, “Mrs. 
U.S.A.,” Mr. Markel prefaced his com- 
ments on safety by showing films illus- 
trating traffic violations taken by Mar- 
kel camera-equppped patrol cars. One 


car shown violating traffic rules was 
owned by Mr. Gary, who was tailed by 
a Markel safety engineer as he drove 
from his home to Radio City a few 
days before the program. 


Willas L. Vermilion, who succeeds 
secretary of the 


L. K. Babcock as 
claim division of 
Aetna Casualty, 
joined the compa- 
ny in 1922 as an 
adjuster at Indian- 
apolis, later be- 
came assistant 
manager of the 
New York claim 
department, and in 
1948 went to the 
home office as as- 
sistant secretary of 
the casualty claim 
division. 

J. Wayne Jackson and Ronald R. 
Willey, advanced to assistant secre- 
taries, joined Aetna Casualty as ad- 
justers at Albany and Miami respec- 
stively. Mr. Jackson later became 
assistant manager of the Albany claim 
department and in 1927 transferred to 





W. L. Vermilion 





J. W. Jackson 


R. R. Willey 


the home office where he subsequently 
became superintendent of the casualty 
claim division and in 1945 field super- 
visor. Mr. Willey, who went with 
the company in 1929, headed claim 
offices at Denver and Richmond be- 
fore coming to the home office in 
1948. In 1949 he was named field 
supervisor there. 

Mr. Babcock, who headed the claim 
division for more than 32 years, joined 
Aetna Casualty in 1911 as casualty 
attorney in charge of the claim office 
at Indianapolis and in 1922 transferred 
to the home office as secretary. He 
was one of the youngest men to be 
elected to the Indiana legislature, 
which he served for two terms before 
going with Aetna. He also for a time 
was secretary to the Indiana governor 
and the mayor of Indianapolis. His 
final position with the company put 
him in charge of its largest depart- 
ment. 

He is a former chairman of the ad- 
visory committee of the claim bureau 
of Assn. of Casualty & Surety Cos. and 
former chairman of the theft commit- 
tee of the eastern division of National 
Automobile Theft Bureau. 


Ralph G. McCallum, the new mana- 
ger of National Assn. of Independent 
Insurance Adjusters, has spent 16% 
years with Assn. of Casualty & Surety 
Cos., where lately he has been the di- 





rector of the index system and assist. 
ant manager of the claims bureau. He 
was with the FBI before joining the 
association, and he trained as an ac. 
countant. He took time out during the 
second war for service in the marine 
corps. This is a new position for 
NAIIA, and it will be assumed by Mr, 
McCallum in August. The headquar- 
ters office of NAIIA is in Chicago, 


William M. Kroll and Robert Lee 
Thomas, Washington manager and 
Memphis associate manager respective. 
ly of Fidelity & Deposit, have com- 
pleted 25 years with the organization, 
Mr. Kroll joined F.&D. at Washington, 
later went to New Orleans and Kansas 
City, and returned to the capital in 
1950. Mr. Thomas has _ served his 
quarter-century at Memphis. He was 
named associate manager in 1952. 


George W. Morgan, president of the 
Phoenix local agency at Winston- 
Salem, N. C., has received the Emmert 
W. Swigart fire marker award, given 
annually to a member of North Caro- 
lina Assn. of Mutual Insurance Agents 
who has contributed the most to mu- 
tual insurance during the year. Harry 
Uhler, Baltimore, president of the 
NAMIA, presented the award at the 
North Carolina annual meeting at 
Blowing Rock. 


William L. Nolen, U. S. manager of 
North British and Ocean Marine and 
president of the associated companies 
of the group, has returned to this 
country after a month in England, 
visiting the London home office. Mrs. 
Nolen accompanied him. 


Norman R. Clark of the New York 
City office of Travelers, won the left 
handed golf championship at Innis 
Arden golf club, Old Greenwich, Conn., 
with a net 71. 


E. A. G. Manton, president of Amer- 
ica International Underwriters, will 
leave New York July 8 for a two 
months tour of American International 
insurance facilities in the Caribbean 
and Latin America. He will visit Cuba, 
Venezuela, Peru and the Argentine and 
will arrive in Rio De Janeiro, Brazil 
for the Hemispheric Insurance Con- 
ference Aug. 19. At the conference he 
will deliver two papers, “The Impor- 
tance of Service in Casualty Insurance” 
and “Automobile Insurance Rating.” 


Walter P. Fay, assistant eastern re- 
gional manager at Hartford, has 
marked his 40th anniversary with 
Factory Insurance Association, and 
these men are celebrating their 25th 
year with the organization: J. H. Ger- 
main, assistant general manager and 
eastern regional manager; H. G. But- 
terworth, executive assistant; Roger M. 
L. Russell, assistant chief engineer; 
and A. T. Anderson and R. E. Cobb, 
special agents. 


Mary Josephine Colvin, assistant 
treasurer of Ohio Assn. of Insurance 
agents since 1941, was married recently 
to Marion T. Bidlack of Columbus, who 
is with the New York Central Rail- 
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road. She will continue her work with 
the Ohio association. Miss Colvin 
moved to Columbus from Xenia in 
1939 to work for the state insurance 
department, going into the Ohio asso- 
ciation two years later when Virgil 
Martin became secretary. 


In the recent city election of El Cam- 
po, Tex., three members of the Texas 
Assn. of Insurance Agents were elected 
to office. Charles E. Hudson, Hender- 
son, Henderson & Hudson agency, be- 
came mayor. O. R. Lundy, O. R. Lundy 
agency, became a member of the city 
council and Charles E. Owen, was 
elected to the city charter commission. 


Joseph H. Bishop, Jr., executive sec- 
retary of Cleveland board, has been 
elected a director of Cleveland chapter 
of American Trade Assn. Executives. 


V. J. Skutt, president of Mutual Ben- 
efit H. & A., has been named national 
chairman for United Nations week, to 
be observed Oct. 17-24. 


Bruce R. Howard, state agent in Ohio 
for Excelsior, on July 1 marked his 
35th year in the insurance business, 
and on July 7 celebrated his 49th birth- 
day. 

Mr. Howard started in the western de- 
partment of Royal in Chicago as a file 
clerk and then graduated to map clerk. 
Owing to the death of his mother in 
1921, he requested a transfer to Toronto 
and became assistant examiner. He re- 
turned to Chicago in 1922 and joined 
Northern of London in the western de- 
partment as an examiner. In 1924, he 
became a special agent in Michigan of 
Detroit National Fire, and 10 years la- 
ter he went with Loyalty group as spe- 
cial agent for Detroit. He was trans- 
ferred to Toledo in 1937, and two years 
ago he joined Excelsior in Ohio. 

On July 1, Mr. Howard gained an 
associate in the field, Rolla Nuckles, 
who will be special agent with head- 
quarters at Columbus. Mr. Nuckles 
comes from an old insurance family, 
his brother, Tom, having been state 
agent in Ohio for many years and now 
is a local agent at Marysville. His fath- 
er was state agent in Missouri for 
Springfield F. & M. and is now retired. 


Theo Hardy, Vicksburg, Miss., local 
agent, was awarded a plaque by Agri- 
cultural honoring his 50th anniversary 
in insurance. Julius Simeneaux, reg- 
ional director of the company, made 
the presentation at a dinner honoring 
Mr. Hardy. 


Arthur H. Dahlberg, treasurer of Sun 
Office, is retiring in October. He was 
honored at a recent meeting of Insur- 
ance Accountant’s Assn. which he 
served as president 1944-45. Mr. 
Dahlberg spoke on some of the out- 
standing events that have occurred in 
the accounting field in the course of 
his membership of 21 years in the 
association. 








Associates Income Elects Larson 


Richard A. Larson, vice-president 
and agency director of Fidelity Associ- 
ates Underwriters, has been elected a 
director of Associates Income of Indi- 
anapolis, and also assumes the title of 
vice-president and agency director for 
the company. Mr. Larson formerly was 
president of Indiana State Secretaries 
Assn. and was executive secretary of 
Indiana Dairy Products Assn. 





On filing the will of the late Robert 
E. Barrett, former director of the Il- 
linois insurance department, with pro- 
bate court at Chicago, his estate was 
estimated at $20,000 with Mrs. Barrett 
being named as sole heir. 


DEATHS 


HERBERT B. BARTHOLF, 58, presi- 
dent of Illinois National Casualty, died 
at Memorial hospital, Springfield, 
Illinois, where he had been a patient 
since April 14. 

Mr. Bartholf had been with Illinois 
National since 1934 and had been pres- 
ident since 1937. He moved to Spring- 
field in 1923 to become president of the 
St. Nicholas Hotel Co., and remained 
as president of that corporation until 
the property was sold a few years ago. 
Mr. Bartholf was active in civic affairs 
in Springfield and was a director of 
Springfield Marine Bank, Sangamon 
Electric Co. and Memorial hospital, 
with which he was closely identified 
serving as president of the board for 
eight years. He was a past-president of 
the Springfield Chamber of Commerce. 
He served during the first was as a 
lieutenant in the army air service in 
France. 


ALBERT T. TAMBLYN, 75, one of 
the organizers of American Reserve 
and a founder and president of the old 
Lincoln Fire, died at his home in New 
York City. He was vice-president of 
American Reserve when he retired in 
1949. He was also an ordained minister 
and had held pastorates in New York 
and Connecticut. 


HENRY H. HAYNES, 52, editor of 
the DePuy Publications of Des Moines, 
died unexpectedly of a heart attack 
while vacationing at Denver with his 
wife. 

Mr. Haynes had been with the DePuy 
publications, publishers of Underwrit- 
ers Review and Northwestern Banker, 
since 1925. He was advanced from as- 
sociate editor to editor of both publica- 
tions in 1932. 

Mr. Haynes had a wide acquaintance 
of friends in midwest insurance circles. 
He was a member of the Iowa Blue 
Goose and had served as secretary to 
a number of insurance organizations. 


CHARLES J. WISTER, 86, former 
secretary of Fire Association, died at 
his home in Chestnut Hill, Pa. He had 
been retired for 15 years but previous- 
ly had been secretary of Reliance and 
had retained that post when Reliance 
merged with Fire Association. 


GEORGE P. PORTER, 86, Montana 
insurance commissioner from 1919 to 
1932, died at Helena. He was elected 
on the Republican ticket in 1918 and 
was reelected three times. 


ADOLPH ULRICH, 47, underwriting 
manager of the inter-insurance ex- 
change of Chicago Motor Club for 18 
years, died at Norwegian-American 
Hospital, Chicago. He had been ill for 
about a year. 





FRANKLIN E. TAYLOR, 69, who 
was with Travelers for 45 years, the 
last 34 in Milwaukee, died at his home 
there. 


JOEL A. SCHREWSBURY, 80, local 
agent at Parkersburg, W. Va., who had 
been in the insurance business since 
1898, died in a hospital there. 


P. M. CONKEY, 87, for many years 
associated with D. R. Morrissey of Ap- 
pleton, president of Wisconsin Assn. of 
Insurance Agents, in the Conkey-Mor- 
rissey agency, died after a brief illness. 


KENNETH F. WARRACK, 54, Wash- 
ington manager for American Surety 
at Seattle for 14 years, died in a hos- 
pital there following an appendectomy. 


He had been in ill health several 
months. Before going to Seattle Mr. 
Warrack was assistant manager for 
American Surety at San Francisco, 
where he spent 16 years with the com- 
pany. He was a past president of Sure- 
ty Underwriters Assn. of Seattle and 
for many years had been a member 
of the Washington advisory committee 
to the National Bureau of Casualty Un- 
derwriters. 


ALBERT E. BURNS, 73, who some 
time ago spent 10 years as senior ex- 
aminer of the Texas department, died 
at Dallas. Most recently he had been 
assistant county auditor at Dallas. 


WILLIAM O. BADGER II, 73, re- 
tired New York insurance laywer, died 
at Greenport, L. I., hospital. He had ap- 
peared as counsel in several well 
known cases, including the one in 1926 
involving the loss of a bracelet which 
resulted in the court of appeals deci- 
sion that London Lloyds could be sued 
in the U. S. He was former editor of 
Insurance Law Journal. 


HAROLD F. LaCROIX, 59, for 17 
years principal examiner in the Massa- 
chusetts insurance department, died 
at his home in Quincy. 


JULIUS S. FEYDT, JR., 67, former president 
of the Associated Insurance Agents & Brokers 
of St. Louis who had been an agent and broker 
there since 1912, died there of a heart ailment. 


JOHN W. JEFFERS, 73, head of the Jeffers 
agency in Frankfort, Ky., died at his home 
there. 


FRANK SALTER, 
Mont., died there. 


local agent at Eureka, 


M. DeFOREST McELHEARN, 56, local agent 
at Carthage, N. Y., for 25 years, died there. 


MRS. MABEL E. McGEE, who since 1937 
operated the McGee agency at Pueblo, Colo- 
rado, died there. 


ALFRED E. LIEF, 68, local agent at Fort 
Wayne for 30 years, died there. 


Okla. Court Kills Ban 
on Membership Fees 


Oklahoma supreme court has granted 
a writ against Oklahoma insurance 
board prohibiting it from enforcing its 
orders abolishing membership fees. The 
court held that the orders were invalid 
for lack of notice and hearing. 

Farmers group of Los Angeles, Great 
Central of Peoria, Oklahoma Farm Bu- 
reau Mutual and State Farm Mutual 
Automobile petitioned the court on this 
matter. 

The board had put out an order 
denying the use of membership fees 
about two months ago, but the court 
said when the board undertakes to 
make such a regulation, by law it must 
give notice and there must be 
a hearing as a prerequisite to the 
order, and an order in such matters “is 
invalid for lack of authority when made 
without notice or hearing.” After the 
board had ordered a hearing with ref- 
erence to its original order, the court 
said this does not change the require- 
ment of due process because the origi- 
nal order was invalid, and to say that 
it would become effective at a certain 
time does not add any validity to it, 
nor does an intermediate order posting 
an effective date add any validity. 





Chicago Protection Men Gather 


The Chicago chapter of Society of 
Fire Protection Engineers had its an- 
nual smorgasbord and cocktail party 
June 30. This event was for members 
only, and it is credited with being one 
of the reasons for the exceptional 
growth of the Chicago chapter. The 
idea is to promote a good acquaintance- 
ship among the members, many of 
whom are not directly in the insurance 
business. The president is Thomas J. 
Ocasek of Rollins Burdick Hunter Co. 
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igns of the zodiac point to inland 

marine coverages on sportsmen’s equip- 

7 ment—outboard motor boats—personal 

effects—jewelry—cameras—fine arts— 

stamps and coins— wedding presents— 
musical instruments. 


Phoenix of London Group has the 
know-how to aid you in the develop- 
ment of all inland marine classes. 


‘Phoenix of London crovr 


55 FIFTH AVENUE - NEW YORK 


THE UNION MARINE & GENERAL INSURANCE CO.), Ltd. 
PHOENIX ASSURANCE CO., Ltd. COLUMBIA INSURANCE COMPANY 
PHOENIX INDEMNITY COMPANY UNITED FIREMEN’S INSURANCE CO. 

LONDON GUARANTEE & ACCIDENT CO., Ltd. 

















THE KEY TO A SOUND 
INSURANCE PROGRAM IS A 


MARSHALL and STEVENS 
APPRAISAL 


An intelligently guided insurance program 
requires authoritative values. 


Marshall and Stevens have been recognized as 
valuation experts for over twenty years. 


A NATIONAL ORGANIZATION TO SERVE YOU 


Protect your clients by recommending our services 
on all types of property and equipment. 


MARSHALL and STEVENS 


Chicage 4 Detroit 26 St. Louis 1 Minneapolis 2 
53 W. Jackson Blvd. 154 Bagley Ave. 313 N. Ninth St. 843 Plymeuth Bidg 








Lumbermen’s of Ohio 
Agents at Annual Meet 
Weigh Competitive Steps 


MANSFIELD, O.—In his talk at the 
annual agents advisory council meet- 
ing of Lumber- 
men’s Mutual here 
last week, C. E. 
Nail, president of 
the company, said 
that competition is 
unquestionably ac- 
ute, but selling 
can scarcely be as 
difficult as it was 
when Lumber- 
men’s and _ other 
companies of the 
same type were 
started. The pio- 
neers had to get the original applica- 
tions in an insurer which was not yet 
in existence, get an annual premium 
n advance and induce the insured to 
sign a personal note for three contin- 
gent annual premiums as a guaranty. 
He said that agency mutual fire com- 
panies have clearly arrived and are 
writing a respectable volume but he 
fears there is too much competition for 
each other’s business and not enough 
constructive selling to the uninsured. 

The session closed Friday morning 
with a lively discussion of agency and 
company problems, mostly competitive 
ones, led by Russell Davis, vice-presi- 
dent. Such cost-saving matters as di- 
rect billing, home office policy writing 
and cash in advance came in for many 
pros and cons and there was a lively 
response when E. V. Thompson, St. 
Louis, asked the other agents to de- 
scribe exactly what service they give 
clients which direct writers do not. 
No conclusions were reached, but it 
was obvious that the agents have given 
the competitive problem plenty of 
thought. 





C. E. Nail 


The meeting, which was headed by 
D. W. Evans, assistant secretary and 
agency supervisor, opened Thursday 
morning with a discussion of the un- 
derwriting picture by Vice-president 
S. F. Coffin. He said that experience 
in the dwelling class has not been good 
and that expense ratios must be cut if 
dividends are to be maintained. Mr. 
Coffin got several laughs from his au- 
dience by pointing out—addressing 
each remark to the person now holding 
the comparable office—the microscop- 
ic salaries paid officers of early mutual 
companies, with vice-presidents not 
existing. 

H. E. Uhler, Baltimore, president Na- 
tional Assn. of Mutual Insurance 
Agents, and P. L. Baldwin, Washing- 
ton, executive secretary, discussed the 
operations of the association, Mr. Uh- 
ler pointing out that it is dedicated 
to cooperation with companies, not op- 
position. Mr. Baldwin said _ that 
NAMIA, by coming into existence in 
1933, was able to avoid the earlier con- 
troversial days, when each organiza- 
tion had to go its own way and most 
were organized as defensive measures. 
H. F. Russell, White Plains, N. Y., gen- 
eral manager Improved Risk Mutuals, 
urged the agents to make use of the 
facilities of his organization on large 
lines. 

Social events 
Wednesday at the home of Mr. and 
Mrs. Nail, a dinner Thursday, and 
luncheon at the Westbrook country 
club Friday. Among the guests were 
Superintendent Robinson of Ohio, 
August Pryatel, deputy superintendent, 
and Glen Waugh, chief examiner of the 


included a reception 


—:}2 


department, R. E. Julian, manager Ohig 
Inspection Bureau, and G. J. Setzer 
and F. H. Middaugh, assistant manag. 
ers, L. H. Jones, 
Mutual, and J. C. O’Connor, executive 
editor “Fire, Casualty & Surety Bulle. 
tins” of the National Underwriter Co, 
who summarized the meeting. R. |. 
Goehrs, Houston, presented Messrs, 
Nail, Davis, Evans and Dale Roth, 
treasurer, with a deed to one square 
foot of land in Hill county, Texas. 





Government Employees 
Now Offering CPL 


Government Employees, the big au. 
tomobile insurance writer, now is of. 
fering comprehensive personal liabil- 
ity insurance. The cover is being writ. 
ten at a substantial discount from man- 
ual. The rate is based on a 20% devi- s 
ation from standard manual rates. 





ADJUSTERS - SURVEYORS 
INVESTIGATORS - SALVORS 
WORLDWIDE 


DARGAN & CO., INC. 


110 William Street New York City 


Telephone: DI 9-0670 Cables: NAGRAD 


We are experts in: 
Fire—Marine—Aviation—Windstorm 
Casualty—Liability—Fidelity 
Automobile—General 
OFFICES 
or REPRESENTATIVES 
IN THE UNITED STATES 
(Inc. Alaska) AND CANADA, also 
THROUGHOUT THE WORLD 











| Reinsurance Fire & 


E. C., Excess or Contributing 
WE CAN MAKE MUTUAL OR STOCK 
COMPANIES A GOOD DEAL. 
GEORGE R. HESS AND CO. 

166 W. JACKSON BLVD. CHICAGO 4, ILL. 
WE 9-3448 








aservice Guide. 


O’TOOLE ASSOCIATES 

Management Consultants 

To Insurance Companies 
Established 1945 


P. O. Box 101 Queens Village, N. Y. 
Phone — Hollis 4-0942 

















The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insurance Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
First National Bank Building Tulsa 3, Okla. 








CLYDE A. LAWTON, PRESIDENT 
AMERICAN AGENCY SERVICE, INC. 
Llovd’s London 
INSURANCE @ REINSURANCE 
SERVICING AGENTS, BROKERS & COMPANIES 


INQUIRIES INVITED 


STARKS BLDG. LOUISVILLE, KY. 
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World’s Only Recorder of its Kind 
WALKIE-RECORDALL 


8-LB SELF-POWERED BATTERY RECORDER 


*@ AUTOMATIC UNDETECTED 





Records noiselesslyin or out of close 
Lis LUILIE TRL Rey briefcase, containing hidden mike while 
*PICKS UP WITHIN walking, riding, flying. Conferences, lectures, 
60 FT. RADIUS dictation, 2-way phone. Permanent, unaiter- 
® VOICE ACTIVATED able, indexed recording at only 3c per hr. 
 agpeaibeabagghdah ah MILES REPRODUCER CO., INC. 
812 Broadway, N.Y. 3, N.Y. 
Dept. NUC 







@NO WIRES OR PLUGS 








ESTABLISHED 1905 
FIDELITY APPRAISAL Co. 


A NATIONAL ORGANIZATION 





secretary Druggists , 


July | 


— 


Inst 
Ads 


Fol 
which 
have 
publi 
indicé 
maga 

Am 
ness 
Busin 
July 


the 





Mriwavugee, Wis. 








XUM 





8, 1954 


— 
— 


Ser Ohio 
I. Setzer 
manag. 
druggists 
Xecutive 
Y Bulle. 
riter Co, 
e:. Re 
Messrs, 
le Roth, 
2 square 
>Xas, 


Ss 


big au. 

w is of. 
1 liabi}. 
Ng writ- 
ym man- 
% devi- 
rates, 

















APANIES 


iILLE, KY. 





— 


it of close 

mike while 

$, lectures, 

t, unalter- 

ic per hr. 
Inc. 

3, N.Y. 


,Co. 





July 8, 1954 


HeNATIONAL UNDERWRITER 


25 








Insurers’ National 
Ads Listed for July 


Following is the national advertising 
which fire and casualty companies 
nave reported for July issues of the 
publications listed. Where no date is 
indicated, the publication is a monthly 
magazine. 

American Credit Indemnity—Busi- 
ness Week, July 3; Fortune; Nation’s 
Business; U.S. News & World Report, 
July 23. 

American Mutual Liability—Busi- 
ness Week, July 3; Newsweek, July 5. 

The Boston—Christian Science Mon- 
itor, July 7, 21. 

Employers Mutuals of Wausau—Bus- 
iness Week, July 17; Saturday Evening 
Post, July 3; Time, July 12. 

Hardware Mutuals—Business Week, 
July 17; Farm Equipment Retailing; 
Hardware Retailer; Nation’s Business; 
Newsweek, July 26; Saturday Evening 
Post, July 3; Time, July 12. 

Hartford Group—Better Homes & 
Gardens; Farm Journal; Life, July 19; 
Newsweek, July 26; Saturday Evening 
Post, July 19; Time, July 12. 

Hartford Steam Boiler—Newsweek, 
July 5; U.S. News & World Report, 
July 23. 

Home—Business Week, July 31; Sat- 
urday Evening Post, July 24; Time, 
July 19. 

U.S.F.&G—Business Week, July 10; 
Time, July 5. 





Preferred Risk F igure 
Was One, Not 10 


THE NATIONAL UNDERWRITER apolo- 
gizes to Preferred Risk Mutual for a 
slip of the linotype which occurred in 
the table on page 48 of the June 3 
issue. This was the exhibit showing 
the ratios of law suits outstanding to 
auto liability earned premiums in 
1951-52. 

Preferred Risk Mutual had one suit 
per $100,000 of earned premiums at 
Dec. 31, 1953, and not 10 as was printed 
in the table. Other figures in the 
showing for Preferred Risk are cor- 
rect. Thus the company has an ex- 
tremely low loss suit ratio, not an 
unusually high one. 





J. P. McCormick, assistant U. S. 
manager of Royal-Liverpool, has been 
appointed to the committee on losses 
and adjustments of New York Board, 
succeeding the late Charles E. Black 
of that group. 


DeSoto Fire, Ala., to 
Write Fire, Auto PHD 


DeSoto Fire has been organized at 
Gadsden, Ala., with Walter H. Lem- 
mond, Jr., presi- 
dent, and Charles 
C. Taylor, sec- 
retary - treasurer. 
Chartered to do a 
multiple line busi- 
ness, the company 
will limit its writ- 
ings at present to 
fire and allied 
lines and automo- 
bile physical dam- 
age coverage. 

DeSoto has es- 
tablished Pioneer 
Underwriters department and has ap- 
pointed Pioneer general agency, a sub- 
sidiary of Pioneer Life & Casualty of 
Gadsden, as general agent. The gen- 
eral agency will operate through agents 
of Pioneer L.&C., who are also local 
agents for general lines of insurance. 
For the time being DeSoto’s operations 
will be confined to Alabama but future 
plans contemplate early entry into 
several other southern states. 

The company’s organizational stock 
consists of 100,000 shares, par value $1 
per share, providing $100,000 capital 
and $50,000 surplus, all subscribed for 
and paid in. A total of 300,000 addi- 
tional shares have been authorized but 
not yet placed on sale. 

Directors are Sam A. Bloch, B. L. 
Carter, John W. Lusk, Jr., A. C. 
Michaels, Charles W. Shepard and Mr. 
Lemmond, all of Gadsden, and P. A. 
DeVore, P. A. DeVore general agency, 
Birmingham. 

Mr. Lemmond has been a partner 
in the Ford, Lemmond managing gen- 
eral agency at Atlanta since 1946. He 
joined SEUA upon graduation from 
college and later was transferred to 
the Atlanta inspection and rating bu- 
reau as special agent. In 1930 he be- 
came special agent for Automobile and 
in 1937 was named state agent of 
Norwich Union in Alabama and Georg- 
ia. He is a veteran of the last war. 





W. H. Lemmond, Jr. 





Figures from the 24 states participat- 
ing in the 1954 summertime highway 
safety campaign, “Slow Down and 
Live”, showed a reduction of 16% in 
traffic deaths for the Memorial Day 
weekend as compared with the same 
holiday last year. Deaths totaled 165 
this year and 196 in 1953. 
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... but all his rods and reels and his 
sports equipment are kept under 
control because that wise CAMDEN 
agent recommended Camden's all- 
risk Sportsmen's Equipment Floater. 


Agents, now is the time to tackle the summer 
outdoor sporting field. Don’t let the season slip 
by without adding to your premium volume. 


THE CAMDEN Sere 

Dine Insurance Association @ 

CAMDEN, NEW JERSEY 
OUR 114th YEAR 
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AO 184! 
A Companyis Known 
by the 
Agents It KEEPS 











1335 Biscayne Blvd. 
MIAMI 32, FLA. 


Phone 82-8228 


UNUSUAL PROBLEM? USUAL ANSWER— 


CALL US 





Kurt HITKE 6& COMPANY. INE. 


General INSURANCE Agents 


175 W. Jackson Boulevard 


CHICAGO 4, ILL. 
TELEPHONE WAbash 2-3622 


1401 Peachtree Street, N. E. 
ATLANTA, GEORGIA 


Phone ATwood 1635 


1535 Wilshire Boulevard 
LOS ANGELES 17, CALIF. 


Phone Dunkirk 8-3161 


808 Reisch Building 
SPRINGFIELD, ILL. 


Phone Springfield 8-4305 
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Insurer Wins Garage 
Liability Case on Auto 
Used in Other Business 


In one of the rare cases on the in- 
suring clause of the garage liability 
policy, Standard Accident was upheld 
in denying coverage for use of a non- 
owned automobile in activities of the 
insured outside of the garage business. 


This is Olson vs. Standard Accident, 
4 CCH (Auto 2nd.) 462, decided by 
U. S. court of appeals, 8th circuit, at 
St. Paul. 

Olson, the insured, was engaged in 
an automobile dealer and repair shop 
business as an individual. He also 
operated a tile business. He tested a 
truck which he was thinking of buying 
for his tile business and was involved 
in an accident while driving a load of 
tile. The injured party got a judgment 
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against him and he sued Standard 
Accident for payment under the ga- 
rage liability policy. U. S. district 
court of Minnesota held for Standard 
Accident and the appellate court, in an 
opinion by Chief Judge Gardner, up- 
held the decision unanimously. 

The decision is interesting to insur- 
ance people, because the _ insuring 
clause of the garage liability policy is 
extremely broad and has rarely got- 
ten into court. It covers the “owner- 
ship, maintenance or use of the pre- 
mises for the purpose of an automobile 
dealer, repair shop, service station, 
storage garage, or public parking place, 
and all operations necessary or inci- 
dental thereto; and the ownership, 
maintenance or use of any automobile 
in connection with the above defined 
operations, in the occasional use for 
other business purposes and the use 
for non-business purposes of (1) any 
automobile owned by or in charge of 
the named insured and used principal- 
ly in the above defined operations and 
(2) any automobile owned by the 
named insured in connection with the 
above defined operations for the use 
of the named insured, a partner there- 
in, and executive officer thereof, or a 
member of the household of any such 
person.” This clause is so broad that 
many insurance men have doubted 
that a company could ever deny 
coverage successfully. The Olson case 
shows that it has a few limitations. 

. . J 

The point of the Olson case is that 
the automobile was not owned by the 
garage. Had Olson owned it, he prob- 
ably would have gotten away with 
coverage on the theory that his use of 
the automobile in the tile business was 
only “occasional.” Since he did not 
own the truck, he had to establish that 
it was used in connection with his 
garage business. This he failed to do, 
although he tried hard. He argued that 
testing an automobile with a view to 
purchasing it was properly part of 
garage operations and that he was 
considering buying it for his garage, 
because he had a prospective pur- 
chaser. However, the lower court re- 
fused to believe this story, pointing out 
that no prospective purchaser was 
called as a witness and that transport- 
ing a heavy load of tile 190 miles 
seemed clearly to make the use in 
connection with the tile business. The 
appellate court opinion is practically 
a restatement of the trial court verdict. 

The Olson case will undoubtedly be 
used as an argument for the purchase 
of comprehensive liability insurance in 
connection with garage liability insur- 
ance by insured who engage in other 
businesses as well as garage activities. 





Queens County Agents Elect 

Queens County (N. Y.) Insurance 
Agents Assn. has elected Arthur F. 
Blum president, George O. Niemann, 
Carl Koeberle and J. A. Stagnetta 
vice-presidents, Helen K. Goodrich sec- 
retary, Kenneth W. Haslam treasurer 
and Robert A. Heubner and Sylvan 
Stern directors. 





Preliminary Meeting on 
Massachusetts Auto 
Premium Financing 


Massachusetts insurance department 
representatives met in Boston with 
representatives of producers to dis. 
cuss possible regulations under the 
new law which exempts insurance 
from the small loan act. For years 
producers have arranged financing of 
compulsory auto insurance premiums 
at charges which were sufficient t+ 
pay for the handling of such smal] 
short term business. 

However, the banking commissioner 
last year held that this business came 
within the small loan act, which spe. 
cifies finance charges that can be 
made and sets up other requirements 
including licensing. Producers were 
forced to handle the financing at a 
loss or give it up entirely. 

The new law sets up a three man 
board to regulate insurance premium 
financing, composed of the insurance 
commissioner, bank commissioner and 
attorney general. 

The meeting last week was a pre- 
liminary one. The board eventually 
will promulgate the fees that may be 
charged and the rules of operation for 
the business. This apparently cannot 
be done in time for the big compul- 
sory auto renewal push which starts 
early in the fall but will have to wait 
till 1955 business. 





New Ill. Dram Shop 
Insurer Is Organized 


Licensed Beverage Assn. of Illinois 
has completed the preliminaries which 
stretched over a number of months and 
has organized an inter-insurance ex- 
change with a $100,000 capital reserve. 
This new insurer will specialize in 
dram shop coverage. 

Mrs. Mildred Muzzarelli, the secre- 
tary, said that within a reasonable time, 
the new company will be a means of 
bringing about a reduction in dram 
shop rates. 

Recommendation to set up the com- 
pany was proposed in October of 1953, 
and $100,000 was raised among tavern 
owners. 


SEUA Semi-annual Is Set 


The semi-annual meeting of South- 
eastern Underwriters Assn. will be held 
at Pinehurst, N. C., Nov. 29-Dec. 1. 





No Stand on Under 25 Rates 


The legislative subcommittee in Wis- 
consin headed by Senator Vande Zande 
has notified the legislative council that 
it cannot agree on whether to recom- 
mend higher rates for young drivers. 
There is some legislative opposition to 
the classification system on the grounds 
that it is unfair. 
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Reorganize Aetna Fire 
Atlantic Marine Unit 


W. J. Horner, Aetna Fire group, has 
retired, and the Atlantic marine de- 
partment, of which he was manager 
for 16 years, is being reorganized with 
William R. Lichtenberger named mar- 
ine superintendent in eastern Pennsyl- 
yania, Delaware and southern New 
Jersey and E. C. Carrier marine super- 
intendent in northern New Jersey. 

Special Agent Ernest A. Alderman 
will supervise marine operations in 
Maryland and District of Columbia, 
Special Agent John A. Smigrodzki of 
Pittsburgh will supervise these opera- 
tions in western Pennsylvania, and 
State Agent H. E. MacShane and Spe- 
cial Agent John W. Powell of Charles- 
ton will handle West Virginia. Mr. 
Smigrodzki will be available to West 
Virginia agents. 

Mr. Lichtenberger will be assisted by 
Gray D. Creighton, special agent, and 
Charles J. Collins, underwriter; Mr. 
Carrier by Special Agent Harold J. 
Clerkin, formerly at Philadelphia, and 
Mr. Alderman by William P. Hunting- 
ton, promoted to special agent after 
service in the home office marine de- 
partment. 

Southern New Jersey, Pennsylvania, 
Delaware, District of Columbia and 
West Viriginia have comprised the 
territory of the Atlantic marine de- 
partment, which was established in 
1938 when Mr. Horner joined the 
Aetna Fire group with headquarters 
at Philadelphia. He has spent his en- 
tire business career in the marine in- 
surance field. 

Messrs. Lichtenberger and Carrier 
have been special agents in northern 
New Jersey since 1949 and 1938 and 
will have offices at Philadelphia and 
Newark, respectively. Mr. Alderman 
has been at Baltimore since 1951. Mr. 
Smigrodzki has been in the Pennsyl- 
vania field for nearly two years, going 
to the western part of the state in 1953. 





Leslie Accused of Macing 


A special grand jury at Pittsburgh 
has recommended the indictment of 
Commissioner Leslie of Pennsylvania 
and 17 other state officials for alleged- 
ly conspiring to mace. The charges 
were brought by James F. Malone, 
former insurance commissioner and 
allegedly are based on the so-called 
voluntary contribution system of col- 
lecting campaign funds. Macing is the 
illegal dunning of public workers for 
political contributions. 

The present and former commission- 
ers are both Republicans but belong 
to two different factions of the Repub- 
lican party in Pennsylvania. Both are 
from Pittsburgh. 

Commissioner Leslie promptly is- 
sued a denial of the charge, stating that 
he is innocent and charging that at- 
temps to malign those in public serv- 
ice frequently are made by little men 
whose minds are warped by political 
ambition. “This is a clumsy attempt to 
embarrass a political opponent,” he 
Salad. 

Three Des Moines Agencies Merge 

The Johnson-Romano-Campbell 
Agency has been formed at Des Moines 
as a consolidation of three agencies 
which have been owned by Dana C. 
Johnson, P. J. Romano, G. Curt Camp- 
bell. The new offices are in the Bank- 
ers’ Trust building. 

Mr. Johnson has had an agency since 
1944, and was with a company before 
that. He is a past president of Des 
Moines A & H Underwriters Associa- 
tion. Mr. Romano also has been active 
in the A & H organization and last 
year was secretary-treasurer. He re- 
cently took over the agency owned and 
operated by his late father for 25 years. 
Mr. Campbell forl4 years was with 


Federal and Hartford Fire. He moved 
to Des Moines in 1942 as manager for 
Massachusetts Bonding, and in 1945 
opened his own agency. 





Ore. Agents to Prepare Bill 


to Counter Compulsory 


Oregon Assn. of Insurance Agents 
executive committee has voted to in- 
struct Carey Martin, association coun- 
sel, to draft an unsatisfied judgment 
bill as a substitute measure to any an- 
ticipated compulsory automobile insur- 
ance measure which might be proposed 
at the next session of the legislature. 
The New York association is to be con- 
tacted for advice with regard to their 
experience in combating compulsory 
insurance. 

The executive committee also voted 
to present the association’s anti-coer- 
cion bill of 1951, which was passed by 
the legislature but vetoed by then- 
Governor McKay on the grounds of un- 
constitutionality, to the attorney-gen- 
eral for an opinion as to its constitu- 
tionality. If the opinion is favorable the 
committee expressed the desire to once 
again present the bill to the legislature. 





Mass. Legislature Quits, 


Damage Is Minor 


The Massachusetts legislature has 
now closed down. It failed to do away 
with the age and use classification plan 
of rating automobiles, though there 
was quite a fight. Bills lost that would 
have permitted multiple peril package 
policies, and the workmen’s compen- 
sation law was not revised though a 
commission had worked a year on such 
a proposal. The matter continues to be 
studied. A bill lost that would have had 
insurers paying the WC claims of an 
insolvent WC insurer. 

The uniform A&H policy provisions 
law was adopted along with two mea- 
sures liberalizing eligibility standards 
for group disability insurance. Fees 
charged by assigned risk brokers are 
subject to regulaton by the insurance 
commissioner, under another new law. 


C.P.W. Agency Has Staff Changes 

The Conkling, Price & Webb agency 
at Chicago has combined its fire and 
marine departments with G. J. Bungert 
as manager. J. H. Hansen has been 
named assistant manager of the depart- 
ment and F. J. Nardi, loss supervisor, 
also will take on department responsi- 
bilities. 

Mr. Bungert, before going with the 
agency, served with Aetna Fire and the 
Mavon & Co. agency at Chicago. 








Damarin Goes on Own in Cal. 

S. B. Damarin, midwest supervisor 
for O’Hanlon Reports since 1948 and 
before that with Hill’s Reports and 
National Service & Appraisal Co., is 
moving to northern California to set 
up his own underwriting service for 
motor vehicle risks. He will operate 
from Stockton, offering a different ap- 
proach to the underwriters. 


Brainard Directs R. I. School 

Dr. Calvin H. Brainard has been 
named director of Rhode Island Insur- 
ance Institute at University of Rhode 
Island at Kingston to replace the late 
George Lonergan of Boston. Dr. Brai- 
nard started in insurance with Royal- 
Liverpool in 1936, was a licensed bro- 
ker in New York before joining the 
faculty of Rhode Island university last 
vear. 


Swordes Heads | Waterloo Assn. 


Vie Swordes has been elected pres- 
ident of the newly-formed Waterloo 
(Ta.) Fire & Casualty Agents Assn. 
Richard Stull is vice-president and 
Louis Paulsen is secretary. 





Jamestown (N. Y.) Fire and Cas- 
ualty Underwriters Assn. has elected 
Agnes Ahlstrom president, L. C. Ives 
vice-president, C. William Glatz sec- 
retary and Sally Johnston treasurer. 


Insurer Held Liable 
for Defective Plaster 


Hauenstein Co. distributed a new 
type of plaster known as Softone 
Acoustical Plaster. They carried a 
property damage liability policy in St. 
Paul-Mercury Indemnity, which cov- 
ered insured for damages because of 
injury to or destruction of property, 
including the loss of use, caused by 
accident. However, the policy excluded 
injury to or destruction of any goods 
or products manufactured, sold, han- 
dled or distributed by insured. 

The plaster was used by numerous 
contractors. It shrunk and cracked and 
walls had to be cleared and replaster- 
ed. Hauenstein Co. was sued by one 
contractor; other contractors made 
claims. 

The insurer refused to assume any 
responsibility for the claims. 

The Minnesota supreme court dis- 
missed the argument of Hauenstein Co. 
that after the plaster was applied and 
used by consumers it stopped being 
goods or products and became a part 
of the realty. However, it did hold that 
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John D. McAnally, formerly mana- 
ger of the Pioneer agency at Longview, 
Cal., has entered the local agency bus- 
iness at Ventura, Cal. Neal C. Evenson, 
who has been with the Pioneer agency 
since 1951, has been appointed to suc- 
ceed him. 
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the building was injured and damaged 
by the application of the defective 
plaster and that this property damage 
was caused by accident within the 
meaning of the policy since the dam- 
age was a completely unexpected and 
unintended result. 

Thus there was no liability for dam- 
age to the plaster itself as a product, 
but insurer is liable under its contract 
for accidental damage to property 
caused by application of the plaster. 
(CCH Fire and Casualty Report 28.) 
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Carson Urges Employers to Survey Fidelity 
Coverage, Bring It Up to Its Proper Level 


President Ellis H. Carson of Na- 
tional Surety raised two points of im- 
portance to the business man who 
owns and operates a factory or plant, 
or who contemplates building one, in 
his address before American Manage- 
ment Assn.’s insurance conference in 
New York City. Is the business man’s 
fidelity insurance commensurate with 
his fire insurance and has he required 
his contractor to post performance and 
payment bonds? Underinsurance, he 
declared, is probably more prevalent 
in the field of fidelity coverage than 
in any other. 

Contemplation of an insurance pro- 
gram involves two main considera- 
tions. In the first place, decisions are 
necessary with respect to risks, perils 
or contingencies to be insured against. 
In the second place, decisions have to 
be made as to the amount of insurance 
to be purchased. 

In applying the first of these con- 
siderations to fidelity insurance and 
suretyship the coverages that are 
readily available, even on standardized 
forms, are very broad. To take the 
commercial fidelity blanket bond as an 
example, it is virtually all risks insur- 
ance with respect to acts of employe 
dishonesty. It is all-embracing as to 
the employes to whom it applies. About 
everything imaginable has _ been 
thought of with respect to the time 
element involved—retroactive restora- 
tion, superseded suretyship riders and 
discovery periods. 

To some extent coverage has run 
ahead of demonstrated requirements. 
However, actualities today are fast 
catching up with the imagination of 
underwriters and agents, and with the 
foresight of insurance buyers. A com- 
mercial blanket bond was designed to 
cover dishonest acts of any employe. 
No premium is charged for the catch- 
all class C. Nevertheless, employes in 
this category are causing substantial 
losses. A weighmaster of a grain mill- 
ing company stole $59,400. Eighteen Ja- 
boring employes of an automobile 
manufacturer stole parts reported to 
be valued at $500,000. 


Another special feature of commer- 
cial blanket bonds is that the full bond 
amount applies to dishonest acts caus- 
ed by employes acting in concert. The 
surety business recently conducted a 
study of bonded collusive losses. Prac- 
tically every type of business was in- 
cluded in this survey. The number of 
employes involved in the losses ana- 
lyzed ranged from a low of two to a 
high of 75. The amounts of loss actu- 
ally paid in the cases included in this 
study ranged from approximately $3,- 
400 to a high of $71,500. This latter loss 
involved six employes of a paint man- 
ufacturing company. Newspaper re- 
ports in early 1952 told of a loss in- 
volving 40 employes of a TV firm. 
These employes had conspired to steal 
parts and had been doing so for over 
five years. Value of the parts was re- 
ported to be $400,000, sufficient to 
force the company into receivership. 

As far as fidelity insurance is con- 
cerned, how long has it been since 
most companies considered whether 
their present bond amounts are ade- 
quate? Have they regarded as rele- 
vant the size and severity of losses 
which have been all too commonplace 
these laSt two or three years? Six fig- 
ure amounts are no longer unusual. 


These unfortunately, and all too fre- 
quently, exceed the amount of the 
fidelity insurance in effect. Thirty- 
three losses recently analyzed totalled 
$1,125,800 whereas the bond amounts 
applicable aggregated $382,500. Even 
though fidelity bonds are not subject 
to coinsurance, because of inadequate 
limits of liability, payment of the full 
bond amount not infrequently leaves 
insured wih a deficit of large propor- 
tions as these 33 losses demonstrate, 
All that is between insured and excess 
loss are any assets or salvage which 
may be recoverable from the default- 
ers. 


An insurance buyer would not wish 
to rely too much on the chance that 
underinsurance could be made good by 
salvage recoveries from defaulters, 
Nevertheless, this aspect of the collat- 
eral services rendered by insurers is 
quite important. Where salvage is re- 
covered it is first of all applied to re- 
duce, or, if adequate, to extinguish any 
loss which insured may have sustained 
in excess of the bond amount. It is not 
until insured has been made whole that 
salvage insures to the benefit of the 
surety. 

Efficiency on the part of the surety 
in recovering salvage is of importance 
also when a fidelity bond is subject to 
experience rating. About 25 cents of 
every dollar embezzled or otherwise 
misappropriated by bonded employes 
can be recovered. 

Has the increase in exposure to 
losses due to the increase in the size of 
operations and to the growth charac- 
teristics of firms been considered? In- 
flation coupled with the general expan- 
sion of economy has served to increase 
the assets of corporations enormously 
and likewise the volume of business 
transacted. Translate this growth in- 
to the insurance field and the amounts 
at risk have enlarged materially. Dur- 
ing this period defaulters have become 
increasingly avaricious. In part this is 
due to the effect of inflation on their 
own resources or circumstances which 
have increased the temptation or urge 
to steal. At the same time because of 
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reduced value of the dollar a pecula- 
tion of $5000 which might have seemed 
adequate for a defaulter’s “needs” a 
decade ago would be regarded a more 
or less paltry sum today. A would-be 
defaulter would be more likely to 
think in terms of five or 10 times this 
figure. 

When contemplating fire insurance, 
firms regularly and frequently revise 
the amounts of insurance applicable to 
puilding and contents. The question of 
adequate fire insurance to value has 
never received so much attention on 
the part of agents and buyers as during 
recent years. Even so, not too much at- 
tention has been given to this import- 
ant subject by any means. 

To see what is being done in this re- 
spect with fidelity insurance, a cross- 
section survey has been made of 35 
ponds of sizable businesses in various 
parts of the country. These were bonds 
which had been in force for six years 
or more. In only one instance had there 


been any increase at all in the bond 
amount since inception. The aid of 
producers was solicited to find out 


what revisions had taken place in the 
fire cover of these same concerns dur- 
ing comparable periods. Increases in 
fire insurance varied from a low of 
10% to a high of 350%. A bond had 
been increased by a chemical manu- 
facturing company. In the past six 
years fire insurance amounts were 
raised 350% and its bond amount in- 
creased 200%. In none of the remain- 


ing cases surveyed can the blanket 
bond be considered as approaching 


adequacy to protect against catastrophe 
losses. The following examples are 
typical of those which were included 
in the survey: 

Concurrent In- 


crease in Fire 
Insurance 


Blanket Bond No 
Amount Change 


Since 
$ % 
50,000 1942 Realtors 85 
10,000 1943 Theatres 25 
300,000* 1944 Chemical mfg. 350 
100,000 1945 Cigar stores 40 
10,000 1945 Hosiery mfg. 90 
10,000 1945 Paper wholesalers 50 
10,000 1947 Carpet store 30 
15,000 1947 Furniture store 25 
35,000 1940 Packing house 60 
7,500 1948 Leather Goods 50 
50,000 1947 Hotel 65 
25,000 1947 Warehouse 50 
10,000 1949 Concrete pipe 

mfg. 25 
10,000 1949 Jewelry store 35 

10,000 1944 Retail Sporting 
Goods 50 
20,000 1948 Music store 25 
10,000 1948 Liquor store 20 
10,000 1949 Zakery 10 

10,000 1943 Plumbing sup- 
plies 115 
25,000 1948 Paper mfg 15 
30,000 1947 Warehouse 100 
10,000 1945 Hardware mfg. 30 
10,000 1944 Air Conditioning 55 

10,000 1948 Building mate- 
rials 30 
10,000 1947 Terminal railway 45 
*Only bond amount changed. Increased from 


$100,000 


Because of the importance of ade- 
quate fidelity to exposure and further 
because of the rather rapid develop- 
ments in loss conditions in recent years, 
special studies are being conducted by 
the surety business to determine mini- 
mum coverage which may be suggested 
to buyers. American Bankers Assn. has 
developed a table of suggested amounts 
of bankers blanket bond protection 
based upon the amount of deposits. It 
is easier, of course, to develop sug- 
gested amounts for banks than to pre- 
pare suggested amounts for a great 
variety of commercial firms. Neverthe- 
less, it is hoped that as a result of 
studies now being made, an up-to-date 
schedule of suggested or recommended 
amounts will be announced _ soon. 
Meanwhile the following may be re- 
garded as guides to adequate fidelity 
insurance: 

Group 1: Service organizations such 
as real estate agents and educational 


institutions—$2,000 per class A em- 
ploye under a primary commercial 
blanket bond. 

Group 2: Organizations with rela- 
tively large amounts of assets repre- 
sented by equipment, but with small 
merchandise inventory, such as hotels, 
hospitals, contractors and publishing 
companies—5% of gross sales. 

Group 3: Manufacturers or vendors 

of durable goods—5% of current as- 
sets. 
Group 4: Distributors and retailers of 
food, drug and chemical products— 
10% of current assets or 5% of gross 
sales. 

It is contemplated that there will be 
considerable construction activity for 
some time to come. There have been 
reports that the electrical utilities in- 
dustry expects to double its capacity 
within 10 years. Another report indi- 
cates that the chemicals industry has 
a program to increase its present ca- 
pacity by 75% in the near future. 

Public administrations, whether city, 
county, state or federal, are criticized 
from time to time for failure to adopt 
sound business procedures in the con- 
duct of public affairs. Here is a di- 
rection, however, where government 
has been a leader. This is evident in 
the handling of public works construc- 
tion contracts in connection with 
which the requirement for bonding 
contractors is practically universal. 
Public works are bonded to eliminate 
risk and to save money. Taxpayers 
have literally saved millions through 
contract bonds. Even though open com- 
petitive bidding is not so common in 
private construction, the elimination of 
risk is surely a sufficiently strong mo- 
tive to have specifications call for 
corporate suretyship. 

If an organization is launching a 
building program, it should recommend 
that the contractors post performance 
bonds. When contracting is analyzed it 
is seen to include dealing in futures. A 
contractor agrees today, at a fixed 


price, to deliver in the future a build- 
ing or engineering project. In agree- 


ing to future delivery the contract is 
subject to the future market prices of 
both labor and materials. If the prices 
of these elements rise to a point where 
the contractor cannot obtain them 
within his estimates, he must draw on 
his own assets to make up the differ- 
ence. If these are insufficient to cover 
his loss, a default occurs and the own- 
er suffers. 
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for progressive agents. 
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Federal Court Hands Down 


Anti-Trust Decision 
(CONTINUED FROM PAGE 1) 

practices of the defendant loan com- 
panies have adversely affected the 
home owners’ chance of obtaining the 
hazard insurance of their own choice 
in a free and open market. The anti- 
trust division will continue to move 
against all illegal restraints which en- 
hance the costs of individual home 
ownership and maintenance.” 

Under the terms of the judgment, 
IDS is enjoined and restrained from: 
(a) Requiring a borrower to agree, as 
a condition to the making of a mortgage 
loan, to buy or place insurance which 
is required to be maintained by him on 
the mortgaged property, from or 


through any agent, broker or company 
named or designated by IDS; 

(b) claiming, on behalf of IDS, any 
right which prevents a borrower from 
placing coverage with anyone other 
than agents or insurers selected by 
IDS; 

(c) refusing to make a mortgage 
loan, or discriminating in the terms or 
conditions of any mortgage loan, or in 
the application of any uniform proce- 
dure adopted by IDS, because the bor- 
rower will not purchase or accept cov- 
erage written or placed by IDS; 

(d) entering into, adopting, adhering 
to, or furthering any agreement or 
course of conduct for the purpose of, or 
which in effect constitutes, perform- 
ance of an act enjoined and restrained 
by the provisions in the above three 


restraints. 

IDS was directed to mail a written 
notice to each borrower in not less than 
45 days prior to expiration of his in- 
surance, giving him notice that he has 
the right to change to an agent and/or 
company of his choice. 

Beginning on Aug. 1, IDS must at- 
tach the following statement to its ap- 
plication for loans: “The hazard in- 
surance to be maintained by the bor- 
rower as required by the security in- 
strument may be obtained by the bor- 
rower through his own insurance agent 
or through the lender.” 

The judgment states that it should 
not be construed to limit the right of 
IDS to require that any coverage con- 
tain an acceptable loss payable clause 
and be issued by an insurer approved 
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CASUALTY FIELDMEN 


Top quality supervisory fieldmen for 
California—Sacramento and San Joaquin 
Valley territories—are needed by a well- 
known Bureau Company, a member of a 
large multiple line group. Preferred are 
men of proven ability in field work, but we 
will consider men without production ex- 
perience provided they have sound tech- 
nical knowledge and background and are 
otherwise highly qualified. 

lf you are for any reason dissatisfied 
with your present position, and want to be- 
come associated with a company which 
will give you an excellent opportunity to 
move ahead, it will pay you to anwer this 
advertisement. Even if you are satisfied a 
response may prove profitable. 

In addition to future prospects, we will 
pay you a salary commensurate with your 
experience and ability, and also offer the 
following employee benefits: 


Three weeks vacation Group Hospitalization 

Pension Plan Insurance 

Group Life Insurance Company Car 
Expense Account 


(Our employees know of this advertisement) 


Address Z-87, The National Underwriter Co. 
175 W. Jackson Blvd. Chicago 4, Ill. 








AVAILABLE 


After August Ist Executive Automobile Under- 
writer. Female, 40 years of age, 7 years Home 
Office Underwriting department Manager 
N.A.U.A. and N.B. C.U. Manuals. Will relocate. 
Address Z-92, The National Underwriter Com- 
pany, 175 W. Jackson Bivd., Chicago 4, Ill. 








CLAIMS OPPORTUNITY 


Experienced 3rd party liability and physical 
damage claims man needed with headquarters 
in Albuquerque, New Mexico. Prefer person 
with experience east of the Mississippi. Reply 
E. C. Jobe, Claims Manager, Universal Insur- 
ance Underwriters, P. O. Box 1008, Albuquerque, 
New Mexico. 








CASUALTY CLAIMS SUPV. 


Permanent position in San Francisco office of 
large insurance group for casualty claims super- 
visor northern California territory. Requires at 
least five years company experience bodily in- 
jury claims. Salary open. Replies confidential. 
Box No. Z-76, The National Underwriter Co., 
175 W. Jackson Bivd., Chicago 4, III. 








STATE AGENT 
EASTERN MISSOURI 

Well established stock fire insurance company 
has opening for a State Agent with Missouri 
background. Excellent opportunity for qualified 
man to become associated with an aggressive 
organization. Salary commensurate with experi- 
ence and ability. Liberal company benefits. 
Address Box Z-94, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Illinois. 





JUNIOR CASUALTY 
UNDERWRITER 


One of the leading and most progressive 
multiple line insurance companies has an 
opening for a Casualty Underwriter with 
a minimum of two years’ experience in rat- 
ing and underwriting. Experience necessary 
in miscellaneous liability, burglary and plate 
glass. This job will locate in Chicago in a 
large Service Office operation with un- 
limited opportunity to advance. If you are 
interested in being associated with a top- 
flight Company where your abilities and 
potential will be recognized and an oppor- 
tunity to take part in many ideal employee 
benefits, send us a letter with your qualifi- 
cations for our consideration. Address 
Box Z-64, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 











INSURANCE UNDERWRITER 
Are you interested in a position where you 
can advance with a growing company in 
Milwaukee? We are looking for a man, not 
over 35, with basic training in auto and 
liability lines, with vision towards the fu- 
ture. Many benefits. Applications confiden- 
tial. BADGER STATE CASUALTY CO., 611 


No. Broadway, Milwaukee 2, Wisconsin. 








ASSISTANT INLAND MARINE 
UNDERWRITER — SKOKIE, ILLINOIS 


An excellent opportunity for a young man with 
2 to 3 years' experience to assist superintendent 
in Western Marine Department of an established 
stock company located in Skokie. Salary com- 
mensurate with ability. Liberal company benefits. 
Contact Mr. Bales at 9046 Lincoln Avenue, 
Skokie. 

Phone ORchard 3-672! or COrnelia 7-8050 (Chi- 
cago). 








STATE AGENT 
WISCONSIN 


Prominent multiple line company with an estab- 
lished agency plant is interested in securing a 
Fire State Agent with Wisconsin background. Ex- 
cellent opportunity for qualified man to become 
associated with a rapidly expanding company. 
Salary commensurate with experience and abil- 
ity. Liberal company benefits. 

Write, giving experience, etc., Box Z-93, The 
National Underwriter Co., 175 W. Jackson Bivd., 
Chicago 4, Illinois. 





PROMOTION OF PRESENT 
EMPLOYEES AND COMPANY 
EXPANSION 
Necessitates taking on additional 
Special Agents in Minnesota, Indi- 

ana, Illinois and South Dakota. 
These are fine opportunities with 
an excellent company. Write Mr. 
Hanthorne, Auto-Owners Insurance 
Company, Box 660, Lansing, Michi- 
gan, giving full details as to expe- 
rience, background, etc. in first 
letter. 








OPPORTUNITY FOR 
SALES EXECUTIVE 

A well established midwest fire and casualty 
company needs you for a top executive sales 
position if: 

1. You are aggressive and energetic. 

2. You have a thorough understanding of 

auto and fire lines. 

3. You have had experience in sales and 

promotion of agency relationships. 

4. You have executive ability to supervise 

others. 

Liberal salary and bonus contract measured 
by your own personal efforts. Write details of 
educational aid business background. Replies 
strictly confidential. Address Box Z-79, The Na- 
tional Underwriter Company, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








CASUALTY UNDERWRITER — 
SPECIAL AGENT 


Unusual opportunity in Columbus, Ohio 
office of major company for capable 
young man with at least five years sound 
casualty experience. If it looks like a long 
wait for the responsibility of chief under- 
writer where you are, write us about your 
background and qualifications. Address 
Box Z-80, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago, Illinois. 








WANTED 
FIRE SPECIAL AGENT 
Be one of the largest agency mutuals—Head- 
quarters Atlanta—Travel part of Georgia and 
Tennessee. Excellent opportunity in fastest grow- 
ing insurance field. In reply, give insurance 
experience and age. Replies will be confidential 
and our own men know of this opening. Ad- 
dress P. O. Box 9206, Raleigh, North Carolina. 








GENERAL AGENCY CONTRACT 


We are seeking a general agency contract for 
the State of Colorado for fire insurance and 
unusual casualty and long haul. Have 150 agents 
and full time field representatives. 

O. H. Scheuerman 

1645 Court Place 

Denver, Colorado 











AVAILABLE 

Wayne County Manager, supervising $1,500,000 
volume (Fire, Inland Marine and small volume 
of Casualty) interested in making change. Pres- 
ent connection is large multiple carrier. Dissatis- 
faction after |4 years results form management 
change. Age 48. Prefer Detroit area. Address 
Z-91, The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Illinois. 








ENGINEER WANTED 


Substantial Chicago General Agency wishes man 
with experience in Fire rating or general safety 
inspections. Will lead ultimately to sales pro- 
duction. Prefer Bureau experienced man—Age 
28 to 32. Replies confidential. Address Z-90, The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Illinois. 
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by IDS, provided the standards for 
approval by IDS are not unreasonable 
arbitrary or discriminatory. IDS also 
can place or write coverage on mort. ® 
gaged property whenever a borrower 
fails to tender a renewal policy within 
the time specified in the mortgage, and 
it can solicit from any borrower, jn 
competition with others, the right to 
place or write coverage. 





AGENT PROMPTS ACTION — 








Nat Stiglitz, a local agent at Gary, 
was responsible for getting the Depart- 
ment of Justice interested in filing its 
charges against IDS. He was head of 
a special committee of Gary Assn. of 
Insurance Agents which was created 
to investigate illegal and unethical 
practices in insurance. Mr. Stiglitz said 
his committee went to work quietly 
and did not make any reports until jt | 
had all its information in hand. 

Mr. Stiglitz was prompted to investi- 
gate coercion when he built his home 
in Gary in 1948 and secured a loan 
from an eastern life company through a 
local mortgage agency, and the mort- 
gagor insisted on writing the fire pol- 
icy even after Mr. Stiglitz told him he 
was in the general insurance business, 
He received a loan application form 
stating: “It is understood by the appli- 
cant that —Mortgage Co. will have the 
option of writing all hazard insurance 
on this property for the life of the 
loan.” 

After his committee had gotten its 
facts together, letters were sent to state 
and federal branches of the FHA and 
to congressmen, but none of them 
could offer any help. It was then that 
Mr. Stiglitz decided to contact the anti- 
trust division of the Department of 
Justice, and his case received immedi- 
ate attention. After the case was filed, 
Mr. Stiglitz received a letter from the 
Justice Department informing him that 
it was the result of his initial represen- 
tation that the suit was brought at 
Minneapolis against IDS. It was not 
originally contemplated by Mr. Stig- 
litz to go after IDS in particular; he 
had a grudge against coercion by any 
lender. 

The government charged in its suit 
that IDS was receiving the commissions 
on fire coverage involving its mortgage 
loans. The great bulk of the businesss 
was on individual dwellings, and the 
government complaint said the insur- 
ance which IDS had sold, written and 
placed with insurers on _ residential 
properties at the time the suit was 
filed in 1951 covered loans exceeding 
$500 million. 


It was the practice of IDS to place » 


its business with only a few companies, 
and they were the recipients of one 
of the choicest plums in the fire busi- 
ness. The coverage was on the finest 
class, individual dwellings, with an ac- 
companying favorable loss ratio. Even 
though the commission is reported to 
be in the vicinity of 40% on this busi- 
ness, the insurers did handsomely, the 
loss ratio averaging over the years in 
the neighborhood of 15 to 20% at most. 

Clint Murchison, Texas oil million- 
aire who has several insurance inter- 
ests, and who also figured prominently 
in the recent fight by Robert Young 
to obtain control of the New York 
Central railroad, is understood to have 
been negotiating for a principal inter- 
est in IDS. Mr. Murchison’s insurance 
company interests are on the life side 
rather than fire, though he does have 
agency connections. 





Utah Blue Goose will have its an- 
nual outing June 26 at Meadow Brook 
golf course near Salt Lake City. 
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ance Agents has given the state a 
pinder which protects all Montana 
state property—about 50 million worth. 
The binder, good for 30 days, was 
written to protect the state until the 
poard of examiners can decide on 
terms for fire and extended coverage. 
The binder was issued after the as- 
sociation offered the state adminis- 
trative board its terms for the 1954-55 
fiscal year policy. At present the in- 
surance is in one policy—with Home of 
New York—and agents. throughout 
Montana want to participate in it. 


Coverage Is Placed 


The state board of examiners has 
given 90% of its $50 million insurance 
to Montana Assn. of Insurance Agents, 
and the mutual agents received 10%. 
The split represents roughly the 
amount paid in state taxes by the stock 
and mutual companies. The premiums 
on the stock portion will be approxi- 
mately $241,000, and the mutuals have 
asked to write their part at 20% off. 

While the binder was in effect, one 
of the old state landmarks, Fort As- 
siniboine, near Havre, burned. It was 
valued at $11,660, and the stock agents 
who had issued the binder, said they 
would cover the entire loss. It is pos- 
sible the mutuals will contribute 10%. 





Hearing on Idaho Fire 
Rates Recessed to July 26 


The hearing before Commissioner 
O’Connell of Idaho at Boise on the pro- 
posed increases in fire rates on com- 
mercial classifications, was recessed 
until July 26, after these developments: 

At the request of Bert Levit of San 
Francisco, counsel for Idaho Surveying 
« Rating Bureau, Mr. O’Connell 
vacated an earlier order dissipating the 
rate changes. The bureau had appealed 
the order to district court but it was 
agreed at the hearing that the bureau 
will dismiss this appeal. 

Mr. Levit contended it would be 
“confiscatory” to approve the proposed 
lower rates for dwellings and public 
buildings and reject the higher rates 
on business properties (the Idaho bu- 
reau had submitted as a package filing 
reductions on dwellings, increases on 
commercial classifications in a revi- 
sion of the terminal—to be accepted or 
rejected on an all or none basis). 

Mr. O’Connell indicated he favored 


president of the bureau, stated fire 
rates on business properties in Idaho 
would be substantially lower than in 
other western states, even if the pro- 
posed increase were granted. 

Voluminous statistical data to sup- 
port the bill’s contention that the loss 
ratio has been adverse on commercial 
classes and, therefore, an increase is 
justified, were submitted. W. B. Eberle, 
representing the Idaho Chamber of 
Commerce, which is opposing the in- 
creases, said he would have evidence 
supporting the chamber’s viewpoint to 
be presented at a later date. 

Mr. O’Connell said the current con- 
troversy points up the need for an ad- 
ditional appropriation for the Idaho de- 
partment to enable it to retain rate 
analysts and statisticians. 





Gedelman Joins Sexton 


Fred G. Gedelman, who resigned re- 
cently as agency superintendent in the 
western department of Fireman’s Fund 
at Chicago, has joined the Charles W. 
Sexton Co. of Minneapolis. 

Mr. Gedelman is a fire protection 
engineering graduate of Illinois Tech 
and started in insurance with Cook 
County Inspection Bureau. In 1937 he 
joined Eliel & Loeb agency of Chicago, 
and later went with Fireman’s Fund 
as an engineer in the western depart- 
ment. He was appointed state agent in 
Minnesota for Fireman’s Fund in 1940. 
After serving in the navy he rejoined 
the company as state agent in Michi- 
gan, and in 1947 was promoted to 
agency superintendent at Chicago. 





Minn. Group to Study UCD 


ST. PAUL—A committee of Minne- 
sota legislators and _ representatives 
of labor and management beginning 
July 18 will conduct a study of dis- 
ability laws in New York, New Jersey 
and Rhode Island as part of their 
work as a subcommittee authorized 
by the legislature to study this subject. 





Writes on Safety for Builders 

An article dealing with the economic 
stake contractors have in the estab- 
lishment and maintenance of active on- 
the-job safety programs by John D. 
Gallagher, assistant superintendent of 
Hartford Accident at Chicago, appears 
in the current issue of Construction 
Methods and Equipment, a national 
trade magazine. 
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United States Manager 
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APPRA Igy COMPANY 







an APPRAISAL 
is only as good as 


the EVIDENCE behind it! 


There’s no particular trick to appraising property...if you don’t 
have to support your findings. But an appraisal that will stand 
up as conclusive evidence must be backed by detailed facts...and 
by valuation methods accepted as authoritative. 


Such an appraisal takes time and judgment and experience. It 
can never be gauged merely on a price basis. 

Since 1896, The American Appraisal Company has served, 
AGAIN AND AGAIN, most of the great names in industry, as 
well as thousands of smaller firms of every type. Whether your 
clients need appraisal service for insurance placement, rating or 
proof of loss—you can recommend The American Appraisal Com- 
pany with complete confidence. The resulting appraisal will be 
backed by the authority of more than half a century of leadership 
in property valuation—and by detailed data that compel accept- 
ance as evidence, now and in the years to come. 

Our representatives are trained appraisal advisers. They will 
be glad to help your clients determine their appraisal needs. 


Send for this valuable booklet, 
“How You Benefit by American Appraisal Service.” 
You will be under no obligation. 


Home Office: Milwaukee The Leader in Property Valuation 


Atlanta Kansas City 
Baltimore Los —— The 

on New Orleans 
cutee newer Mf AMERICAN 
Chicago Philadelphia 
Cleveland "st tes APPRAISAL 
Detroit San Francisco 


Company 
Since 1896... Largest...Most Widely Used 


Washington, D. C. 
affiliated: 
Canadian Appraisal Company 
Montreal and Toronto 








EXCESS INSURANCE 


Taxis - Trucks - and 
all types and classes including 
FINANCIAL RESPONSIBILITY 
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ASSIGNED RISK PLAN POLICIES 


UNDERWRITERS MANAGEMENT CORP. 
Court Square Building Baltimore 2, Md. 
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Nation-Wide Multiple Line Plus 


REINSURANCES OVERAGE ACCIDENT 
HIGH RATED AND/OR ® ERRORS AND 
SURPLUS LINE FIRE OMISSIONS 


@ HIGH LIMIT EXCESS 


Public Liability, 


REPLACEMENT COST 


(ANY SITE) Property Damage, Products 
BUSINESS @® HULL, P AND I, 
INTERRUPTION EXCESS CARGO 
BURGLARY, @ PILOT, EXECUTIVE 


Interior, Exterior Robbery TRAVEL ACCIDENT 


ALL UNUSUAL RISKS 
533 S. Dearborn Street, Chicago 5, Illinois 
Cable Enghur—Chicago 























You'll lead the league in commissions when 


you team up with The Insurance Company of Texas 
Its multiple-line coverages score a triple play in 
facilities, service and capacity to serve local 
agents. If you want a pennant contender in | 
major league competition, write ICT’s Agency 


Department now. 
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Mutual Casualty Chiefs 


Meet in Colorado 
(CONTINUED FROM PAGE 9) 


tional work as is being done in Texas 
and on the Pacific Coast. Mr. Hynes 
said the worst thing the business can do 
as a whole is “to see nothing and do 
nothing.” 

The final day was given over to a 
discussion of executive compensation. 
Carl M. Russell, Meridian Mutual, 
talked on executive compensation and 
Guy Fergason of Fergason Personnel 
of Chicago, also talked on that subject. 
There was a panel covering company 
pension plans consisting of E. B. Rust, 
State Farm Mutual; R. J. Maurer, 
Farmers Mutual Auto, and C. L. Benoy, 
Motorists Mutual. 

Mr. Fergason in his discussion of ex- 
ecutive compensation pointed out that 
there has been a decline in the real pay 
of top executives during the inflation 
of the last few years, and he blamed 
this on management, which he said has 
“done a wretched job in selling itself.” 

Since 1939, Mr. Fergason said top 
management has received a 35% in- 
crease in gross pay, but a 59% de- 
crease in real pay. So-called middle 
management has had a pay boost of 
45% and a decrease in real pay of 
40%, while supervisory employes have 
had their pay go up 83% while suffer- 
ing a real pay decrease of 13%. It is 
the hourly rated employes who have 
done the best, receiving a 106% in- 
crease in gross pay while the decrease 
in real pay amounts to only 8%. What 
this means, Mr. Fergason went on, is 
that a branch manager with three de- 
pendents who earned $5,000 in 1940 
should earn $9,500 today to maintain 
his same position; a home office comp- 
troller who earned $10,000 15 years ago 
would have to earn $20,000 to enjoy 
the same living standards; a_ vice- 
president who received $15,000 in 1939 
should get $31,500 today, and a top 
executive who earned $25,000 in 1940 
must earn $60,000 today. 

Mr. Fergason warned that an under- 
standing needs to be gained of what 
is happening to executive compensa- 
tion. People will not take on the re- 
sponsibility of top jobs if they do not 
offer proper rewards. 

The compensation to executives must 
not only recompense for service, but 
it should serve as an incentive. 

He ‘described types of plans that can 
be used to compute executive compen- 
sation, mentioning straight salary, sal- 
ary and incentive compensation, and 
salary and deferred compensation, and 
went on to outline the factors to be 
used in each, and their merits and pos- 
sible demerits. 

He suggested to the casualty com- 
pany executives that they rate their 
management to find out if they are 
doing a job. If there is somebody not 
carrying his load, he should be dis- 
missed. Mr. Fergason said the greatest 
complaint he hears is that top man- 
agement doesn’t really know who is 
carrying the ball. Blanket raises re- 
ward the good, bad and indifferent 
with the same judgment, putting a re- 
ward on mediocrity. 

“Know your executive staff,” he ad- 
monished. “Encourage the junior staffs. 
Train them in executive management 
—give them opportunities to perform— 
be quick to reward, but don’t reduce 
them all to a common denominator and 
a uniform equation.” 

Executive compensation must be tied 
to performance, the speaker said. 
Growth of a company must come from 
within and management must be held 
accountable for results and rewarded 
accordingly. 








Two Los Angeles Offices 
Write $15 Million Bonds 


Hartford, through its Los Angeles , 


branch office, is surety on three cop. 
struction jobs totaling nearly $10 mij. 
lion and America-Associated, through 
its Los Angeles office also, has written 
bonds for two projects totaling nearly 
$5 million. 

Hartford is surety for Vinnell Co, 
Los Angeles, which has contracts to 
build a $4,633,180 hangar for U. S. Ep. 
gineers at Edwards Airport base and a 
portion of the Harbor Freeway for the 
California state highway department at 
a cost of $2,077,969 and H. B. Nichol. 
son, Pasadena, who has a contract from 
Los Angeles city high school district to 
build a $1,943,000 Palisades-Brentwood 
Junior High school. 

American-Associated’s bonds cover 
McCaddon-Wunderlich Co., Palo Alto, 
Cal., for construction of 2.8 miles of 
highway in Ventura and Santa Barbara 
counties for the California department 
of public works at a cost of $2,210,215 
and McCaddon-Wunderlich-Moseman, 
Palo Alto, for construction of six miles 
of highway in Riverside county for the 
state highway department at a cost of 
$2,500,000. 





O’Brien in Reinsurance 
Field in New York 


E. Kenneth O’Brien has entered the 
reinsurance field in New York, with 
offices at 88 William Street, and will 
handle all lines. Mr. O’Brien was with 
Excess Ins. Co. for 16 years, lately as 
secretary. Prior to that he had experi- 
ence with Maryland Casualty and 
American of Newark. 


NFPA Regional in Sept. 


National Fire Protection Assn. will 
hold its 3-day regional conference this 
year in Seattle Sept. 20-22. Paul Braun 
of Washington Surveying & Rating Bu- 
reau is secretary of the local conven- 
tion committee. A number of topics 
will be discussed, including classifica- 
tion of fire hazards of building ma- 
terials, air conditioning systems, and 
progress in municipal fire protection. 








Employers Promotes Curtis 


Dalton Curtis has been named Har- 
risburg, Pa., manager of Employers 
group. He has been with the group 
since 1947, when he joined it as an 
underwriter in the Maryland-Virginia 
branch. He was named special agent 
in Richmond, Va., in 1949. 


Mass. Adjusters Elect 


Earl J. d’Entremont of Boston was 
elected president of Assn. of Inde- 
pendent Insurance Adjusters of Mas- 
sachusetts at the annual meeting in 
Boston. Other officers are G. Frank 
Stratton and Gordon Boyd,  vice- 
presidents; W. J. McGettrick, treas- 
urer; H. V. Phillips, secretary. 








Richmond Mutual Agents Organize 
Richmond (Va.) Mutual Agents 
Assn. has been chartered in Virginia 
as a nonprofit organization. Officers 
are John R. Chappell, Jr., president: 
William B. Graham, vice-president: 
Charles A. Ramstetter, secretary; and 
William A. Spott, treasurer. 





Insurance Women of Austin, held their an- 
nual installation meeting at Austin Country 
Club. Mrs. Alyce Schwab, Texas Insurance 
Checking Office, president of the Federation of 
Insurance Women of Texas, was the installing 
officer. The newly installed officers are Mrs. 
Edna Sparks, president; Miss Hazel Hartman, 
first vice-president; Mrs. Barbara Powell, sec- 
ond vice-president; Miss Ann Amend, corres: 
ponding secretary; Miss Shirley Brewitt, re- 
cording secretary; and Mrs. Frances Goggans, 
treasurer. 





New officers of Galveston (Tex.) Insuranet 
Wemen are Mrs. Wilma Mueller, president; 
Mrs. E. M. Hecht and Mrs. Mary V. Hinckley, 
vice-presidents; Mrs. Fred Junemann and Miss 
Josephine Medina, secretaries, and Mrs. Rena 
Webb, treasurer. 
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Youngstown Agents Score 


Victory: Auto Rates Revised 
(CONTINUED FROM PAGE 1%) 

reau has exposed itself by this action 
to requests from agents all over the 
country for similar local treatment. 
The point can be made in many cities 
that there has been an improvement 
in the number of traffic accidents, in 
the claim cost, etc., and undoubtedly 
there will be a flood of letters and 
deputations to the bureau urging that 
what was done in Youngstown be done 
in, for example, Fargo or Birmingham 
or Freeport, Ill. 

It would be unfortunate if agents 
in other cities jumped on every an- 
nual improvement in a local traffic 
picture to press the bureau for imme- 
diate action. The Youngstown rate re- 
vision is unique, but it is something 
that can be emulated. 


It took three years for the agents 
to improve their experience in Youngs- 
town and they began to organize to 
do it a year ahead. Youngstown four 
years ago, and as recently as two weeks 
ago was the highest rated territory 
in Ohio. When the bureau decided to 
change the rates, not only did it have 
an improvement to recognize, but a 
well set up traffic program in action 
to give assurance that the improve- 
ment is somewhat permanent in na- 
ture. After the safety program got un- 
derway, almost the whole of the lead- 
ership in the city was taking part. The 
Youngstown improvement was no flash 
in the pan—it was a natural reflection 
of the efforts put forth. 





Insurance Expenditures 
for 1953 Increase 47.4% 


Although insurance as an industry 
increased its expenditures for national 
advertising in newspapers by 47.4% 
last year, a tabulation by the Bureau of 
Advertising of American Newspapers 
Publishers Assn. shows only two insur- 
ance companies and one trade associa- 
tion in the first 100 top national news- 
paper advertisers for 1953. 

Institute of Life Insurance is 67th in 
expenditures with $1,339,626. In 1952 
it ranked 79th. Bankers Life & Casual- 
ty is in 76th place with advertising ex- 
penditures of $1,153,276. It was not in 
the first 100 in 1952. The 99th ranking 
advertiser is Prudential, with an ex- 
penditure of $927,441. It ranked 59th 
in 1952. 

The over-all expenditure in 1953 by 
insurance companies for national news- 
paper advertising was $8,518,000 as 
compared with $5,780,000 in the pre- 
ceding year. 


Aetna on Ohio Pike Bonds 


Aetna Casualty is surety on one- 
fourth of the contracts totaling $211,- 
875,568, for construction of the new 
Ohio turnpike, which will cross the 
state from Indiana to Pennsylvania. 
The company’s share of contracts is 
$50,615,494. It also is participating in 
reinsurance on_ contracts totaling 
another $106,424,296. The first com- 
pleted section of the toll road is ex- 
pected to be open in December and 
= will be finished in the fall of 








A new edition of the California 
workmen’s compensation law pamphlet 
is being distributed by Assn. of Cas- 
ualty & Surety Companies. It contains 
numerous important changes in the 
law since 1949 and includes a digest 
and complete test of the law, and 
amendments and pertinent supplemen- 
tary laws enacted by the 1954 legisla- 
ture. Annotations of cases decided 
since the publication of the 1949 edi- 
tion are included. 
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Malpractice Rates for MDs, 
Surgeons Up 50% in N. C. 


Commissioner Gold of North Caro- 
lina has granted National Bureau’s re- 
quest for an increase in physicians’ 
and surgeons’ malpractice liability 
rates, but scaled down the 66.7% asked 
to 50%. He also increased malpractice 
liability rates for dentists by 16.7%. 
Both increases are effective July 12. 

Mr. Gold said the 50% increase will 
give companies writing the coverage 
the needed relief and will assure North 
Carolina doctors an adequate market 
in which to purchase it. Underwriting 
losses in the line have been heavy in 
recent years, he said, and some com- 
panies have stopped writing the busi- 
ness while others have continued to do 
so on a restricted basis. 

As a result, he said, much of this 
business has been channeled to in- 
surers not licensed in the state, and at 
a rate much higher than approved and 
charged there. The 50% _ increase, 
rather than the one requested by the 
bureau, will keep the rates “within 
reasonable limits.” It was based on a 
new filing by the bureau, following 
rejection of the request for the higher 
increase. 

It was estimated that the physicians’ 
and surgeons’ rate boost will amount 
to $29,700 annually. Policies written 
after May 1 may be endorsed or can- 
celled and rewritten at the new rates 
at the request of insured. 





Firemen’s Low Bidder on 


Hartford Housing Cover 


Firemen’s Mutual of Providence was 
the low bidder on a $20 million fire in- 
surance line for Hartford Housing Au- 
thority. Firemen’s bid $114,567 for the 
five year contract and indicated an es- 
timated dividend of $57,283. Other bid- 
ders included Merchants & Business 
Men’s Mutual of Harrisburg, Hartford 
County Mutual, Liberty Mutual Fire, 
American Manufacturers Mutual, 
Lumbermen’s Mutual of Ohio, Trave- 
lers Fire and Aetna Fire. 





Elects Landen, Wrenn 


New York Board has elected Harry 
J. Landen, vice-president of Spring- 
field F. & M., chairman of the public 
relations committee and a _ director. 
Fred Wrenn, manager of the fire de- 
partment of Chubb & Son, has been 
elected vice-chairman of the commit- 
tee. 


CIO Wants Federal WC 


The CIO is advocating a federal 
workmen’s compensation law. In a 
press release and an article in its pub- 
lication Economic Outlook it charged 
that WC laws have become a legal de- 





vice by which employers are evading 


the cost of proper compensation to in- 
jured workers. 

Most state laws, the CIO stated, con- 
template the worker should receive, as 
WC, 66% of wage loss, but they also 
provide for maximum dollar benefits 
of $28 to $30 weekly, which is less than 


66% of the average productive work- 
er’s weekly earning of $72. 





New officers of Insurance Women of Racine 
wee installed at the June meeting. They are: 
President, Kaye Bonini vice-president, Pauline 
Wicke secretary, Ethelmay McGaughey and 
treasurer, Lillian Kroes. 



























CONTINUOUS SERVICE SINCE 1903 
HOME OFFICE OMAHA, NEBRASKA 


WORLD INSURANCE COMPANY 


LOCAL 
ADDRESS 


In the insurance world... 
it’s World Insurance 








The public is now 
newspapers throughout America* 





reading this ad in 


NOW 


A New Plan of Accident 
and Sickness Insurance 


%  World’s NON-CAN ALL-In-One Program 
3 Non-Cancelable, Guaranteed Renewable to Age 65 
with Lifetime Benefits for ALL Occupations 


Now you con have insurance that CAN NOT 
be canceled, ridered or modified. 


It ALL-IN-ONE Coverage includes: 


Accident and Sickness Insurance 
HOSPITALIZATION 
Surgical Benefits 
MEDICAL BENEFITS 
POLIO 
AND DREAD DISEASES 
ACCIDENTAL DEATH 
and Life Insurance 


You should know all obout this modern program of 
complete personol insurance protection. Space is not 
edequote for a full explanation; return the coupon for 
exact terms and conditions of this unusual plan, 





pa oe 
—— 


oar 





*for full particulars write Chas. P. Gish, Agency Vice Pres. 
WORLD INSURANCE COMPANY, World Insurance Bldg., Omaha, Nebraska 
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Claim Men NEED UP TO DATE REFERENCE BOOKS 
FOR FORWARDING CLAIMS. Write today for your free copies of our 
% directories of experienced independent adjusters & insurance attorneys. , 
A Hines Legal Directory, Inc. 
38 S. DEARBORN STREET CHICAGO 3, ILLINOIS 
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Comprehensive “3-D” Blanket Bon 


doeso MAN SIZE JOB 
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“You can set your cap for a real sale,” 
says Bosn Dan—the “3-D” Man, 
“when you take ANCcHOR’s Jr. Com- 
PREHENSIVE BLANKET BOND aboard.” 
It’s as trim as they come and holds to 
the line in price and coverage. 
“Gentlemen prefer Bonds,” he says, 
“especially ANcHor’s Jr. ComPRE- 
HENSIVE for small business risks.” 








SEE YOUR ANCHOR MAN FOR COMPLETE DETAILS OR WRITE 


$2,500 COMPLETE COVERAGE Including: 


(Not more than 9 employees) 


$1.000.00 Honesty Coverage—Blanket Fidelity, 
Primary Commercial Form* 
500.00 Money & Securities (Broad Foom),. 
Blanket, Inside and Outside Premises* 
500.00 Safe Deposit Box Coverage—on Leased 
Safe Deposit Boxes* 
500.00 Forgery & Alteration Cover—Outgoing 
Paper, excluding Employee — Forgery 


Hazard* 
2,500.00 TOTAL 


*Increased limits available 


Small in Cost...Big in Performance 
IDEALLY SUITED TO THE SMALL BUSINESS RISK 












MULTIPLE LINE 
FACILITIES 


=x 


ANCHOR 
Qasmary Conan 


SOOCY OA: CROSSED 






















34 HieNATIONAL UNDERWRITER 











Participants in the annual parley of 
Midwest Agents Conference and west- 
ern fire company managers: From the 
left, C. W. Ohlsen, Sun; Frank L. Lud- 
ington, Atlas; F. Vernon Griffith, Jr. 
of Kansas City; Charles Dox of London 
& Lancashire; John Brodhead of St. 
Louis, E. H. Forkel of National Fire. 

















Global 


ACCIDENT INSURANCE 


Lloyds, London 


Also Through 


EMPLOYERS MUTUAL 


CASUALTY COMPANY 
DES MOINES, 1|OWA 





WORLD HIGH 
WIDE LIMITS 
® * 
GROUP BROADER 
PERSONAL COVERAGE 


write, phone or wire 


(jr. SHANNON GROVER & COMPANY 


BOARD OF TRADE BUILDING 


141 WEST JACKSON BOULEVARD 
TELEPHONE 


HArrison 7-1291 


\ 


CABLE ADDRESS 


CHICAGO 4, ILLINOIS GROCO - CHICAGO 


Smell 






\ 


Organize N. E. Chapter of 


Fire Protection Engineers 


New England chapter of Society of 
Fire Protection Engineers has been 
organized at Boston with Norman E. 
Carlson, Fenwal, Inc., president; Alan 
Stevens, Liberty Mutual Fire, and 
Ernest Blair, Stone & Webster, vice- 
presidents, and W. Roy Collins, Black- 
stone Mutual Fire, secretary-treasurer. 

The executive committee consists of 
Joseph Atwood, Brewer & Lord; 
Stewart C. Cole, Home; Arthur L. 
Brown, Factory Mutual engineering 
division, and Clifton C. Clough, Rock- 
wood Sprinkler Co. 

The next meeting will be in the fall. 
Programs will include a speaker on 
technical subjects involving fire pro- 
tection engineering or related topics. 


GAB Opens New Castle, Pa., Unit 

General Adjustment Bureau has 
opened a branch office at New Castle, 
Pa., with John H. Hann, formerly of 
the Pittsburgh adjusting staff, as man- 
ager. The new office will service 








James Quinn of Bartlesville, Okla- 
homa, left, with M. E. Peterson of 
Springfield F. & M. at the Midwest 
Agents Conference at Chicago last 
week. 








Butler, Lawrence and Mercer counties, 
heretofore handled from Pittsburgh. 
Mr. Hann joined the bureau in 1945 
as an adjuster at Erie, Pa. 














Group of those 
attending the 
meeting at Chica- 
go last week of 
Midwest Agents’ 
Conference and 
western fire com- 
pany managers: 
George Whitford, 
Fire Association; 
Levering Cart- 
wright, insurance 
journalist; Leon- 
ard Peterson, 
Home, president of 
Western Under- 
writers Assn., and 
E. H. Born, man- 
ager of WUA. 
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LOCAL and GENERAL AGENCY CONTRACTS AVAILABLE 





BROAD FORM AUTOMOBILE COVERAGES 
GENERAL CASUALTY LINES 
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PREFERRED INSURANCE COMPANY 


BOX 75 


GRAND RAPIDS, MICHIGAN 
LICENSED IN 36 STATES 
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R.1.and Maloney Sue 
Hopps for $8 Million 


(CONTINUED FROM PAGE 1 
and so conducted its business 
lost millions. 

Mr. Hopps is charged with deliberate 
-huffling and reshuffling of assets, pol- 
icies and reinsurance and with engi- 
eering elaborate intercompany ma- 
jipulations to conceal wrongdoing. 

Because of the mismanagement and 
faithless stewardship of Mr. Hopps and 
ther defendants the company has been 
damaged to the tune of $6,940,315, the 
suit alleges. It also asks an additional 
$1 million exemplary damages. 

The suit charges that the Rhode Is- 
land under Mr. Hopps contracted with 
numerous corporations owned and con- 
trolled by him to such an extent that 
imost 70% of the direct business of 
the company was obtained from 
sources wherein a Hopps corporation 
was exclusive manager for that type of 
business or territory and received an 
overwriting commission plus contin- 
sent commissions. The suit charges he 
concealed his ownership in such corp- 
orations. 


that + 
nat 1 


Among the corporations specifically 
named are George Nikola & Co., which 
managed the company’s brokerage de- 
partment 1940-46 with exclusive super- 
vision of interstate fire business on 
which it received a 10% overwriting 
plus contingent; International Man- 
agement Corp. which managed the 
company 1946-48 for 25° of under- 
writing profits and discount of premi- 
um reserves at a 50% rate plus man- 
iger’s fee; Pacific Interstate Broker- 
age Corp. and U. S. Interstate Broker- 
ige Corp. which managed interstate 
brokerage of the company 1946 on; 
U. S. & Foreign Agencies and U. S. 
Underwriters S. A. which managed 
the foreign business of the company 
and large amounts of money advanced 
to them and performed no useful serv- 
ice; U S. Marine & Foreign Securities 
which managed the company’s ocean 
marine business for an overwriting 
commission and without performing 
services the company’s own employes 
could not have performed. 

Atlantic Brokerage Corp. also is 
named. Reinsurance was _ funneled 
through it, it got commissions on cer- 
tain direct business of the Rhode Is- 
land and Pioneer Equitable, but it per- 
formed no services which Mr. Hopps 
was not already paid to perform by the 
two companies 


e e © 


Mr. Hopps is charged with causing 
the Rhode Island to enter into im- 
provident and often disastrous invest- 
ment transactions involving purchases 
and sales of securities to and from cor- 
porations in which he was personally 
interested. This cost the company more 
than $500,000. One series of transac- 
tions was with La Metropolitana of 
Cuba, which the suit alleges cost the 
Rhode Island $1,205,863. In 1941 Rhode 
Island acquired control of Louisville 
F. & M. Control passed to a Hopps syn- 
dicate which sold to La Metropolitana. 
There were reinsurance transactions. 
an agreement by Louisville F. & M. 
to guarantee to the Rhode Island pay- 
ment of claims against La Metropoli- 
tan, and the hasty withdrawal from 
a New York bank of $1 million of La 
Metropolitana funds purportedly for 
the protection of American creditors. 

Mr. Hopps and confederates in 1946 
obtained control of Wm. Penn. Na- 
tional of Denver, and Pioneer Equit- 
Ownership held by indus- 
companies controlled directly or 


able. 


+ 


Was 


ndirectly by 


federates. 


Mr. Hopps and his con- 
The purpose of this 
yperation was to enable the companies 
to write a larger volume of business. 
To accomplish this, assets were shuf- 
fled, insubstantial reinsurance ar- 
rangements were made and repeatedly 
shifted. This enabled the defendants 
to obtain commissions on the larger 
volume. Rhode Island thus was caused 
to assume risks greatly in excess of its 
capacity, to imsure extra hazardous 
risks, underwrite at unjustifiably 
low premiums, and to write complex 
worldwide lines for which it lacked 
resources and for which it was not even 
able to maintain adequate records. 

The charges include one involving 
insurance with Sears Roebuck & Co., 
and this produced a loss for the Rhode 
Island. 

Mr. Hopps wrote Edward Winsor 
June 24 stating that certain interests 
have indicated a willingness to put $1 
million into voting common stock of a 
Rhode Island Ins. Corp. Assets of the 
Rhode Island Ins. Co. would be turned 
over to the corporation, assets carried 
in the receiver’s statement at $2,778,000 
and estimated by the Hopps interests 
as worth $1,141,450 at market. The cor- 
poration would issue to the company 
profit participating, non-voting, pre- 
ferred stock which would be a prior 
lien ahead of the new $1 million. The 
preferred stock would be for assets 
taken over and enough more to cover 
the full amount of approved claims 
against the company, i.e., $4,295,000 
The receiver would continue rehabili- 
tation, holding the preferred for all 
creditors, or distribute preferred as 
payment in full to all creditors 100 
cents on the dollar. 

Mr. Hopps in his letter noted that 
Mr. Winsor at a meeting May 25 noti- 
fied Mr. Hopps that unless the latter 
made a settlement agreement by June 
3 which was satisfactory to Mr. Win- 
counsel of the receiver, “the 
truce arranged through my conference 
with your Eugene Kingman and my 
letter to Judge Curran of May 14 
would be at an end and you would be 
free to sue me where and when you 
choose. My subsequent suggestion to 
end our dispute by paying an amount 
equal to my estimate of probable legal 
fees needed to defeat your claims was 
refused.” 

The Hopps letter states that efforts 
of mutual friends to bring about an 
agreement failed. It states that the 
actions which brought about the re- 
ceivership of July 7. 1950 were not 
fought by Mr. Hopps because they 
were said to be rehabilitation proceed- 
ings. He, Mr. Hopps, has aided when 
requested and even made a _ special 
trip to Paris to help Mr. Winsor. 

The balance sheet filed with the 
court in 1950 showed as of July 7 
that year a policyholders surplus of 
$1,238.715 and allowing for premium 
equity, policyholders and stockholders 
surplus of $2,139,435. But the receiv- 
er’s balance sheet as of last Dec. 31, 
after only a 10% dividend, showed a 
deficit of $1,617,000, which, added to 
a vanished equity in premium reserve, 
produced a drop of $3,756,435 in pol- 
icyholders and _ stockholders equity. 
Excluding the 10% payment, the loss 
built up between July 7, 1950 and Dec. 


fleet 


to 


sor as 


31 last was $4,853,983, Mr. Hopps 
charges. 

Still, he writes, there are definite 
possibilities of rehabilitation. He is 


ready, willing and able to get together 
a group with special reasons for want- 
ing to see the Rhode Island back in 
business. These are interests to whom 
several of the important assets of the 
receiver are worth par, though worth 
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inv one else, numbe! 

Island \ 
believe the company would be an ideal 
vehicle for handling reinsurance and 
would them protection agai 


much less to 
of old Rhode roducers wh 


give 


the threat of loss of market inherent 
in the current drive by many states 
against admissibility of Lloyds rein- 


surance, and those whose reputation 
would be severely affected the 
Rhode Island paying off 25 to 30 cents 


on the dollar. 


by 














By H. W. Cornelius, Bacon, Whipple & Co. 
135 Se. LaSalle St., Chicago July 7, 1954 
Aetna Casualty 3.00* 148 152 
Aetna Fire 2.40 6642 68 
Aetna Life 2.50* 143% 145% 
Agricultural : 1.60 32}- 33! 
American Equitable 1.70 3434 3534 
American Auto; 2.00 50 52 
American, (N. J.) ............ 1.10 30'2 2 
American Motorists 24 934 103% 
American Surety 3.00 67 69 
Boston ' 1.40 38 40 
Camden Fire : 1.10* 2612 27! 
Continental Casualty 2.60 134! 1362 
Crum & Forster com 1.80 65 67 
Federal .60 31 3242 
Fire Association 2.20 53 5412 
Fireman's Fund 1.80 64 66 
Firemen’s, (N. J.) 1.00 34 35 
General Reinsurance 1.80 43! 45 
Glens Falls 2.00 6812 70 
Globe & Republic 90 18'2 1912 
Great American Fire 1.60 39 401, 
Hartford Fire 3.00 170 17242 
Hanover Fire 1.80 42 4342 
Home (N. Y.) 2.00 46! 4742 
Ins. Co. of No. America 2.25* 98 100 
Maryland Casualty 1.20 35 36 
Mass. Bonding 1.50* 2842 30 
National Casualty 1.50* 30 Bid 
National Fire 3.00 84). 86 
National Union 2.00 44! 45! 
New Amsterdam Cas 1.50 4854 50 
New Hampshire 2.00 45 46 
North River 1.40 344 3¢ 
Ohio Casualty 1.55° 70 74 
Phoenix. Conn 3.40 118 120 
Prov. Wash 1.50 29'2 30 
St. Paul F. & M. 1.00 43 45 
Security, Conn 1.70* 43 45 
Springfield F. & M 2.00 55 56! 
Standard Accident 1.80 35 56 
Travelers 19.00 270 1285 
U.S. F.& G 2.00 71 2 
U. S. Fire 1.80 47 
*Ex stock dividend 


*Includes Extras 


Southeastern Surety Names Officer 


The newly formed Southeastern 
Surety, with home offices in Talla- 
hassee, has appointed E. R. Lincoln 


executive secretary in charge of bond 
underwriting. Earl Yancey, company 
secretary, has been named agency di- 
rector. 

At present the company will confine 
its operations to Florida, but later will 
expand into other southeastern states. 
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Richard N. Peters of Norman A. Pe- 
ters agency, Detroit, received a certifi- 
cate for an outstanding record in the 
agent’s school of North America and 
as the 1,000th graduate of the school. 
John A. Diemand, president of North 
America companies, is shown present- 
ing the certificate to Mr. Peters. Others 
who received certificates for outstand- 
ing records were Donald C. Cross of 
Johnstown, N. Y., Charles L. Doss, Jr. 
of Grove City, Pa., William S. Kanaga 
of Kansas City, William J. McIntyre of 
Bishopville, S. C., Jack W. Muma of 
Detroit. 





Traffic Deaths Decline in 
May, Fifth Month in Row 


Traffic deaths went down again in 
May—the fifth consecutive month of 
1954 to show a reduction from the cor- 
responding month of the previous vear, 
according to the National Safety Coun- 
cil. The May death toll was 2,960 
reduction of 3%. The total for five 
months was 13,470, down 5%. 

Reliable information on injuries is 
not available, the council said, but in- 
complete reports indicate that injuries 
are slightly more numerous than last 
vear. 


Scheidt’'s Name Misspelled 


The National Underwriter regrets 
the misspelling of the last name of 
Edward Scheidt, motor vehicle com- 


missioner of North Carolina, in report- 
ing his address before the convention 
of North Carolina Assn. of Mutual 
Insurance Agents at Blowing Rock. 
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surance Commissioners. The committee’s office is in New York City. Mr. Sever- 
son was formerly economist of the American Manufacturers Assn. His experi- 
ence also includes nine years with the securities division of FDIC. 


EUA Promulgates IRIC SHO Form 


NEW YORK—FEastern Underwriters Assn. has recommended to rating or- 
ganizations in its territory the new “all physical loss” form developed by Inter- 
Regional Insurance Conference for dwelling buildings. It was described in last 
week’s issue of THE NATIONAL UNDERWRITER and closely follows Fireman’s 
Fund’s special home owners comprehensive policy. Southweastern Underwrit- 
ers Assn. considered the SHO form at a meeting of the resident members of the 
executive committee Wednesday but because of the importance of the step the 
members decided to hold off action until the monthly meeting of the full com- 
mittee July 20. 


Senate Cuts 7-Day Wait from A&H Tax Exclusion 


WASHINGTON—tThe Senate, on motion of Morse of Oregon, removed the 
seven-day waiting period from the provision in the new tax bill that exempts 
loss-of-time sick leave payments, whether insured or not, from tax up to a 
maximum of $100 a week. By making benefits tax exempt from the first day, 

1e Measure would open the way to widespread malingering if payments are not 

‘ut down to offset tax savings to the recipient. On the other hand, if benefits 
vere adjusted to allow for savings, there would be complex personnel and ac- 
counting problems. There has been strong pressure from some unions to elimi- 
nate the seven-day waiting period. However, it is widely believed that the wait- 
ing period will be put back when the measure is revised by the conference com- 
mittee of the Senate and House. 


$1 Million-Plus Storm in Maryland Is No. 50 


National Board has assigned catastrophe No. 50 to a wind and hailstorm which 
struck the north central and northeast sections of Baltimore and the Towson 
area of Maryland July 5, causing damage of well over $1 million. Winds of 60 


MPH at times, with gusts up to 80, ripped up trees, roofs and awnings, and 
hailstones. some as large as baseballs, fell in the vicinity. Between 11,000 and 


12.000 claims have been filed. 


Watkins Aetna Multiple Line Chief 


Assistant Secretary Fred D. Watkins has been appointed head of Aetna Fire’s 
nultiple line underwriting operations, succeeding Secretary Baxter Gentry, 
vho has resigned as of Aug. 1 to join Johnson & Higgins. Mr. Watkins has had 
wide experience in both underwriting and production of fire and inland marine 
business. He has been a member of the company’s multiple line committee since 
ts early days and has been directly assisting Mr. Gentry for several months. 


t 
American Universal Enters Colo., Mont. 
American Universal has been admitted as a multiple line insurer in Colorado 
ind Montana. 














Continental Casualty Has 


New Catastrophe Contract 


A new catastrophe hospital in- 
surance plan has been introduced by 
Continental Casualty. Sold in a choice 
of $300 or $500 deductible for both in- 
dividuals and families, the plan pays 
up to $5.000 un-allocated benefits for 
hospital expenses for each accident or 
sickness. Any present hospital plan 
may be made a part or all of the de- 
ductible. 

Available to persons ages 3 months 
to 70 years, the new plan includes 
benefits for room and board, (no 
restriction on type of room) surgi- 
cal dressings, drugs, blood trans- 
fusions, X-ray treatments and physi- 
otherapy and 75% of nurses fees up 
to total of $5,000. 

Men ages 18-39, for example, can 
be covered under the $500 deductible 
plan for $1.10 a month. Family rates 


are correspondingly low. 


Zopii to Tex. for N.B. 


Robert M. Zopfi has been appointed 
special agent for southeast Texas by 
North British group. He replaces John 
R. Roberts who resigned recently. His 
office will be at 909 Pioneer American 


building, Houston. 
Mr. Zopfi was formerly with Ala- 


bama Inspection & Rating Bureau and 
has been a North British special agent 
in Alabama the past ‘year. 


Carr, Retiring Home 


Maine Manager, Feted 


G. Carr, who retiring as 
manager of Home for Maine, was 
honored at a dinner at Waterville at- 
tended by the staff there and President 
Kenneth E. Black, Vice-presidents T. 
Morgan Williams, Arthur F. Herman 
and Walter W. Allen; Secretary Joseph 
H. Wilson and Assistant Secretary 
Rudolph A. Bahr from the home of- 
fice. C. Stewart Cole, secretary at 
Boston, also was present. 

Mr. Carr entered the business in 
1916 with the Perry agency at Presque 
Isle, Me., and in 1923 joined Home as 
special agent in Maine and New Hamp- 
shire. He was promoted to Maine state 
agent in 1925 and in 1946 became man- 
ager for Maine. His son, Robert, is 
with Home at San Francisco. 
Handsome gifts were presented 
r. and Mrs. Carr. 


Dana is 


to 
M 


Georgia Pond Elects 


New officers of Georgia pond of 
Blue Goose are Charles A. Simons of 
Phoenix-Connecticut m.lg. E. C. 
Clarke, Jr. of New Hampshire Fire, 
supervisor, William H. Mahone of 
Aetna Fire custodian, Robert M. Mc- 
Farland, Jr. of Southeastern Under- 
writers Assn. guardian, B. Hugh Ford- 
ham of General Adjustment Bureau 
keeper, Bockover Toy, retired from 
Scottish Union, permanent wielder. 
Mr. Simons and Mr. Toy were named 
delegates to the Grand Nest meeting 
in August in San Francisco 


General Am. Cas. Hearing 
on this Week at Austin 


(CONTINUED FROM PAGE 1) 

the risk of jeopardizing his policyhold- 
ers. The attorneys for Home Service 
also said they could not get a release of 
General American’s assets, which are 
principally in Republic National Bank 
of Dallas and amount to approximately 
$1 million. 

Judge Roberts was critical of both 
plans, even before learning of the with- 
drawal of the Home Service Casualty 
offer. 





$400,000 from individuals, including di- 
rectors, present stockholders and pol- 
icyholders. 

The district court at Austin has post- 
poned until this week a hearing on the 
action for a permanent receivership, 
thus allowing the company a few ad- 
ditional days in which to raise enough 
money to stay in business. The manage- 
ment has had meetings to raise new 

capital in San Antonio, Houston, Dal- 
las, McAllen and Midland. 

At the Dallas meeting, the officers of 
General American, headed by Chair- 
man C. B. Erwin, addressed stock- 
holders and policyholders. The chair- 
man was Charles D. Dunne, president 
of the Insurance Index Publishing Co. 
of Louisville, and the speakers includ- 
ed Frank Cain, an attorney; Weldon 
G. Carver, a life insurance agent of 
Corpus Christi, and James E. Dunne, 
father of Charles Dunne. 

. . . 

The officers reported that when Gen- 
eral American went into voluntary re- 
ceivership it had about $4 million in 
assets, $3.3 million of business on the 
books with a favorable loss ratio, $2.5 
million in unearned premium reserves 
which are running off at approximately 
$250,000 a month, and nearly $1 mil- 
lion in agency business. They said most 
of the heavy loss ratio lines have been 
cancelled. 

If it is possible to set up a new cor- 
poration and the plan is approved by 
the court, all business will be rewritten 
and the officers intend to pay outstand- 
ing claims and collect agency balances 
through conservation of the business. 

Chairman Garland Smith of the Tex- 
as Board of Commissioners was quoted 
in the papers as saying he assumed the 
company would be placed in perma- 
nent receivership if it cannot raise the 
money, and he went on to say the 
chances for staying in business “didn’t 
look very good.” Renne Allred, attor- 
ney for the liquidator, and Rudy Rice, 


assistant attorney general, have esti- 
mated the company needs about $2 


million to stay even. 

In the meantime, the state has placed 
two more companies in receivership— 
Zenith County Mutual of Austin and 
Johnson-Stallworth Burial Assn. of 
Dallas. These are small companies and 
there will be no loss to policyholders 
or claimants. Zenith was put into re- 
ceivership as a result of purported sale 
of the company and the refusal of the 
supposed buyer to accept. As of June 29 
there were no known losses or out- 
standing claims. The matter to be dis- 
posed of is the ownership of the com- 
pany’s $10,000 deposit. 

. . . 

The burial association was examined 
last year by the insurance department 
and the department billed the company 
for $190 examination fee. There were 
no assets to pay this. 

Neither of these 
has been contested. 

Also during the week. Harris county 
grand jury at Houston indicted Ralph 
W. Hammonas, attorney in fact for the 


receivership suits 


bankrupt Lloyds of North America of 
Houston on three felony charges of 
perjury. The indictment alleged tha; 
Hammonds filed false sworn statements 
with the insurance department, one 
count alleging he made a false state. 
ment on Jan. 15, 1953 when he said his 
Lloyds had $90,000 in cash or convert. 
ible securities as required for an ap- 
plication for license, and he is also aj- 
leged to have made false statements on 
Feb. 26, 1953, and Feb. 26, 1954, in the 


company’s annual convention state. 
ments. 
. - . 
Mr. Hammonds is reported to be or- 


ganizing a new venture which will be 
known as “Foundation for Religioys 
Education” with headquarters in the 
former offices of Motor Club of North 
America, a subsidiary of Lloyds of 
North America. Mr. Hammonds de- 
clined to explain his aims at this time, 
saying he has considerable organiza- 
tional work to complete. 

Current publicity of the Texas insur- 
ance situation has led the public to 
believe that practically everyone in the 
state has suffered a direct financial 
loss by reason of recent company fail- 
ures, T. R. Mansfield, president of Gulf 
declared in a talk before Insurance 
Women of Beaumont. He said probably 
less than 1/10 of 1% of the policyhold- 
ers in Texas have been affected. 

Texas is not the only state suffering 
such failures, Mr. Mansfield added 
He observed that during the period 
1942-1953, some 64 fire and casualty 
companies of all types were placed in 
receivership and only eight of them 
were domiciled in Texas. There were 
four failures in New York and eight in 
Pennsylvania, and in all 23 states are 
included in the list of home 
bankrupt companies. 


offices of 


. . . 

Mr. Mansfield was quoted in 
papers on the growth of Texas com- 
panies. He said in 1913 when the first 
figures were gotten up for fire and tor- 
nado business, 115 stock companies 
wrote $1012 million of premiums, with 
five Texas stock companies writing 
$580,000 or 5.5% of the total. By 1953. 
374 stock companies did a total fire 
and casualty business in Texas of $401,- 
175,000, and in that year there were 49 
Texas companies doing business and 
they wrote $95,123,000 in premiums. 
or 23.7% of the total. The article went 
on to note that in assessing the value 
of the stock fire and casualty business 
of Texas, there should be considera- 
tion of the volume of business done by 
Texas companies in other states. Last 
vear this amounted to $86,694,000, 
“which means that this much extra 
business came to Texas, was invested 


— 


Dallas 


in Texas with profits going mainly to * 


Texas stockholders, all of which bene- 
fits would have gone to eastern insur- 
ance centers such as New York and 
Hartford if the Texas companies had 
not been in existence. It is a record 
of which the industry can be proud.” 


Marine Office Names Two 


Marine Office of America has ap- 
pointed James F. Hyde special agent 
at Syracuse, and succeeding him as 
special agent in eastern Pennsylvania 
and southern New Jersy is Lee W. 
Muse. Mr. Hyde joined Marine Office 
in 1945 at Philadelphia. 


Lawrence Named in Texas 


Southwest General of Dallas has ap- 
pointed W. C. Lawrence as state agent 
with headquarters at San Antonio. Mr. 
Lawrence has been associate state 
agent for Home. He started with Texas 
Insurance Checking Office, and later 
was with the Texas board of commis- 
sioners. He is a CPCU. 


XUM 
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The £tna Life Affiliated Companies write practically every form of insurance and bonding protection 
as LIFE AND CASUALTY FIRE AND MARINE 
tna Life Insurance Company Automobile Insurance Company 
Etna Casualty and Surety Company Standard Fire Insurance Company 


io. Mr. Hartford 15, Connecticut 


AETNA CASUALTY AND SuRETY Company @ 
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If your clients have ion. ae. ame 


Automobile Insurance Service Card 


In the event of an accident or loss involving any form of Auto- 
mobile Insurance which you carry in The Travelers USE THIS 


one of these cards Sorte roe tim ne palcy weber eal rciag 2c 
shown above - 
Doin Lhe 


é Signature of Policyholder 
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Toy not let The Travelers service organization, Your nearest Travelers Casualty Manager will be 


largest of any company issuing automobile lia- happy to give you full details of The Travelers Auto- 


bility insurance, stand behind you and your clients: mobile contracts plus a complete selection of hard 


This is a big sales PLUS that cannot be duplicated. hitting advertising and promotional materials. 


The Travelers INSURANCE COMPANY 


HARTFORD, CONNECTICUT 





